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Report Made on Social Trends |President’s Views 


‘On Coal Pending By President’s Research Group 


Action by 


Attorney General Refuses to 
Give Opinion on Levy on) 
Imports From Great Brit- 
ain and Germany 


Exemption Allowed 


Is Declared Illegal 


Rules‘ That Question Is One 
For Final Settlement in 


Test Case Brought by Im- 
porters Involved 


Refusing to render an opinion on a ques- 
tion bound to come before the courts, At- 
torney General Mitchell has declared that 


the new tariff on coal should still be levied 
on imports of coal from Great Britain and 
Germany’ despite most-favored-nation 
treaties with those countries so that im- 
porters may bring the test case, according 
to his opinion made public Dec. 30 by the 
Treasury Department. 

A tariff of 10 cents per 100 pounds was 
imposed by the Revenue Act of 1932 on 
imports of coal from all nations, except 
from those with which America has a fa- 
vorable balance of coal trade. Until Ger- 
many and Great Britain protested under 
their most-favored-nation treaties with the 
United States, the Bureau of Customs was 
levying the tariff on imports from all 
countries except Canada, which buys more 
coal in this country than it sells here. 


Reversal Ruled Illegal 

The action of the Bureau in exempting 
British and German coal imports after the 
protests, thus reversing itself, was illegal, 
the Attorney General pointed out. He 
cited statutes which forbid the reversal of 
Treasury decisions adversely to the United 
States without consent of the Attorney 
General. 

Without ruling on the final question, 
the Attorney General, therefore, declared 
that the Treasury’s first decision, the one 
levying the tariff, is the only legal one in 
existence and should be allowed to stand. 
On this basis the courts may make a 
settlement, he said, and an opinion by the 
Attorney General regardless of which way 
it held, would not finally dispose of the 
question. 


Tariff Ordered Levied 


Immediately on receiving the opinion, 
F. X. A. Eble,.Commissioner of Customs, 
ordered the tariff be levied. again. Attor- 
ney General Mitchell in his opinion of- 
fered every facility of the Department of 
Justice to the importers who wish to take 
the case to court. The opinion dated Dec. 
27, as made public by the Treasury De- 
partment, follows: 

My Dear Mr. President: I have the 
honor to acknowledge receipt of. your let- 
ter of Dec. 9 submitting for my considera- 
tion the question as to the proper inter- 
pretation of Section 601 of the Revenue 
Act of 1932, approved June 6, 1932, and 
the correctness of the ruling of the Treas- 
ury Department with respect thereto. 

Section 601 is as folléws: 

Section of Law Cited 

Sec. 601, Excise Taxes on Certain Ar- 
ticles. 

(a) In addition to any other tax or 
duty imposed by law, there shall be im- 
posed a tax as provided in subsection (c) 
on every article imported into the United 
States unless. treaty provisions of the 
United States otherwise provide. 

(b) The tax imposed under subsection 
(a) shall be levied, assessed, collected, and 
paid in the same manner as a duty im- 
posed by the Tariff Act of 1930, and shall 
be treated for the purposes of all pro- 
visions of law relating to the customs reve- 
nue as a duty imposed by such Act, ex- 
cept that— . 

(1) the value on which such tax shall 
be based shall be the sum of (A) the 
dutiable value (under section 503 of such 
Act) of the article, plus (B) the customs 
duties, if any, imposed thereon under any 
provision of law; (2) for. the purposes of 
section 489 of such Act (relating to addi- 
tional duties in certain cases of under- 
valuation) such tax shall not be consid- 


[Continued on Page 3, Column 2.] 


Automotive Exports 
Decline Seasonally 


‘Passenger Cars Litthe Changed 
But Truck Shipments Drop 


November exports of automotive prod- 
ucts amounted to $4,782,309, 23 per cent 
below the same month last year, accord- 
ing to a statement issued Dec. 31 by the 
Department of Commerce. The decrease 
from the $5,355,793 total of products ex- 
ported in October is about the customary 
seasonal reduction, the Department said 

Belgium was the leading market for 
passenger car exports, which were valued 
at $966.251, a figure almost equal to the 
October value of $973,491, the Department 
pointed out. Truck exports showed a 
noticeable reduction for the month. Ad- 
ditional information was furnished as fol- 
lows: 

Shipments of passenger cars were valued 
at $966,251, which was but slightly: under 
the October figure of $973,491, but truck 
exports were noticeably reduced in the 
various capacity groups with the single 
exception of the class “over 1'2 tons, not 
over 2% tons.” The total number of 
trucks shipped during November, 1,341, 
was valued at $782,431, while in October 
the number of units was fixed at 2,537, 
with a valuation of $1,182,850. 

Leading markets for passenger cars 
during November were Belgium, although 
it must be remembered that a certain 
percentage of cars shipped to this country 
are intended for reexport, Union of South 
Africa, United Kingdom and Rumania. 
The Philippine Islands, Argentina, Bo- 
livia and Venezuela represented the more 
important purchasers of American trucks. 

Exports of miscellaneous automotive 
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Court Results of Studies by 500 Investigators Over 


Three-year Period Announced 


A HIGHER coordination of labor, indus- 
try, religion, and science is necessary 
in the United States to prevent “grave 
maladjustments” in the near future, the | 
President’s Research Committee on Social | 
Trends announces in a statement as of 
Jan. 2 summarizing the report of its 500 | 


investigators covering a three-year study. | 
The committee was appointed in 1929 by | 
President Hoover. 


(A review of the Committee’s findings 
is printed as a supplement to this issue.) 


' 

“Unless social invention is speeded up| 
or mechanical invention slows down, grave | 
maladjustments are bound to occur,” the 
committee asserts. “Our standard of liv- 
ing for the very near future,” it continues, 
“may decline because of low wages caused | 
by unemployment, possible slowness of 
business recovery, and the weakness of | 
mass action by employes.” 
| Citing the loss of influence of the church | 
and the family over human behavior, and | 
the increasing control of the conduct of | 





| 


Survey Is Completed 
Into Prevalence of 
Duplicate Taxation 


House Subcommittee Finds 


326 Instances in Which 


Two or More Levies Are 
Placed on One Product 


Duplicate taxation by the Federal Gov- 
ernment and by States and their political 
subdivisions has been found in 326 in- 
stances by the special subcommittee of 
the House Committee on Ways and Means 
which has been studying the tax situation, 


and in many instances three or four taxes | 
have been piled on the same commodity | 
by different agencies, Representative Vin- 
son (Dem.), of Ashland, Ky., chairman of | 


the subcommittee, stated orally Dec. 30. 

The subcommittee has completed its 
study and has sent its report to the 
printers, Mr. Vinson said. Copies will be 
Available within a week, possiblly by Jan. 
5, he said, and the Ways and Means Com- 
mittee plans to start open hearings as 
soon as possible thereafter. 


Extent of Findings 


The subcommittee’s report, Mr. Vinson 
said, will give probably the most compre- 
hensive picture .of the tax situation ever 
put together. It covers the field of Fed- 
eral and State taxation, and also makes 
comparison of American taxes with the 
operation of European systems, in such 
countries as England, France and Ger- 
many. 

The study showed incidentally, Mr. Vin- 


son said, that the popular idea that the} 
tax burden in 1931 in the United States | 


was $14,000,000,000 is erroneous, and that 


causing 


the people by labor and industry, the com- 
mittee points out that government has 


tbeen “backward in strengthening its so- 


cial services to meet new conditions.” The 
increase in crime, it declares, has been 
due largely to the automobile and prohi- 
bition. 

Predicting more frequent friction and 
strikes between employers and employes in 
the futurfe, the committee asserts that 
changes in industrial, economic, and social 
conditions “demand a radically different 
kind of education” in the school, which 
is described as both “a center of hope and 
concern.” The statement summarizing the 
report follows in full text: 

Three-year Inquiry 

“A three-year inquiry into changing 
social conditions in the -United States 
was completed today when the Research 
Committee on Social Trends, appointed by 
President Hoover in 1929, made its report, 
presenting a veritable ‘yesterday, today 
and tomorrow of American life. 

“The report, which is the work of more 
than 500 investigators, deals with shifting 
social trends in the life of the American 
people during the first third of the 
twentieth century. 

Social Evolution 

“Our life has become disjointed and 
upset in many activities beeause social 
changes are taking place so fast in some 
quarters and so slow in others, the report 
emphasizes. These unequal speeds are 
jams, dangers and_ tensions, 
throwing the social organization out of 
|balance and causing numberless national 
problems with promise of others to emerge, 
the report shows. Change in itself is not 
an evil, however, as hope for social bet- 
| terment in the future lies in the fact that 
we can adjust ourselves to change, the 
| Teport explains. 


Long-time Problems 


“These problems caused by social change 
jand those emerging are dealt with by 
the President’s Committee in its own sec- 
tion of the report, which is a review of 
the findings of the investigators who have 
contributed 29 sections of the report. The 
project was made possible by a grant of 
funds from the Rockefeller Foundation. 
“In its review of findings the committee 
records long-time social problems; espe- 
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Committee Approves 


Terms of Farm Bill 


House Group Agrees on 
Terms of Domestic Allot- 
ment Relief Plan 


The House Committee on Agriculture 
| on Jan. 2 agreed on the terms to be in- 
cluded in a farm relief bill based on the 
domestic allotment plan, and the bill, not 
yet finally drafted, will be introduced in 





the actual total tax burden was nearer 
to $9,500,000,000. In arriving at the larger 
figure, he pointed out, expenditures ap- 
parently were used in many instances to 
represent tax burdens, whereas the actual 
taxes were considerably less. The excess 
of expenditures, he added, must of course 
be made up by later taxation. 


Local Assessments 


There are included in the figures also | 


the House Jan. 3, Representative Jones 
| (Dem.), of Amarillo, Texas, stated orally 
| Jan, 2. 

The Committee probably will also make 
|a favorable report to the House on the 

bill Jan 3, Mr. Jones said. 

A statement issued by Mr. Jones in ex- 
| planation of the revised bill follows in full 
| text: 

The measure as presented undertakes to 


some $215,000,000 of local assessments not| establish for wheat, cotton, hogs and to- 


properly classed as a tax burden but 
rather as an investment which adds to 
the value of the property assessed, and 
there is also an unknown amount of taxes 
that goes into general funds but are used | 
for the same purposes as the proceeds of 
the special local assessments, he said. | 

The subcommittee’s survey presents no 
recommendation for action, and only such | 
conclusions as are highly obvious and in- | 
disputable, Mr. Vinson said. The report 
will provide probably all the basic facts! 
needed in the Committee hearing and will 
permit witnesses to confine themselves 
largely to recommendations based on the | 
fact study which they will have before 
them. 

“We have got to have coordination of 
the tax systems of this country,” Mr. 
Vinson said. “Outstanding instances of 
duplicate taxation are found in fields of 
gasoline, tobacco, inheritances, estates, 


| If this parity existed today, 


bacco a minimum price that bears the 
same relation to the general commodity 
price level that existed during the pre- 
war period. 

wheat 
would be 90 cents per bushel, cotton 12 
cents per pound and hogs and tobacco 
would be materially higher ‘in price. 

The measure undertakes to restore 
these price levels on that part of these 
commodities which goes into domestic 
consumption. 

The present farm commodity prices are 
far below this ratio. 

It would be accomplished in this way: 
A processing fee would be levied upon the 


| manufacturer of these commodities equal 


| to the difference between the prvailing 
price and the parity price as determined 
| by available government statistics. The 
| proceeds of these collections would be 
paid to the farmer on that part of his 
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Busine 


Ss Tinie. and Pr 


ospects 


Reviewed by Secretary Chapin 


BY LOOKING beneath and beyond 
surface phases of current business, 
and statistical percentages, there can 
be discerned hopeful tendencies and 
concrete measures of improvement, the 
Secretary of Commerce, Roy D. Chapin, 
declared Dec. 31 in a statement on pres- 
ent business conditions and prospects 
for the future. 

The need for renewal and modern- 
ization of industrial equipment, for in- 
creased stocks of merchandise in the | 
hands of retailers, and for replacement 
of worn out goods by consumers, will 
be felt as soon as there is a rift in the 
economic clouds, and some increase in 
workers’ incomes, Mr. Chapin declared. 
“The, need for goods is there,” hé said, 
“the task is to translate it into actual 
buying.” 

Quiet determination has replaced hys- 
terical, panicky pessimism, according to 
the Secretary, and there is a better un- 
derstanding of business and economic 
problems and a greater willingness to 
try out constructive proposals. The na- 
tion is now better equipped, in his 
opinion, to successfully reduce costs of 
production and distribution, on the one | 
hand, and build up the earning and 
buying power of our domestic market, 
on the other. In this process, he said, 


the “back-log” of reserves in the banks 
and the insurance companies will be an 
effective aid. 

Among the notable achievements of 
1932, Mr. Chapin listed the maintenance 
of the international stability of the 
dollar; legislation to stem the tide of 
deflation; the continuance of our posi- 
tion a% the leading export nation of the 
world; steady wholesale prices for 
finished manufactures; rising security 
prices; the “share-the-work” movement, 
and its effect on employment; absence 
of disputes between capital and labor; 


} and cooperative good will at home and 


abroad. 

Unfavorable developments mentioned 
include idleness in factories and mines; 
reduced output; low prices; reduced for- 
eign trade; domestic and foreign debt 
problems; bank and _ business failures; 
low car loadings; smaller sales; and less 
construction. 

Mr. Chapin’s statement follows in full 
text: 


e 


Any person who undertakes to ana- | 


lyze the recent business developments 
in the United States is confronted with a 
problem of differentiation.. He must dis- 
criminate between the coldly literal as- 
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On Social Studies 


Says Research of Committee Is 
Scientific Approach to 
Questions Involved 


RESIDENT HOOVER, in a statement 
issued Jan. 1 in connection with the 
report of the President’s Research Com- 
mittee on Social Trends, commented upon 
the significance of seeking for constructive 
remedies of great social problems. His 
statement, made public by the White 
House, follows in full text: 

“In commenting upon the publication 
of the report of the President’s Research 
Committee on Social Trends, I deem it 
worth while to expand somewhat the 
prefatory note which I prepared some 
months ago for publication with it. That 
foreword is as follows: P 

“In the Autumn of 1929 I asked a 
group of eminent scientists to examine 
into the feasibility of a national survey 
of social trends in the United States, and 
in December of that year I named the 
present Committee under the chairman- 
ship of Dr. Wesley C. Mitchell to under- 
take the researches and make a report. 

“*The survey is entirely the work of the 
committee and its experts, as it was my 
desire to have a complete, impartial ex- 
amination of the facts. The committee’s 
own report, which is the first section of the 


[Continued "on Page 3, Column 3.) 
Appropriation Bills 
To Have Right of Way 
During Short Session 


Senate Plans to Take Up 
Glass Banking Measure 
While Awaiting Supply 
Legislation by House 





Congress is starting the new year with 
plans of leaders in Senate and House al 
rected to the passage of all annual ap- 
propriation bills involving questions of 
economy and with any other legislation 


slated for consideration at times when no 
supply measures are ready for considera- 
tion, according to oral information made 
available at the House and Senate. 

With fewer than 50 legislative days be- 
fore the Comgeress expires, March 4, by 
Constitutional limitation, pressure will be 
exerted in Senate and House to assure 
that the supply measures will be out of 
the way of the usual last day’s log jam of 
legislation, according to oral statements 
by Senator McNary (Rep.), of Oregon, as- 
sistant majority leader of the’ Senate, and 
Representative Rainey (Dem.), of Carroll- 
ton, Ill., majority leader of the House. 

The House is considered by Mr. Rainey 
to be making satisfactory progress with 
supply bills. The Senate, however, has 
yet to receive the first of the annual bills 
which must reach it by way of its Com- 
mittee on Appropirations. 

The House will proceed with an appro- 
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Senate Committee Schedules 


| Hearing on House Beer Bill 

A hearing on the constitutionality of 
the bill (H. R. 13742) providing 3.2 per 
|cent beer as passed by the House will be 
held by a subcommittee of the Senate 
Judiciary Committee Jan. 7, according to 
a decisio nby the Committee Jan. 2. 

Only one hearing will be held, with 
three hours to be given to those ques- 
tioning the constitutionality of the legis- 
lation and three hours to those upholding 
it, it was announced by Senator Norris 
(Rep.), of Nebraska, chairman, in an oral 
statement following an executive session 
of the Committee. 


Income Tax Forms 


Are Made Available 


New Act to Add 1,700,000 to 
List of Persons Affected 


Income tax return blanks on which re- 
ports on 1932 income must be filed by in- 
dividuals by midnight March 15 are now 
available through collectors and deputy 
collectors of internal revenue throughout 
the country, the Bureau of Interfal Reve- 
nue announced as of Jan. 3. 

“Returns are required of every single 
person who for the year 1932 had a gross 
income of $5,000 or more or a net in- 
come of $1,000 or more, and of every 
husband and wife living together who had 
an aggregate gross income of $5,000 or 
more or an aggregate net income of $2,500 
or more,’ ’the Bureau says, explaining the 
new income tax law. 

Approximately 1,500,000 persons reported | 
taxable incomes this year under laws then | 
existing, and the new income tax pro- 
visions included in the Revenue Act of 
1932 will add about 1,700,000 persons to 
the list of those reporting taxable incomes 


(Continued on Page 7, Column 4.) 





A Review of 
FINDINGS 


BY THE 


President’s 
Research 
Committee 
On Social Trends 


Is Printed As A Supplement 
To This Issue 


Loans to Banks in Excess of 'T 


YEARLY 


t 
Entered as Second Class Matter a’ INDEX 


the Post Office, Washington, D. C. 


World Cotton Crop 
| Smallest Since 1927 


Revised Estimate of Total 


Production for Season Is 
24 Billion Bales 


HE revised estimate of 24,000,000 bales 
as the total world cotton production 
800 Millions Largest Item | during the 1932-33 season, a decrease of 


sooaes , | 200,000 bales from the estimate released 
In Transactions of Recon- | Dec. 8, is the smallest since 1927-28, ac- 
struction Unit 


cording to a report issued Dec. 29, by the 
| Bureau of Agricultural Economics, Depart- 


;ment of Agriculture. 
States Have Received The report follows in full text: 
76 Million for Relief; 


The total world cotton production dur- 
ing the 1932-33 season is now estimated 
at 24,000,000 bales of 478 pounds which 

_——__—. is 200,000 bales less than the estimate re- 
Total of 19 Millions Disbursed 
By Regional Agricultural | 
Credit Corporations; All of 
Repayments 283 Millions 


Finance Agency 
Advances Exceed 


Billion and Half 


leased on Dec. 8 but 600,000 bales more 
than the estimate released in the Novem- 
ber issue of this report. The 200,000 bale 
Gecrease since Dec. 8 was brought about 
by a reduction in the estimate of the In- 
dian crop. The increase in the present es- 
timate over the November estimate was 
; _| caused by the increase of almost 800,000 

Bore SES £1 Aaa 19 been ad ‘bales in the estimate of the crop in the 
vanced by the Reconstruction Finance | United States. The world figure of 24,000,- 
Corporation for all purposes, according to| 00 bales is still 3,500,000 bales less than 
a statement made public Dec. 30, the fig-| the estimate of the 1931-32 crop and is 
ures representing actual cash loans toj|the smallest since 1927-28. It is 2,100,000 
Nov. 30 in some instances and to Dec. 23| Dales less than the 5-year average pro- 
in others. : 
The cash disbursements up to the close 
of business Nov. 30 include more than $1,- 
300,000,000 to banks, insurance companies, | 
building and loan associations, railroads, 
and other borrowers under section 5 of the | 
Reconstruction Finance Act, and $1,200,000 | 
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Dismissal of Inquiry 


to finance carrying and orderly marketing 
of agricultural products produced in the 
United States. 

Relief Loans to States 

Those shown up to the close of busi- 
ness Dec. 23, are $76,000,000 to States and 
Territories for relief purposes, and more 
than $19,000,000 disbursed to farmers and 
stockmen by regional agricultural credit 
corporations. 

Borrowers have repaid the Corporation 
a total of $283,049,032 as of the close of 
business Dec. 23, according to the state- 
ment. 

Banks throughout the country have re- 
ceived almost $808,000,000, or more than 
any other class of borrowers, as of the 
end of November, of which they have re- 
paid more than $233,000,000. 

Total Authorizations 


Total loans authorized by the Corpora- 
tion up to the close of business Nov, 30 
amounted to $1,541,906,876 to 6,494 borrow- 
ers under section 5 of the Reconstruction 
Finance Act, and $52,104,357 to six bor- 
rowers under section 201 (d) of the Emer- 
gency Relief.and Construction Act. * 

The statement follows in full text: 

The Federal Government has _ lent 
$1,502,168,401.99 in actual cash through the 
Reconstruction Finance Corporation, ac- 
cording to figures made public today by 
the Corporation. 
$283,049,032.40. 


Cash Disbursements 

Cash disbursements were divided among 
classes of borrowers as follows: 

Disbursed by Secretary of Agriculture 
to farmers for crop production loans 
from funds furnished to him by the Re- 
construction Finance Corporation, $64,- 
204,503.06. 

Disbursed by Corporation to banks, in- 
surance companies, building and loan as- 
sociations, railroads and other borrowers 
under section 5 of the R. F. C. Act up to 
close of business on Nov. 30, $1,340,162,- 
760.71. 

Disbursed by Corporation to States and 
Territories for relief purposes up to close 
of business on Dec. 23, $76,358,888.69. 

Self-liquidating Projects 


Disbursed by Corporation to finance sélf- 


liquidating projects, $360,000. 

Disbursed by Corporation to finance 
carrying and orderly marketing of agri- 
cultural commodities produced in the 
United States up to close of business on 
Nov. 30, $1,281,857.09. 

Disbursed to farmers and stockmen by 
regional agricultural credit corporations 
created by the R. F. C. up to close of 
business on Dec. 23, $19,800,392.44. 

Repayments Received 

Repayments have been received from 
classes of borrowers as follows: 

Repaid by farmers to Secretary of Agri- 
culture to Nov. 30, $14,599,450.42. 

Repaid by borrowers under section 5 of 
R. F. C. Act, $268,406,262.26. 

Repaid by institutions borrowing to fi- 


nance carrying and marketing of agri-| 


cultural products, $5,575.55. 

Banks have been advanced more cash 
than any other class of borrowers, 5,382 of 
them having received $807,779,746.69 up to 
the close of business on Nov. 30, of which 
they had repaid $233,587,301.84. 


Up to the close of business on .Nov. 30! 
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Imports ‘of Wool 


[MProrts of wool for 1932 will prov- 

ably be the smallest in the last 50 
years, according to a summary of the 
world wool prospects released Dec, 30 
by the Bureau of Agricultural Econem- 
ics, Department of Agriculture. ‘The 
summary follows in full text: 

An increase in activity in the Boston 
wool market during the past month has 
accompanied a moderate decline in sell- 
ing prices according to the Bureau of 
Agricultural Economics. During the 
previous two months wool prices had not 
reflected the decreased activity. Manu- 
facturing activity has declined from the 
peak of recent months, but at least part 


of the decline is seasonal due to the | 
holiday and inventory period an@ to | 
awaiting further developments in sales 


of Spring lines. 

Consumption of combing and clothing 
wool during the first ten months of 1932 
was only 74 per cent as large as in the 
same months of 1931. After reaching a 


peak in September reported consumption | 


declined about 13 per cent in October 
and a drop of about 5 per cent {n em- 
ployment in the woolen and worsted in- 
dustry in November indicated a further 
decline in consumption for that month. 

Final figures on imports for 1932 will 


Borrowers have repaid 





Into Grain Rates Is 
Sought in Midwest 


Twelve Trade Groups File 
Petitions With I. C. C. Say- 
ing That Railroads Can 
Make Voluntary Cuts 


The Chicago Board of Trade and 11 
other Midwest organizations interested in 
the grain traffic of the couritry filed a 
| petition with the Interstate Commerce 
Commission Dec. 30 asking dismissal in 
| its entirety of the Commission’s Western 
| Grain Rate Investigation, (Docket No. 
17000, Part 7.) 

The petitioners charged that the Com- 
mission is without power to make sweep- 
ing ,reductions.in the rates on grain and 
grain products‘in Hteef present day 
| economic conditions, and asked cancella- 
tion of the grain proceedings on the 
ground that the carriers themselves may 
voluntarily make reductions to assure the 
free movement of the traffic. 


Appeals of Case Cited 

The: grain case is a part of the Gen- 
eral Rate Structure Investigation insti- 
| tuted by the Commission pursuant to the 
| provisions of the Hoch-Smith Joint Con- 
gressional Resolution of 1925, which was 
intended to alleviate the depressed condi- 
_ tion of agriculture. 


Following investigation and hearing the 
Commission made substantial reductions 
jin the grain rate structure, but upon the 
| railroads’ appeal to the Supreme Court of 
the United States, that body held that the 
record in the case was so old that the 
carriers were entitled to a new hearing in 
view of present day conditions. 

Whereupon the Commission reopened 
| the case in light of changed conditions to 
| bring the matter up to date. 


Petitioners’ Contentions 


“The economic depression which was 

characterized by the United States Su- 
preme Court as the outstanding contempo- 
rary fact, dominating thought €nd action 
throughout the country, is now even more 
acute than it was at the time the Su- 
preme Court handed down its decision,” 
the petition states “and it has very seri- 
ously affected dealers in grain, grain prod- 
ucts, seeds and related articles, as well 
}as the millers and processors located at 
the various places represented by your pe- 
| titioners.” 
“In a crisis such as we are passing 
|through it is necessary to rharshall every 
constructive force for recovery, and each 
element or circumstance which tends to 
destroy confidence or stability and create 
uncertainty is an additional handicap to 
be overcome before normal conditions can 
be restored. 

Your petitioners believe that the uncer- 
jtainty as to the outcome of the present 
investigation is now, during pendency of 
j this investigation, a deterrent element 
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During Year 


probably be the smallest in the past 50 
years.’ Imports of combing and clothing 
wool from January through November 
were only 14,822,000 paunds, and 36,- 
611,000 pounds of carpet wool were re- 
ceived during that period. Receipts of 
domestic wool at Boston are 17 per cent 
smaller than those of 1931. 

Prices in Southern Hemisphere mar- 
kets were generally firm during Decem- 
ber. The final sales of the year at 
London closed Dec. 13. Price changes 
during the series were small but closing 
quotations (in English currency) were 
mostly 5 to 7% per cent below the close 
of the previous series in October. Em- 
ployment in the British wool industry 
was well maintained through Novem- 
ber. Trading on the Bradford market 
in December, however, was very quiet 
as buyers were avoiding commitments 
until after the year end inventories. 
Sales an“ mill activity in continental 
European wool centers continued fairly 
satisfactory through November. 

The outstanding feature of the cur- 
rent wool marketing season in Southern 
Hemisphere countries is the increased 
movement of wool during the period 


(Continued on Page 8 Golumn &) 
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Industrial Output 
Drops Two-fifths 


Within Biennium 


Production Declined More 
Than 29 Billion Dollars 
In 1931 Compared With 
1929, Says Census Bureau 


Number of Workers 
Reduced One-fourth 


Decreases in the Values for 
Products Were in Excess of 
Actual Production Volume 
Due to Falling Prices 


A decline of more than $29,000,000,000 
in the aggregate value of the products. of 
the manufacturing, printing and publish- 
ing industries from 1929 to 1931 was ree 
corded in the biennial census of manuface- 
tures just concluded by the Bureau of the 
Census, the Department of Commerce an- 
nounced Dec. 30. 

The Bureau’s compilations, covering 
more than 300 industries, show a reduc- 
tion of 41.3 per cent in the value of the 
products of these industries which, it was 


pointed out, overstate the extent of the 
decrease in actual quantity of goods pro- 


duced since prices were lower in 1931 than ~ — 


in 1929 


Fewer Wage Earners 

The average number of wage earners 
in these industries decreased by more than 
2,300,000 in the two year period and rep- 
resented a decline of 26.3 per cent which, 
the Department stated, “understates some- 
what the extent of the decrease in the 
actual amount of employment * * * for 
the reason that the proportion of part 
time employment was undoubtedly larger 
in 1931 than in 1929.” : 

The aggregate wages paid by these in- 
dustries, not including salaries to executive 
personnel, declined during the two year 
period by approximately $4,400,000,000 ac- 
cording to the Bureau, a decrease of 37.8 
per cent from 1929 to 1931, 


Seope of Data Defined 

It was explained orally by the Bureau 
that the census of manufactures: figures 
co not include the public utility ‘indus- 
tries (other than manufactured gas), the 
mining ~nd quarrying industries, or the 
various service industries. ‘The Depart- 
ment’s summary of the census follow in 
full text: > 

The Bureau of the Census announces 
that, according to data collected in / the 
biennial census of manufactures taken in 
1932, the number of wage earners em- 
ployed in manufacturing and printing and 
publishing industries in the United States 
decreased from 8,838,743 in 1929 to 6,511,647 
in 1931, and the gross yalue of products 
of such industries decreased during the 
same period from $70,435,000,000 to $41,< 
333,000,000. 


Gross Value of Products 


The rate of decrease in number of wage 
earners, 26.3 per cent, understates some- 
what the extent of the decrease in the 
actual amount of employment, or the age 
gregate number of “man-hours” worked, 
for the reason that the proportion of part- 
time employment was undoubtedly larger 
in 1931 than in 1929. (See footnote 1.) 
On the other hand, the rate of decrease 
in value of products, 41.3 per cent, over- 
states the extent of the decrease in the 
actual quantities of products manuface 
tured, for the reason that prices were 
lower in 1931 than in 1929. 

The gross value of products includes 
data for partly manufactured commodities 
(“producers’ goods”) which are reported 
as products by some establishments but 
are used as materials by others. (See 
footnote 3.) A careful estimate indicates 
that the net value (at f. o. b. factory 
prices, not retail prices) of finished manue 
factured products (“consumers’ goods”), 
in the form in which they reach the ulti- 


(Continued on Page 6, Column 4.] 


France and Germany 
Sign Tariff Agreement 


Restores Freedom to Increase) 
Duties on 15 Days’ Notice 


France and Germany have restored to 
each other freedom to increase, on 15 days’ 
notice, their import duties on extensive 
lists of products, according to information 
issued Dec. 30 by the Department of Com- 
merce on the basis of a cablegram received 
from Commercial Attache Fayette W. All- 
port, Paris. i 

The new agreement between the two 

| countries signed at Berlin Dec. 28, amends 

the Franco-German commercial treaty of 
| Aug. 17, 1927, which provided that neither 
country would increase import duties on 
lists of products covering substantial por- 
tions of their import tariffs, the Depart- 
ment stated. Unconditional application of 
minimum tariffs and most-favored-nation 
treatment are mutually guaranteed, how- 
ever, to extensive lists of products stipu- 
lated in annexes to the supplementary’ 
agreement. 

Additional information was furnished as 
follows: 

Products not specified in the annexes to 
the supplementary agreement are to bené- 
fit by most-favored-nation treatment im 
nontariff matters only. 

Exceptions from most-favored-nation 
treatment are made for: (1) Frontier traf» 
fic facilities; (2) “advantages accorded by 


one contracting party to a third State, dee 


signed to establish an equilibrium between 
its own taxation and that‘of the third 
State, notably to avoid taxation or assure 
reciprocal judicial protection and assiste 
cnce in matters of fiscal obligations or 
penalties;” (3) safeguarding . measures,” 
such as surtaxes, to compensate for dé=’ 
preciated exchange; and (4) “for 


' 


and privileges which may be accorded im ¥ 


(Continued om Page 6, Column 4) 
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Business Trends 


Are Reviewed by 
Secretary Chapin 
Hopeful Tendencies and 
Concrete Improvement in 


Industry Are Noted in| 
Statement on Conditions 








[Continued from Page 1.] 


pects of the situation—as embodied, all | 
too often, in statistics that convey no| 
comfort—and the underlying, intangible 
forces that may be moving in the right 
direction. By confining one’s attention to | 
@ mere array of surface phases, or to a/| 
succession of percentages, one would get | 
@ dark and not wholly accurate picture of 
conditions at the start of a new year. 
There are tendencies and concrete| 
measures of a hopeful sort that appear to 
be more numerous than is generally real- 
ized. Particularly are they in evidence 
in the currents of commercial thought 
and aspiration—moods which escape, too 
frequently, a cursory appraisal. This 
statement will attempt to view the situa- 
tion from varied sides and angles. 
Viewing the unfavorable developments 
first, and presenting them with complete 
frankness, we find that many of our fac- 
tories and mines were idle in 1932, while 
a@ large number of others were operating 
part time. Our output of manufactured 
goods shrank to low levels. Crops were 
good, but for the most part they were | 
marketed at prices below the average cost | 
of production. | 
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Administrative Practice Education 
Administrative reforms recommended in State books listed. 
Tilinois. Page 4, col. 4 
Page 4, col. 7 


ae Government books listed, 
Reforms are recommended in the Okla- 


homa State School Land Department. 
3, col. 7 


Agriculture and Food 
Products 


World cotton crops is estimated to be 
smaliest since 1927 season. 
Page 1, col. 6 


Unports of wool foreseen to be smallest in 
50 years by Bureau of Agricultural Eco- 
nomics. 


Page 4, col. 4 

Adaptation of rural high school courses 

to training youth for usefulness on farm 

rather than preparing them for overcrowded 

vocations eae “eon of Federal 
Board for Vocational Education. 

Page 8, col. 1 


Exporting and Importing 


Automotive exports declined in November 
vy seasonal amount, says Department of 


Commerce. 
Page 1, col. 1 


Tariff on imports of coal from Great 
; Britain and Germany restored pending action 
by courts. 


Page 1, col. 5 
Dismissal of» investigation into Western 
grain rates sought by group of 12 mid-west 
trade groups. . 
Page 1, col. 6 
Adaptation of rural high school courses 
to training youth for usefulness on farm 
rather than preparing them for overcrowded 
vocations proposed by member of Federal 
Board for Vocational Education. 
Page 8, col. 1/ 
Supply bill for the Department of Agri- 
culture is passed by the House. 


° Page 1, col. 1 
Imports of wool foreseen to be smallest in 


50 years by Bureau of Agricultural Eco- 
nomics. 


Page 1, col. 5 

France and Germany sign commercial 
agreement. 

Page 1, col. 7 

Exports of Argentina in December fail to 


show expected gains; imports well main- 
tained. 


Page 3, col. 4) 

The terms of a farm relief bill based on 
the domestic allotment plan are agreed upon | 
by the House Agriculture Committee. 


Page 4, col. 5 
Page 1, col. 3 


Text of proclamation by president extend- 
ing warehousing period under tariff act Yor 
merchandise imported in 1930. 

Page 4, col. 1 

Exports of paper from Finland for first 


10 months of 1932 show gains over preceding 
year. 


Aviation 
Four Americans seeking international fly- 
ing licenses in Java. 
Page 3, col. 7 


Banks and Banking | 


Continued decline in trade for month ' 


1 s *,¢ 
shown in St. Louis reserve region, acora. |G enera Business Conditions 
ing to Federal reserve bank. | 
Page 7, col. 1 

Bank debits increase in Minneapolis re- 
serve district butv olume of business is be- 
low year ago, says reserve bank in monthly 
report. 


Page 3, col. 6 


Cortinued decline in trade for month 
shown in St. Louis reserve region, accord- 
ing to Federal reserve bank. 

Page 7, col. 1 
| Continued increases in bank deposits shown 
in Dallas reserve district, according to re- 
view of Federal reserve bank. 


Page 3, col. 7 
Continued increases in bank deposits shown 





Commerce Below Prewar Level 

The value of our foreign trade was be- | 
low the prewar levels. The national com- 
modity prices declined and the domestic | 
debt problem became more acute. Bank 
credit was further restricted. Wholesale 


and retail trade experienced an unsatis- | |} 


factory yar. The number of failures of 
banks and commercial houses was dis- 
tinctly disconcerting. Persons without em- 
ployment at the present time have been} 
estimated at about 11,000,000. <a 

Considering the course of trade at va-| 
rious ‘points during the past year, we| 
find that up to July—which was the low) 
point in business activity for 1932—the 
trend of most commercial indicators was | 
consistently downward. But during Aug-| 
ust we began to witness definite signs of 





in Dallas reserve district, according to re- 
view of Federal reserve bank. 

Page 7. col. 7 

Total loans by Reconstrupction Finance 

Corporation exceed billion and half. Page 1, col. 2) 

Page 1, col. 5, Holiday buying and seasonal lines largely | 

Relief loans totaling more than four mil- | responsible for upturn of retail business in | 


Page 7, col. 7 
Business trends and prospects reviewed by | 


Secretary Chapin. 
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SUMMARY » 


Insurance ruling in Massachusetts clarifies 
compulsory auto insurance law. 


Page 5, cdl. 4 


International Finance 
Foreign exchange rates at New York. 


Page 7, col. 6 
Labor : 


Continuation of review of employment 
conditions by States, issued by Employment 
Service. Department of Labor. 


Page 6, col. 7 





> 2 


Railroads 


Rate and finance rulings announced by the 
Page 6, col. 3 
Dismissal of investigation into Western 
grain rates sought by group of 12 mid-west 
trade groups. 
Page 1, col. 6 
Governor Rolph of California has _ap- 
pointed a new member to the State Rail- 
10a Commission. 
Page 3, col. 6 


eye 
Retailing 
Holiday buying and seasonal lines largely 
responsible for upturn in retail business in 
week, acording to survey of domestic trade 
conditions by Commerce Department. 
Page 5, col. o 
Holiday trade in Venezuela reported, bette? 
than was anticipated by retail merchants. 
Page 3, col. 7 


Law Enforcement 


Disobedience to law as effect of distress 
caused by unemployment discussed by Cali- 
fornia Director of Industrial Relations. 

Page 8, col. 5 


Mines and Minerals 
Tariff. on imports of coal from Great 


Britain and Germany restored pending action 
by courts. 


s f . 
Shipping 
Approval of rate agreements and modifica- 
tions announced by the Shipping Board. 


Page 6, col. 5 
Social Welfare 


Report submitted by President's Re- 
search Committee on Social Trends, com- 
pleting three-year survey. 


Page 1, col. 1 


Motor Transport 


Dissenting opinion to decision of Montana 
Supreme Court upholding law regulating 
contract motor carriers. 

Page 4, col. 2 


Insurance ruling in Massachusetts clarifies 
compulsory auto insurance law. 
Page 5, col. 4 
Automotive exports declined in November 
by seasonal amount, says Department of 
Commerce. 


Page 1, col. 2 


President Hoover comments on report of 
President’s Research Committee on Social 
Trends. ’ 


Page 1, col. 4 
Page 1, col. 1 


Petroleum and Its Products 


Protection afforded to dealers in high- 
grade oil by inspection service in Illinois ex- 
plaired by Governor of Illinois. 

Page 8, col. 3 


State Courts 


Illinois Supreme Court allows rehearing in 
corporation tax case. 
Page 4, col. 1 
Dissenting opinion to decision of Montana 
Supreme Court upholding law regulating 
contract motor carriers, 


Page 4, col. 2 
* 
Prisons 
Changing aspects of criminal problems are 
discussed by Illinois probation officer. 
Page 8, col. 6 


Supreme Court 


Summary of. the argued cases awaiting de- 
cision in the Supreme Court of the United 


States. 
e *,? 
Prohibition Page 4, col. 5 
Hearings on the Collier bill providing for : | 
3.2 per cent beer are scheduled i] a sub- Tariff | 
—— om ae eee Oe Tariff on imports of coal from Great | 


Page 1, col, 4| Britain and Germany restored pending action 





li k week, according to survey of domestic trade 
ren ae rela Kentucky, Oklahoma, Kansas, | conditions by Commerce Department. 


Page 2, col. 3} Page 5, col. 5 


Changes in status of State banks. . . 
|Government Finance 


Page 6, col, 7 
Member bank borrowing increases ,slightly : 
Daily statement of the United States 
Treasury. 


in Chicago reserve region, says Federal re- 
serve bank. 

Page 7, col. 5 

National bank suspensions reported to the 


Page 7, col. 4 
| Comptroller of the Currency. 


Supply measure for deficiency funds is re- 
Page 7, col 2 ported to House. 


Page 3, col. 4! 
Congress | Supply bill for the Department of Agri- 
Legislative program for remainder of short | “U!ture is passed by the eee Sas 
session includes enactment of supply Dills | ‘age S, col. 
ard of such other pending legislation as on 


|| be disposed of without clogging business. 

improvement, mainly with respect to/]) Page 1, col. 4! Health 

prices and in those industries that manu-| Proceedings of Dec. 30. eis wen s} Deleterious effects of city environment on 
facture consumer goods. From August | Daily record of bills in Congress. ° | Interior. re See Sp eens oe | 
until November, the trend of business was | Page 2, col. 6| 


encouragingly upwards. 
Recession in Advance | 

Since then the advance has tapered off, 
and some seasonal contraction has occur- 
red. Wholesale prices were weak during 
the first half of the year, moved upward) 
during the third quarter, but registered de- 
clines toward the close of the year. Re-| 
tail prices dropped materially during the | 
course of the 12-month period. 

Industrial production was 21 per cent |}j 
less than in 1931—the decline in manufac- | 
turing exceeding that in minerals. Fac-|pome-owners and stimulating construc- 
tory employment declined about 17 per! fion. 
cent from 1931, payrolls about 37 per cent.. In the field of foreign trade, it is sig- 

The total number of freight cars loaded | nificant to note that the United States 
declined approximately one-fourth from | retained its position as the world’s lead-| 
the level of the preceding year. It must be |ing export nation—a place which it has| 
_borne in mind, however, that because of| uninterruptedly held since the opening | 
the expansion of pipe lines and motor-| years of the World War. No competitor | 
truck transportation the figures for|has been able to dislodge us from this 
freight-car loadings have become some- premier rank, in which we enjoy the ad-| 
what less significant as a measure of long-| vantage of high-quality goods, inventive | 
time changes in the movement of goods. ingenuity, progressive merchandising, and | 
The net operating income of the rail-| excellent facilities for service. 


ways declined in 1932. . Satisfactory Cotton Exports 
Department Store Sales In the matter of our exports of a great | 
The dollar volume of department-store| staple product, it is pleasant to record 
sales was about 22 per cent less than in| that our shipments of raw cotton to both 
the preceding year, though naturally a|/the Far East and Europe were heavy 
considerable portion of this falling off is throughout the year and will total about 
accounted for by lower prices. The value 412 billion pounds—the largest amount 
of sales of two mail-order houses declined | since 1928. 
about 20 per cent. Wholesale prices of finished manufac- 
The expenditures for constructing during tures were comparatively steady through- 
1932 are estimated by the Federal Em- out the year, and in December averaged 
ployment Stabilization Board to have to- only Slightly lower than 12 months earlier. 
taled about $4,400,000,000, as compared Security prices swung up from the lows 
with $7,600,000,000 in 1931. But here again|of midsummer, and in the last quarter 
it must be emphasized that, inasmuch as| of the year were not far below the levels 
construction costs fell rapidly during the) of the first quarter. 
first half of the year, the actual physical Many workers have been retained in, or 
volume of construction did not decline to! returned to, their jobs as a result of the 
anything near the same extent as the dol- share-the-work movement inaugurated last 
lar figures cited. Adjusted for seasonal August at the President’s Conference with 
variations, construction contracts awarded business and industrial leaders. Particu- 
were at their low point in May; since that larly pleasing is the fact that industrial 
month they have shown a slightly rising disputes have been less frequent than at 
trend. ; ; the peakyof the boom in 1929 or in the 
Smaller shipments to foreign countries depression of 1920-1921. 
of our machinery, automobiles, iron and 


See also under subject* headings. 





Corporation Finance 


Total 
Cerporation exceed billion and half. 





ington. 





| 


steel manufactures, and copper were! 
mainly responsible for the decline of 
slightly less than 20 per cent in the quan- 
tity of goods exported in 1932, as compared 
with the previous *year. The quantity of 
our purchases from abroad declined about 
16 per cent. The declines in value were 
33 per cent for exports and 37 per cent for 
imports. 


These, then, are the leading unfavor- 


{ Absence of Labor Controversies 


Fortunately, we have been spared from | 
much of the bitter contention between 
capital and labor, the outbreaks of whole- 
sale violence, and the destructive clashes 
which were witnessed during business | 
slumps in the earlier history of this coun- 
try. The warmest commendation must be 
accorded American labor for its admirable 
conduct during the past year as evidenced 
by its sensible restraint. 


able factors. But over against the ; 
should set a number ae Senatinanas = The very severity of the depression has 
developments which also warrant consid- | TOusht about a better understanding be- 
eration. tween employer and employe, and has re- 
Dollar Value Sustained sulted in a deeper, more widespread sense 
In the field of our financial transactions ©! Ur Social responsibilities. In this re- 
with other nations, we may class, among spect, we have probably made more prog- 
the notable achievements of the year, the TeSS in these recent years than in any 
successful defense of the dollar—the se-| Other similar period of our history. “Co- 
cure maintenance of its stability at a time Operation” has been the watchword, and 
when so many nations were forced to| the efficacy of such collaborative effort is 
forsake their gold standards and permit|eing proven beyond dispute. 
the value of their currencies to rise and| The zrowing trend toward cooperation 
fall with the changing tides of world con- | finds one important expression in the de- 
ditions. Sire to get together and talk over common 


cannot easily be overestimated. It has | peoples at the World Economic Conference 
strongly reinforced the position of this | to be held next. Spring or Summer. Such 
country as the world’s leading money broadening of good-will and concerd be- 
market. ; tween the different countries should prove 
Outstanding among the helpful infiu- advantageous to the producers of Ameri- 
ences in domestic business was the legis-| can commodities, in particular, and to 
lation enacted, at the instance of the) the Nation in general. 
President, by the first session of the 72d} 43 3 
Congress, which has been instrumental in| Pe eB rer Agel ainnaas 
oe Oe a a ae, ae \tic business today, we find one heartening 
cent vigorous resistance to further defia- — = a =. tremendous 
tion has been encouraging. Among the Pp ial demand for commod- 
» Measures passed by Congress, the Recon- 
struction Finance Corporation Act, mak- ah unmistekabl : ; . 
ing possible the extension of governmental #) GoM an ae in the economic 
credit to banks, insurance tompanies, mena Saxton ao — oe a 
cama binilds ssociations, | § , at degt of in- 
9 ee eee ee dustrial equipment has becomé obsolete, 
tively reduced the volume of necessitous — He Bp by new and more 
liquidation. : 
. Emergency Relief and Construction Industrialists realize this perfectly. 
The Emergency Relief and Construction | They keenly appreciate the desirability of 
Act of 1932, broadening the powers of the | 4¢quiring the better devices now available, 
Reconstruction Finance Corporation, pro-|#nd thus there is a ready market for large 
vided funds for loans to the States on the | #™ounts of productive goods awaiting the 
basis: of human need, for loans to self-| first evidence of a sustained upturn. 
supporting public and private enterprises, Stocks of goods in retail stords have 
and funds for Federal-aid highways, rivers been very materially reduced, and in many 
and harbors, flood control, and other emer- | individual instances are now too low for 
gency items. In addition, the Glass-Stea- the efficient conduct of normal business. 
gall Act asisted the United States to with- This condition can not continue indefi- 
stand the prolonged drain on is gold re- nitely. Buying will have to increase. 
serves. Still another measure containing; There 


loans by Reconstruction Finance | 


Page 1, col. 5 

as ne ee — than $8,000,000 
granted to entucky, Klahoma, Kansas, 

ontana, Idaho, Arkansas, Colorado, Soutn | INSurance 

kota, Ohio, Michigan, Utah ,and Wash-' 


Page 1, col. 3 





| 


| 


is a comparable situation with| banks and insurance 


Page 8, col. 1 
| State control of county units in Delaware 
| system of health service explained by execu- 
| tive secretary of Delaware Board of Health. | 
| Page 8, col. 3 


The birth rate in Connecticut is lowest in | 
the State’s history. 


Page 3, col. 1 


Kentucky readjusts Mid-West Insurance | 





Page 5, col. 1 


Are Given 12 States 





Advances Aggregating Eight | 
Millions Are Approved | 


By Emergency Agency | 
ES | 

Twelve emergency loans aggregating $8,- | 
898,039 to meet relief needs in the near | 
future were approved Dec. 30-31 by the | 
Reconstruction Finance Corporation. | 
States receiving loans were Kentucky, | 
Oklahoma, Kansas, Montana, Idaho, Ar- | 
kansas, Colorado, South Dakota, Ohio, 
Michigan, Utah, Washington. 

The Corporation’s announcements fol- 
low in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Kentucky, made available $1,691,058 to 
meet current emergency relief needs in 98 
political subdivisions of that State for the 

riod Jan. 1 to Feb. 28, 1933. 


‘The Corporation heretofore has made 
funds available, at the request of the Gov- | 
ernor, to meet current relief needs to Dec. 
31, 1932, in 60 of the 98 political subdi- 
visions covered by this application. 

All relief funds made available to the 
Commonwealth of Kentucky under the re- 
sponsibility of the Governor are adminis- | 
tered through the State Relief Commis- | 
sion. Extensive subsistence garden pro- 
grams will be developed especially in the | 
mining sections of the State. 

The Reconstruction Finance Corporation 
heretofore has made available a total of 
$861,400 to meet current emergency relief 
needs in Kentucky political subdivisions. 

The Corporation, upon application of the 
Governor of Oklahoma, made available 
$1,360,340 to meet curernt emergency re- 


to limit their buying—have endeavored to | 
use less and to make old things do. In| 
part this may be attributed to actual lack | 
of funds, but in some measure, certainly, 
it has ben the result of apprehension and 
impairment of confidence. 

Supplies in the hands of consumers are 
deteriorating, or approaching exhaustion. 
People need and desire to buy, before the 
articles they-use are hopelessly worn out. | 
If even a slight increase in the worker’s 


|} income can be brought about—or if the) 
The abiding importance of this victory problems with the representatives of other | 


present hesitancy can be replaced by a! 
more hopeful, resolute mood on the part 
of persons with reserves of funds—the 
stimulus will be immediately reflected in 
the marts of trade. The need for goods 
is there: the task is to translate it into 
actual buying. 
Many Encouraging Signs 

| I would not be considered as over-| 
| emphasizi the intangible or merely 
, mental aspects of the business situation. | 
| But their significance is undeniable. Here 
| there are encouraging signs. Hysterical, 


lat | j simis why i 
ities—a demand that is ready to exert its | Se pee Soaner © ee sae 
reinvigorating influence just as soon as/ 


placed by a more American attitude. 
dominant mood today 
and more rational. 
rules. 

We see more penetrating analyses of our 
current business ills—a clearer understand- 
|ing of the complex maladjustments. There 
|is a keener receptivity to soundly con- 
structive proposals. Intellectually, as a 
nation we are certainly better equipped 
than we were at the beginnig of 1932 to 
proceed with our vital task of scientifically 
| reducing the costs of production and dis- 
tribution, on the one hand, and, on the 
other, of building up the earning and buy- 
ing power of our great domestic market. 

And in this work we are encouraged by 

the knowledge of the enormous “back-log” 
we possess, in the form of reserves in our 
companies, and a 


The 
is vastly calmer 
Quiet determination 


the potentiality of great benefits is the act | respect to consumers. Stocks of essential | popular desire for all kinds of commodi- 


Banks for the purpose of assisting | are now extremely low. People have had | world. 


‘ i 


/ 


, 
/ 


’ 


Federal Relief Loans ee 


|situation in 


}available from local resources and $350,- 


existed among our people, has been re-| 


by courts. 
Page 1, col. 1 
Text of proclamation by president extend- 
ing warehousing period under tariff act for 
merchandise imported in 1930. 
Page 4, col. 1 


Production Statistics 


Biennial census of manufactures shows 
vaiue of manufacturing output declined 29 
billion dollars in 1931 from 1929 production. 

Page 1, col. 7 


| 





Taxation 


House subcommittee completes study of 
duplicate taxation. 


Public Service 
Governor Rolph of California has ap-; 


pointed a new member to the State Rail- 
road Commission. 


Public Utilities 


Michigan orders inquiry into Detroit Edison 
Company. 


Page 1, col. 2 

Illinois Supreme Court allows rehearing in 
Page 6, col. 6| corporation tax case. 

Page 4, col. 1 

Decisions pronegene by Board of Tax 

Appeals summarized. | 

Page 4, col. 7 | 

An income tax of 1 cent per dollar on all | 

gross incomes was proposed by Representa- | 

tive Griffin. 


Page 5, col. 7 
Extended power for the New Jersey State 
Board of Public Utility Commissioners is 


asked. Page 2, col. 6 | 


Page 5, col. 1| Revenue Bureau makes available new in- 
Further excerpts from transcript of testi- 





Income Tax Urged 
Of Cent Per Dollar 


Mr. Griffin Would Place Levy 
On All Gross Earnings 
Without Exception 











A proposal for a i-cent tax on every 
dollar of all gross income from every 
source whatever, without exceptions, de- 
ductions, or any qualifications, with a po- 
tential revenue of $1,410,000,000 was pro- 


and Means by Representative Griffin 
(Dem.), of New York City, in a letter he 


man of the Committee, Representative 
Collier (Dem.), of Vicksburg, Miss. In 
his letter he said: 


total individual income was more than 
$21,000,000,000. That makes a total tax- 


\l| able source of $141,000,000,000 which at 


1 cent per dollar would yield a direct, 


000,000. 

“Such a tax is a true income tax be- 
cause it is computed on income and not 
on what is represented to be left over 
after the maker of the 


| every leak in the law to magnify his de- 
ductions and exemptions. It is not the 
charity, loses in the stock market, lays 


spends in amusement. All these author- 
ized deductions are only open doors in- 
viting fraud and dishonesty.” 





Record of Legislation 
Pending in Congress 


New Measures Introduced in 
Both Houses Listed 
Appropriations 

Changes in status: 

H. R. 13872. Dept. of Agriculture apprn. bill. 
Passed H. Dec. 30. 

H. R. 13975. First Deficiency apprn. bill. 
Reptd. to H. Dec. 30. 


Bridges 
Bills introduced: _ 


H. R. 13956. French. Pend Oreille Lake at 


| City of Sandpoint, Idaho, bridge; Interstate 


and Foreign Commerce. 

H. R. 13957. Britten. 
bridge across portion of Lake Michigan lying 
opposite entrance to Chicago River, Ill.; and 
for bridge across Mich. Canal in Chicago, 
Til.; Interstate and Foreign Commerce. 

H. R. 13961. Summers of Wash. Columbia 
River, near The Dalles, bridge; Interstate and 


To amend act for 





coms tax return blanks. 

mony before Federal a ae yy Pa Page 1, col. 4 | 
Oct .28, relative to affairs of units in Co- ; 

‘ Hearings on the Collier bill providing for 
lumbia Gas & Electric Corp. system. 7 sub= 

Page 5, col. 2 3.2 per cent beer are scheduled by a sub 

° hh 

Radio Page 1, col. 4 | 


committee .of the Senate Judiciary Com- 
mittee. 
| 
Applications received by the Federal Radio| 9 ‘a 
Commission. ne iia ,| Workmen s Compensation 
New broadcasting station is being built in | North Carolina defers action on petitions 
Buenos Aires. | for higher compensation rate schedules. 
Page 4, col. 7: Page 5, col. 7 








lief needs in 76 counties of that State) lief needs in 40 counties of that State for 
for the period Jan. 1 to Feb. 28, 1933. | the perod Jan. 1 to Feb. 28, 1933. | 
connection with previous applica- In support of the Governor’s applica- | 
tions the Governor of Oklahoma stated) tion it is stated that in certain counties 
that there were no funds which the State) drought has brought about an acute need 
or the counties could use for relieving dis-| for relief, while in other counties curtail- | 
tress among the unemployed and none! ment of industrial and mining operations 
which could be made available until the| has caused distress. 
meeting of the Legislature in January.| state and local resources now available 
At that time the Governor plans to re-| or which can be made available are said 
quest further funds for the purchase of| by the Governor to be inadequate to meet 
seed for distribution to the poor and the the relief needs. The Legislature when it | 
care of the indigent who are unable to| convenes next month will be urged to 


work. } ‘ 
The Corporation heretofore has made| E™™* every etlert 00 ano that the State 


available $817,968 to meet current emer- | 20° all within its power to meet the un 
precedented relief burden. 

gency relief needs in the State of Okla- | The Corporation heretvfore has made 

_— | available $1,102,135 to meet current emer- 

gency relief needs in the State of Colorado. | 

The Corporation, upon application of South Dakota Borrows | 

the Governor of Kansas, made available Upon application of the Governor of 


$656,155 to meet current emergency relief | south Dakota, the Corporation made avail- | 
needs in 90 counties of that State for| able $673,300 to meet current emergency | 
varying periods from Jan. 1 to Feb. 28,| relief needs in 65 counties of that State | 


1933. for the months of January and February, | 
In support of the Governor’s application | 4933, 


it is reported that the general economic! Under State law the counties are the 


’ ‘ i | 
Kansas is no better than) jegally authorized units to disburse relief, | 
when previous application for supple- 


: according to the supporting data. It is 
mental Federal relief funds was made. | pointed out also that “there has been a| 
Total relief needs for the period Jan, | PO . 


notable increase in efficiency in the dis- | 
1 to Feb. 28 are placed at $1,654,798. To | bursement of emergency relief funds since 


meet these needs it is stated that $648,352, | Nov. 15.” 


or approximately 39 per cent, will be) Supporting data add that “the appoint- 
ment of field inspectors to check the} 
various counties and to ascertain- whether | 
or not these funds were properly disbursed, 
and in the larger counties the placing of | 
the administration in charge of a compe- | 
tent director, has certainly proven a suc- | 
State of Montana ores. : 
inati | The Corporation heretofore has made | 
Ppon application of the Governor of | vaiiable $720,695 to meet emergency relief 
Montana, the Corporation made available | needs in the State of South Dakota 
$529,700 to meet current emergency relief | Upon application of the Aniarnee oft! 
needs"in 26 counties of that State during Ohio, the Corporation made available a| 
a, of January and February, supplementary amount, ot $31,736 to meet | 
| current e | 
The Governor plans to recommend of Akron a4 the. last half of December. | 
changes in legislation that may make The Corporation heretofore has made 
available a larger amount of local funds.) . voijaple $8,217,017 to meet current emer- 
_The Reconstruction Finance Corpora-| ancy relief needs in various political sub- 
tion heretofore has made available $507,- divisions of the State of Ohio. | 
738 to meet current emergency relief The Corporation, upon application of | 
needs in the State of Montans. /the Governor of Michigan, made available 
Loan to Idaho 


a supplementary amount of $35,000 to 
The Oprporation, upon application of the | meet current emergency relief needs in 


Governor of Idaho, made available $331,- | the City of Jackson during December. 

095 to meet current emergency relief needs| The Corporation heretofore has made | 

in 40 counties of that State for the period | available $6,444,283 to meet current emer- 

Jan. 1 to Feb. 28, 1933. gency relief needs in various political sub- 
Supporting data state shat the relief | divisons of the State of Michigan. 

needs of the 40 counties for January and | Funds for Utah 


February will total $459,108. Of this' ‘The Corporation, upon application of 
amount, $108,503 are reported to be avail- the Governor of Utah, made available 
able from local resources. It is further $962,500 to meet current emergency relief 
reported that a balance of $19,010 remains needs in 28 counties of that State for the 
unexpended from’ the $300,000 heretotore period of Jan. 1 to Feb. 28, 1933. 

made available by the Corporation to meet, In support of the Governor’s previous 





| 
| 


State of Kansas 


291 from Reconstruction Finance Cor- 
poration funds on hand. 

The Corporation heretofore has made 
available a total of $1,149,840 to meet cur- 
rent emergency relief needs in the State 
of Kansas. 





current emergency relief needs in the) applications it was reported that pro- 
State of Idaho. | longed depression in the mining industry, ; 
Funds for Arkansas , | drought and low prices in farming ana 


The Corporation, upon application of | livestock raising and numerous bank fail- | 
the Governor of Arkansas, made avail-| ures have brought about a situation which 
able $1,424,540. to meet current emergency | local relief resources are inadequate to} 
relief needs in 72 political subdivisions of | meet. ; Pe 
| that State for the period Jan 1 to Feb. During the 1931 session of the Legisla- 
28, 1933. ture the gasoline tax was increased from 

j i 2% . ith a 
In support of his application the Gov- 2% cents to 4 cents per gallon, w 
ernor states that local relief agencies have | Proviso that the increased returns should 
aus a ile paaadieium its be expended on State highways. Since 
exhausted all available resuurces in an ef- h ade avall 
fort to relieve the destitute condition of Jan, 1, 1931, $1,000,000 has been m ln 
| their citizens. The Governor added: e@ble for made-work projects through this 
“I regret to incur future indebtedness ee kesdiaiees has made 
against the State of Arkansas, but it is po t ent emer- 
my firm conviction that the amount rec- Cee See an ae anes ae Utah 
? ncy . 
ommended by the State Emergency Re- | °T h 
‘ ; : : e Corporation, upon application of the 
i Sees. Cu aiden nak | Governor of Washington, made. available 
: in , . »| $203,700 to meet current emergency re- 
pre solicit your earnest considera-' }jef needs in Pierce County for the period 

. Jan. 1 to Feb. 28, 1933 
The Corporation heretofore has made ‘In support of the Governor's applica- 
available $1,319,168 to meet current emer- tion it is stated that relief warrants is- 
gency relief needs in the State of Ar- sued by Pierce County, which includes the 
kansas. avast whiisbel City of Tacoma, are not now available. 

ward to Colorado 


$1,098,913 to meet current emergency re-| of the State of Washington. 
. yy 









| tution 
;}eenth Amdmt.; Judiciary. 


Foreign Commerce. 


Indians 
Bills introduved: 


H. R. 13960. Douglas of Ariz. To amend 
description of land described in act to au- 
thorize Pres. to establish Canyon De Chelly 
Natl. Monument in Navajo Indian Reserva- 
tion, Ariz.; Indian Affairs. 


Judiciary 
Bills introduced. 


H. R. 13954. Wickersham. For appeal or 
writ of error from final judgments iff courts 
of Alaska to U. S. Circuit Court of Appeals; 
Judiciary. 


H. R. 13955. McKeown. To amend act to 


throughout U. S.; Judiciary. 
H. R. 13958. LaGuardia. To amend act to 
establish uniform system of bankruptcy 


throughout U. S.; Judiciary. 

Mines: Mining 

Changes in status: 
H. J. Res. 533. 


/ 


For suspension of annual 
assessment work on mining claims held by 


location in U. S. and Alaska. Reptd. to H. 
Dec. 29. 
Prohibition 
Bills wntroduced: 
H. J. Res. 534. Lea. For amdmt. to Consti- 


for direct vote on repeal of Eight- 


Public Lands 
Bills introduced: 


H. R. 13962. Knutson. For conveyance by 
U. S. to Minn. of lot 5, sec. 18, township 131 


north, range 29 west, in County of Morrison, | 
| Minn.; Public Lands. 


Territories 
Bills introduced: 
H. R. 13959. 


Wickersham. To authorize 


| Fairbanks, Alaska, to issue bonds \for con- | 
building; Territories. | 


structing public-school 


Wild Life 
Changes in status: 


8. 1863. To transfer Widows Island, Me., 


from Navy Dept. to Agriculture Dept. for ac- | 


ministration as migratory bird refuge. 
S. June 27. Passed H. Dec. 19. 
Dec. 22. 


Passed 


posed to the House Committee on Ways | 


made public Dec.:29. The letter, bearing | 
that date, was addressed to’ the Chair- | 


“In 1930 the total corporation income | 
‘1! ¥as more than..$120,000,000,000 and the 


reliable, inseparable revenue of $1,410,- | 


return has | 
||| cudgeled his brain to take advantage of 


government’s business what one spends for | 


out in his business, loses by bad debts, or | 


Approved | 


, 


Avrnorrzen StaTEMENTS ONLY Are Presenten Herein, Berna 
PustisHep WirHovt CoMMENT BY THe Unirep Srates Datty * 











Imports of Wool 
At Lowest Point 
’ Of Half Century 


Increased Activity at Boston 
Market in Last Month 
Accompanied by Decline 
In Selling Prices 








[Continued from Page 1.] 

July 1-Nov. 30 compared with the same 
period last season. This increase is prin- 
cipally due to earlier marketing of the 
clip, particularly in Australia and the 
| Union of South Africa, as production is 
not likely to exceed that of 1931 although 
no marked decrease is expected in the 
current clip. 

Recent reports point to some. reduction 
in the original Australian estimate for 
1932 of 984,000,000 pounds, which would 
have been an increase of 4 per cent above 
1931-32. The revised estimate is expected 
to be released shortly. A lighter weight 
per fleece is expected to offset any in- 
crease which would have resulted from a 
greater number being shorn. 

Conditions Said Good 

Weather and feed conditions continue 
good in most Southern Hemisphere coun- 
tries and are improving in parts of the 
Union of South Africa where dry condi- 
tions have existed for some time. 

Latest sheep estimates for 1932 show a 
decrease in the numbers in the Union of 
South Africa, New Zealand and Uruguay. 
Spring (August-December) lambing, how- 
ever, has been reported as good in all 
| Southern Hemisphere countries with the 
| exception of the Union of ‘South Africa. 

In the United States sheep and range 
conditions were much better on Dec. 1 
than at the same time last year and were 
| almost up to the ten-year average. 





Dismissal of Rate Inquiry 
Into Grain Is Requested 


[Continued from Page 1.] 


|detrimental to the interest of producers, 
carriers, and shippers. 

“Your petitioners further assert that 
the attendant uncertainty referred to 
above has had and is having a material 
jadverse effect on the prices received by 
|the producers of grain. 

“Your petitioners submit that not only 

ill the dismissal of the present proceed- 
|ing be beneficial in removing the feeling 
|of uncertainty but it will also have the 
|added effect of creating a’ more flexible 
rate structure in permitting the earriers 
a broader latitude in the exercise of their 
managerial diseretion to cope with thie 
present abnormal conditions, by granting 
{reductions in rates even though of a 
temporary character, which they are now 
prevented from doing, because any volun- 
tary reduction in rates which the carriers 
might otherwise make night be made the 
| basis for a finding of the reasonableness of 
{such rates for the future, in the present 


| establish a uniform system of bankruptcy | proceeding.” 


It was contended that while the peti- 
| tioners, in common with the producers 
| desire the “lowest possible lawful rates 
|compatible with an adequate system of 
| transportation,” they fell that the car- 
riers themselves may. voluntarily make rate 
‘reductions which the Commission could not 
| lawfuliy compel them to make. 

“Your petitioners express the hope and 
belief that, if the present proceeding is 
| dismissed, the railroad executives will see 
| the economic need for the downward re- 
vision of rates where circumstances re- 
quire in order to insure a free een? 
| of traffic.” 
| The petitioner’s are: The Board of 
Trade of the City of Chicago; Duluth 
Board of Trade; Fort Worth Grain & 
Cotton Exchange; Merchants’ Exchange 
of St. Louis; Milwaukee Grain and Stock 
Exchange; Minneapolis Traffic Associa- 
tion; Omaha Grain Exchange; St. Joseph 
Grain Exchange; St. Paul Association of 
Commerce; The Board of Trade of Kan- 
sas City, Mo.; American Feed Manufac- 


turers Association; and the Quaker Oats 
| Company. 
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Tariff Is Restored on Coal Supply Measure in the CONGRESS ot the 


_ Pending Action by Courts) (ivyen House for UNITED STATES | 


Proceedings of Dec. 30, 1932 


+ blom (Rep.), of Evanston, Ill., prohibit- 
The Senate ing use of any of the naval stores fund 
HE Senate convened at noon, Dec. 30. for erection of buildings. 
A .message from the House an- Representative Allgood (Dem.), of | s 
nounced agreement to the conference | Gadsden, Ala., asked for unanimous con- | House Committee Agrees on 
report on the Philippine Independence | sent to return to a paragraph providing Terms of Proposal and 2 
Bill and the passage of the Interior De- | funds for research on agricultural chem- - 
partméat Appropriation Bill. The In- | istry in order to reduce the fund, and on Measure Will Be Intro- 
terior Department bill was referred to,| each occasion Representative Buchanan | d d 
the Committee on Appropriations. (Dem.), of Brenham, Tex., in charge of uce 
Senator Connally (Dem.), of Texas, , ree 
An amendment by Representative [Continued from Page BI 
from Fort D. A. Russell at Marfa, Tex. | Hope (Rep.), of Garden City, Kans. to | )oquction which is consumed in our own 
A second message from the House an- make available unexpended balances of | 
nounced the signing of* the Philippine 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PusiisHep WITHOUT COMMENT BY THE Unitep States DaiLy 


FETs 


x 


Congress Plans 
Right of Way of 
Supply Measures 


Allotment Plan_ 
For Farm Relief 
Given Approval — 


Attorney General Refuses to Give Opinion on Deficiency Funds 
Imports From England and Germany 


Committee Re ports Bill) 
Which Is More Than 12 
Million Less Than Budget 
Estimate for Purpose 


Senate to Consider Glass 
Banking Bill While Await- | 
ing House Actions on Ap- 
propriations 


[Continued from Page 1.] 


ered an ad valorem rate of duty or a 
duty based upon or regulated in any man- 
ner by the value of the article, and for 
the purpoSes of section 336 of such Act 
(the so-called flexible tariff provision) 
such tax shall not be considered a duty; 
(3) such tax shall not be imposed upon 
any article imported prior to the date on 
which this title takes effect; 

(4) No drawback of such tax (except | 
tax paid upon the importation of an ar- 


of this paragraph liquid malt containing 
less than 15 per centum of solids by weight 
shall be taxable as brewer’s wort. 

(3) Grape concentrate, evaporated grape 
juice, and grape syrup (other than fin- 
ished or fountain syrup), if containing 
more than 35 per centum of sugars by 
weight, 20 cents a gallon. 

No tax shall be imposed under this para- 
graph (A) upon any article which con- 
tains perservative sufficient to prevent | 


{Continued from Page 1.) 
priation bill before it in the current week. 
The Senate, after two days’ miscellaneous 
business, will have to take up the Glass | 





Urgent deficiency funds totalling $31,-| 
-421,520 for the Federal Government, in- 
cluding $28,000,000 for tax refunds, $1,000,-)| 


the bill, objected. 
spoke on the proposed removal of troops 
000 for fighting forest fires and $1,212,663 previous appropriations for purchase of | country provided the farmer could show 


ticle described in subsection (c) (4), \5), 
(6), or (7)) shall be allowed under section 
313 (a), (b), or (f) of the Tariff Act of 
1930 or any provision of law allowing a 
drawback of customs duties on articles 
manufactured or produced with the use 
of duty-paid materials; 


banking reform bill. (S. 4412) on Jan. 5,| 
under a commitment, previously made, 
entered into with an understanding that} 
the bill can be sidetracked for appropria-| 
tions measures wnen they are ready. 


Other Legislation Not Ready 


Aside from the matters of appropriations | 
and the Glass bill on banking, neither | 
house of Congress had other legislation | 
ready for consideration at the start of 
the week. Senator McNary called atten- 
tion, however, to “much industry” among 
the committees. Mr. Rainey mentioned 
sundry proceedings in committees of the 
House. 

The Senate Committee on the Judiciary | 
is said by Senator Norris (Rep.), of Ne-| 
braska, its chairman, to be about ready | 
to act finally on the House bill legalizing 
beer of 3.2 per cent alcoholic content by | 
weight. Senator Borah (Rep.), of, Iduho, | 
announced the expectation of early sub- | 
committee approval of the treaty with 
Canada providing for the construction of 
the St. Lawrence seaway from the Great 
Lakes to the Atlantic ocean. \ 

General Revenue Problems | 

While the House Committee on Ways 
and Means is holding a round table dis- 
cussion on general revenue questions, with | 
a view to determination of policy on this 


subject, a subcommittee of the Senate | - = : = — 
Loans by Reconstruction Corporation 
Total in Excess of Billion and Half 


{Continued from Page 1.] 


Committe eon the Judiciary wil linaugu-| 
rate hearings exploring the potentialities 
of the shorter work w@ek. These hearings 
will be based on the bill by Senator Black 
(Dem.), of Alabama, to limit work to five 
days a week and six hours a day, as an 
unemployment relief proposition, by means 
of restrictions on interstate commerce 
shipments. 

Transportation questions are due for 
consideration during the current week, as| 
the House Committee on Interstate and 
Foreign Commerce will hold a meeting 
for a discussion of its course. Representa- 
tive Rayburn (Dem.), of Bonham, Tex., 
committee chairman; has said, however, 
it was a quegcn whether the House Com- 
mittee would take steps toward legisla- 
tion affecting the railroads or bus lines 
unless there were prospects of Senate ac- 
tion. Senator Couzens (Rep.), of Michi- 
gan, chairman of the Senate Committee 
on Interstate Commerce, has no plans in 
this direction. 

Progress of Economic Studies 
| 


In the meantime, economy studies are | 
going ahead by subcommittees from both 
House and Senate. Senator Bingham 
(Rep.), of Connecticut, head of the Senate 
growp, thus far has said only that his 
committee was making progress, but the 
policy of secrecy continues. It is planned} 
to withhold all information until the sub- | 
committee turns over its findings to the 
Committee on Appropriations. 

The House has followed the action of 
its Committee on Appropriations in most 
respects,.and on the appropriation bills) 
thus far passed, the reduction from the 
estimates ‘has been small. | 

Senate to Consider Calendar 

Senator McNary announced that the 
Senate would have an opportunity to con- 
sider its calendar during Jan. 3 and 4, 
and he added that several Senators de- 
sire to make important speeches prior to 
consideration of the Glass bill. Further 
than that, he said, the Senate’s business 





for those days was expected to be brief. 

The House Committee on Ways and 
Means, when it’meets on Jan. 4 for a| 
round table discussion of tax suggestions, 
will also have before it a bill by Repre-| 
sentative Fish (Rep,), of Garrison, N. Y., 
to bar from the United States products | 
of countries ‘where forced and indentured | 
labor is employed, the chairman, Repre- 
sentative Collier (Dem.), of Vicksburg, 
Miss., stated orally Dec. 30. He indicated, 
however, that hearings on that bill are 
unlikely. 


Study of Tax Proposals 

He said that he will lay before the 
Committee at this executive meeting all 
the tax suggestions he has received, in- 
cluding the McLeod bill for a 1% cents 
sales tax. He said he had also received 
from many business men in this country 
letters urging heavy reduction in Gov- 
ernment expenditures. 

Prediction that the domestic allotment 
plan.for the relief of agriculture will pass 
the House of Representatives by the end 
of this week was made Dec. 29 by Ma- 
jority Leader Rainey. He said the meas- 
ure will be reported early this week from | 
the Committee on Agriculture. | 

“We are going to clear the decks and 
pass the domestic allotment plan of farm 
relief,” he said. “It will be reported to 
the House early this week; all other leg- 
islation, including appropriation bills, will 
be pushed aside, and it will be taken up 
in the House immediately after being re- 
ported. I expect to see it passed by the 
House before the’ end of this week.” 

Principle of Allotment Plan 

The principle of the domestic allotment 
plan is that in return for a voluntary re- 
duction in production by the farmer, the | 
Government will collect a specified tax on 
the products involved which are used for! 
domestic consumption and divide the pro- 
ceeds among the cooperating farmers in 
the form of an increased return above the 
world market price. 





Limited to two years, the bill proposes 
to set the production level at 80 per cent 
of the average for the last 5 years and for 
each cooperating farmer, and levies the 
tax upon all of the four products used 
for domestic purposes whether it comes 
from cooperating farms or not. 


acintiindaieidiniataaseemianempanmnienneas | 
Death Rate in Connecticut | 
Lowest in State’s History 


Hartford, Conn., ‘Dec. 31. 
Connecticut will have the lowest death! 
rate in its history for the year 1932, ac- 
cording to a bulletin issued by the State 
Department of Health. ‘ 
“As the year 1932 is drawing to a close 
with ten months’ figures tabulated and 
available, it is possible to make an es- 
timate as to what the final results will 
be,” the bulletin stated. 
dent now that 1932 will yield the lowest! 
death rate ever recorded in the history 
of Connecticut vital statistics. The death 
record for the ten months referred to an 
annual basis 9.4 per 1,000 of the popula- 
tion for the first ten months of this year. 
In 1931 it was 10.0 and in 130 it was 10.3. 


“It seems evi- | 


wt 


(5) Such tax (except tax under subsec- 
tion (c) (4) to (7), inclusive,) shall be 


imposed in full notwithstanding any pro- | 


vision of law granting exemption from or 
reduction of duties to products of any pos- 


| session of the United States; and for the 


purposes of taxes under subsection 
(4) to (7), inclusive, the term 
States” includes Puerto Rico. 

(c) There is hereby imposed upon the 
following articles sold in the United States 
by the manufacturer, producer, or im- 
ported into the United States, a tax at 
the rates hereinafter set forth, to be paid 
by the manufacturer or producer, or im- 
porter: 


(1) Lubricating oils, 4 cents. a gallon; 
but the tax on the articles déscribed in 
this paragraph shall not apply with re- 
spect to, the importation of such ‘articles. 

(2) Brewer’s wort, 15 cents a gallon. 
Liquid malt, malt syrup, and malt extract, 
fluid, solid, or condensed, made from 
malted cereal grains in whole or in part, 


_(c) 
“United 


unless sold to a baker for use in baking | 


or to a manufacturer or producer of 
malted milk, medicinal products, foods, 
cereal beverages, or textiles, for use in the 
manufacture or production of such prod- 
ucts, 3 cents a pound. For the purposes 


~ = —— — 


the Corporation had authorized 9,322 loans 
ageregating $1,541,906,876.47 to 6,494 bor- 
rowers under section 5 of the Reconstruc- 
tion Finance Corporation Act and eight 
loans aggregating $52,104,357.23 to six bor- 
rowers under section 201(d) of the Emer- 
gency Relief and Construction Act to fi- 
nance the carrying and orderly marketing 
of agricultural products. An aggregate of 
$60,393,418.10 of loans of both classes had 
been withdrawn or cancelled and $192,- 
173,197.80 remained at the disposal of 
borrowers. ,Cash disbursements and re- 
payments are listed above. 

Up to the close of business on Dec. 23 
the corporation had agreed to buy securi- 


in financing construction of self-liquidat- 
ing projects. As of that date $400,000 of 


these securities had been purchased, and | tion Finance Corporation Act.—Under this 


it is expected that before Dec. 31 an addi- 
tional $15,237,000 will be purchased and 
paid for. The $400,000 of bonds purchased 
were of the Middle Rio Grande Conser- 
vancy District at Albuquerque, N. Mex., 
at the agreed price of 90, making a cash 
disbursement of $360,000. The additional 
$15,237,000 of bonds which are expected 
to be purchased before Dec. 31 are to 
be bought at par, which will bring total 
disbursements of cash to aid in financing 
self-liquidating projects to $15,597,000. 
+ + + 


The corporation has also bid upon and } 


been awarded $2,016,000 of the bonds of 
the Metropolitan Water District of South- 
ern California and $50,000 (the entire is- 
sue) of the bonds of the City of Prescott, 
Ariz. These bonds will be taken up in 
the near future. The corporation has 
agreed to buy $40,000,000 of the Metro- 
politan Water District bonds and will bid 
upon future offerings made by the dis- 
trict. 

Up to the close of business on Dec. 23 
the corporation had announced relief ad- 
vances to 36 States and 2 Territories 
amounting to $93,677,746.22 and had paid 


out $76,358,888.69. Since then further ad-| 


vances totaling $10,028,197 have been an- 


nounced, bringing the amount authorized ;celled or withdrawn, $213,073.33 remained 


up to $103,705,943.22. 
+-~+ + 
Review of Operations of the Reconstruc- 
tion Finance Corporation. 

The Corporation was organized Feb.: 2, 
1932. The Reconstruction Finance Cor- 
poration Act authorized it to acquire fre- 
sources of $2,000,000,000, later increased 
by the Emergency Relief and Construction 
Act to $3,800,000,000. Of this amount it 
had acquired $1,200,000,000 in cash up to 
the close of business on Nov. 30, all of 
which had been furnished by the Treas- 
ury of the United States. 


the Reconstruction Finance Corporation 
Act, the entire authorized capital stock 
of $500,000,000 and by borrowing $700,- 
000,000 from the Treasury on notes. The 
notes thus far issued bear 315 


Treasury $7,608,904.11 in interest up to 
the close of business on Oct. 31. An ad- 
ditional $2,309,999.91 accrued on 
“Series A” notes during the month of 
November, but is not due. 

With the resources placed at its dis- 
posal by the Treasury the Corporation had 
engaged in the following operations up to 
the close of business of Nov. 30: 

* + + 

I. Under Section 2 of the Reconstruction 
Finance Corporation Act. 

This section required the Corporation to 
make available to the Secretary of Agri- 
culture up to $200,000,000, or 10 per cent 
of the resources it was authorized to ac- 
quire under the R. F. C. Act, to be used 
by him to make loans or advances to 
farmers where emergencies existed as a 
result of which they were unable to ob- 
tain loans in the usual way for crop pro- 
duction purposes in 1932. 

The Corporation paid over to the Sec- 


retary of Agriculture $75,000,000 in cash, | 


out of which he made loans aggregating 
$64,204,503.06 to 507,632 farmers. These 
loans were made in every State except 


to the close of business on Nov. 30 totaled 
$14,599,450.42. 

The Secretary of Agriculture had, on 
Nov. 30, returned to the Corporation $15,- 
000,000 of the $75,000,000 in cash advanced 
to him. 

Section 2 authorized the Secretary to 
make only “loans for crop production dur- 
ing the year 1932” 


it impossible for farmers to obtain such 
loans. This arrangement was a temporary 


| one and the Secretary was authorized to 


make loans for only one purpose, crop 
production. 


per cent | 
interest, and the Corporation had paid the | 


in cases where he, 
| might find an existing emergency making 


| Tax on Crude Petroleum, 


jother motor fuel, 2% cents per gallon; 


| fications 
| manufactured therefrom; and coal or coke | 
| briquettes, 10 cents per 100 pounds. | 


| ported have been greater in quantity than 





|as might be available. 


| tricts, and their operations up to Nov. 30 
| ties of the par value of $146,535,000 to aid | 


| 9,322 loans aggregating $1,541,906,876.47 to 


| were authorized to 4,897 banks and trust | 





the | 


|drawn, $13,233,489.88 remained at the dis- 


This financing had been accomplished | Withdrawn 


by selling to the Treasury, as required by | 





| stability rather than stability in our social | 





| them 


fermentation when diluted, or (B) upon 
any article sold to a manufacturer or pro- 
ducer of food products or soft drinks for 
use in the manufacture or production of 
such products. 


Coal and Lumber Imports 


(4) Crude petroleum, %-cent per gal- 
lon; fuel oil derived from petroleum, gas | 
oil derived from petroleum, and all liquid | 
derivatives of crude petroleum, except 
lubricating oil and gasoline or other mo- 
tor fuel, %-cent per gallon; gasoline or 


lubricating oil, 4 cents per gallon; paraffin 
and other petroleum wax products, 1-cent 
per pound. | 

The tax on the articles described in this | 
paragraph shall apply only with respect | 
to the importation of such articles. | 

(5) Coal of all sizes, grades, and classi- 
(except: culm and duff), coke | 


The tax on the articles described in this | 
paragraph shall apply only with respect 
to the importation of such articles, and | 
shall not be mposed upon any such article 
if during the preceding calendar year the | 
exports of the articles described in this | 
paragraph from the United States to the 
country from which such article is im- 


[Continued on Page 6, Column 1.] 


Finance Corporation, by section 201(c) of 
that act to furnish through the creation 
of a regional agricultural credit corpora- 
tion in each of the 12 Federal land bank 
districts, wider credit facilities directly 
to farmers and stockmen. The Corpora- 
tion was required to supply a minimum 
of $3,000,000 of capital to each of the re- 
gional credit corporations created by it, 
and for that purpose was authorized to 
use so much of the $200,000,000 originally 
allotted to the Secretary of Agriculture} 


A regional credit corporation has been) 
created in each of the 12 land bank dis- 


are reviewed in section VI. 
+~+ + 
Ill. Under Section 5 of the Reconstruc- | 


section the Corporation had authoriged | 


6,494 borrowers of the following classes: 
7,326 loans aggregating $848,445,377.26 | 


companies that were in operation at the 
time the authorizations were made. $44,- 





668,406.41 of this was subsequently with- 
drawn or canceled, $32,637,537.76 remained 


| at the disposal of the borrowers and $771,- 


139,433.09 was disbursed to them, of which | 
$213,693,147.65 had been repaid. | 

499 loans aggregating $50,035,759 were | 
authorized to receivers and liquidating | 
agents of 485 closed banks. $4,048,014.28 | 
of this had been withdrawn or canceled, | 
$9,347,431.12 remained-to the credit of the 
borrowers and $36,640,313.60 had been dis- | 
bursed to them, of which $19,894,154.19 had 
been repaid. 

907 loans aggregating $94,794,770.43 
were authorized to 826 building and loan 


| associations. $3,273,179.05 of this was with- 


drawn or canceled, $2,298,844.69 remained 
subject to call by borrowers and $89,222,- 
746.69 had been disbursed to them in cash, 
of which $7,967,688.75 had been repaid. 
139 loans aggregating $12,950,852.85 were 
authorized to 17 livestock credit corpora- 
tions. $1,074,843.53 of this had been can- | 


at the disposal of borrowers and $11,- 
662,935.99 had been disbursed to them, of 
which $2,414,674.30 had ben repaid. 

118 loans aggregating $78,553,200 were 
authorized to 95 insurance companies. 
$2,595,118.23 had been cancelled or with- 


posal of borrowers and $62,724,591.89 had 
been idsbursed to them, of which $3,-| 
833,538.55 had been repaid. 

116 loans aggregating $3,393,968.93 were 
authorized to 14 agricultural credit cor- 
porations. $37,217.16 of this had been 
or cancelled, $112,743.87 re- | 
mained subject to call by the borrowers 


[Continued on Page 7, Column 2.] 


President States Views 
On Social Investigations 





(Continued from Page 1.] 
published work and is signed by members, 
reflects their collective judgment of the 
material and sets forth matters of opinion 
as well as of strict scientific determination. 

“Since the task assigned to the Com- 
mittee was .o inquire into changing trends, 
the result is emphasis on elements of in- 





structure. 

“*‘This study is the latest and most, 
comprehensive of a series, some of them | 
governmental and others privately spon- | 
ored, beginning in 1921 with the report) 
on “Waste in Industry” under my chair-| 
manship. It would serve to help all of us 
to see where social stresses are occurring 
and where major efforts should be under- 
taken fo deal with them constructively.’ 

“I wish to add to the foregoing the ob- 
servation that the significance of this re- 
port lies primarily first, in the fact that it 
is a cooperative effort on a very broad| 
scale to project into the field of social) 
thought the scientific mood and the scien- | 


| tific method as correctives to undiscrimi- 
Rhode Island, and averaged $126.48 each. | 
Repayments received by the Secretary up| 


nuting emotional approach and to insure | 
factual basis in seeking for constructive) 
remedies of great social problems. 

“The second significance of the under-| 
taking is that, so far as I can learn, it is 
the first attempt ever made to study 
simultaneously all of the fundamental so- 
cial facts which underlie all our social 
problems. Much ineffective thinking and | 
many impracticable proposals of remedy | 
have in the past been due to unfamiliarity 
with facts in fields related to that in which, 
a given problem lies. 
been to relate all the facts and present 
under a common standard of 
measurement. 

“I regard these aspects of the report | 


When Congress enacted the Emergency|as of far greater significance and value 
Relief and Construction Act in July of|than any of its details, admirable though 
this year it authorized the Reconstruction] these studies are.” . 


;On June 30, last, there was a total of 152 
| Offices. 


| work. 


claims 
| doubt should be resolved in favor of giving 


to pay judgments and authorized claims, 
all for the present fiscal year, are pro- 
vided in the first deficiency bill, reported 
to the House by the Committee on Appro- 
pirations Dec. 30. Fourth of the eleven 
annual supply bills of the session, it is 
$12,285,188 less than the budget estimates 
for the same purposes. | 

The Committee report summarizes the| 
principal items in the bill as follows: | 

Refunding internal revenue taxes, $28,-| 
000,000; fighting forest fires, $1,000,000; 
judgments and authorized claims, $1,212,- 
663.37; Emergency relief, District of Co- 
lumbia, $625,000; hospital for defective de- | 
linquents, discharge of contract obliga-| 
tion, $177,983; United States Employment 
Service, $200,000; all other items, $205,-| 
874.20. \ 

Tax Refund Appropriation 

The bill appropriates $28,000,000 for re-| 
funding taxes illegally or erroneously col-| 
lected, as provided by law, including the 
payment of claims for the fiscal year 1933 | 
and prior years, with the usual proviso 
that the Bureau of Internal Revenue re- 
port to Congress all disbursements there-| 
under in excess of $500, including names 
and amounts of all persons and corpora- 
tions above the $500. (The list of tax 
refunds, $25,000 and over, for the fiscal 
year 1932 was published in the issue of | 
Dec. 29.) | 

The report says in part: 

The amount refunded in the first four 
months of the present fiscal year totaled 
$18,000,000. For November the refunds 
amounted to approximately $5,400,000. In 
arriving at its estimate the Bureau based 
its aggregate amount for the year on the! 
assumption that the amount to be re- 
funded in the latter portion of the fiscal 
year would be at a greater rate of ex- 


penditure than in the earlier portion of 
the year. 





Cost Estimated ' 


Expenditures to Dec. 10 last aggregated 
approximately $24,800,000, leaving an 
available cash balance of about $6,500,000 
which Bureau officials believe wiil last | 
until Jan. 15 next. On the basis of the 
ectimate submitted of $40,000,000, which 
would cover the period from Jan. 15 to 
June 30, five and one-half months, the) 
amount available for monthly expenditure 
would approximate $8,000,000.. The Com- 
mittee believes this to be excessive and 
has reduced the estimate to $28,000,000 
which will make funds available on the 
basis of an average monthly allowance | 
of $5,100,000 contrasted with the average 
monthly expenditure of $4,700,000 for the | 
first five months. 

The estimate of $1,000,000 for fighting 
forest fires for the current fiscal year is 
approved for the full amount. Of this 
sum there has been actually expended 
to date all except approximately $118,000 
which is estimated to be needed as a re-/| 





serve for fires between now and July,1. 
Relief in District of Columbia 


An estimate of $1,250,000 was submitted | 
for emergency relief of residents of the| 


| District of Columbia to be administered | the published work and is signed by mem-~- 


by the Board of Public Welfare. This| 
amount covered the calendar year 1933, | 
comprising the latter half of the fiscal) 


| year 1933 and the first half of, the fiscal| termination. 


year 1934. In the District of Columbia 


|appropriation act for the present fiscal| mittee 
| year there was carried an appropriation | trends, the result is emphasis on elements | 
|of $350,000 for similar purposes, of which | °f instability rather than stability in our | 


$350,000 was made available for adminis- 
trative expenses. This amount is practi- | 
cally exhausted or will be shortly. , The 
committee has divided the estimated 
amount in two equal increments of $625,- 
000, including in this bill the $625,000 for 
the remainder of the figcal year 1933 and 
leaving the other amount to be considered 
in connection with the regular District 
of Columbia appropriation bill for the 
first half of the fiscal year 1934. 
Employment Service 

The bill appropriates $200,000 for the, 
United States Employment Service. The} 
current fiscal year, appropriation is $765,- 
000. The Service™Is at present organized | 
on a basis in excess of this appropriation. 


Since that date 11 offices have 
been closed, leaving 141. The granting of 
this additional appropiration will prevent 
the closing of 30 additional offices, with a 
total personnel of 155, which in the ab- 
sence of this amount would need to be 
closed on Dec. 31. In the opinion of the! 
Secretary of Labor and the director of the! 
Service these offices are performing a use- 
ful function in the present emergency in 
aiding the unemployed who are seekinag 

While th. Committee feels there is 
some doubt as to the full value of the 
of their accomplishment, that 





every assistance, at least during this| 
emergency, to those who are cailing in| 
desperation upon every agency, public and| 
private, for assistance in finding work. | 

There is also appropriated in the bill | 
$40,000 as additional expenses on account| 
of the Mixed Claims Commission, United | 
States and Germany, for winding up its 
work. There are numerous smaller items. 


Appropriation Bill | 


a | 
Is Passed in House 


| 


Agriculture Department Supply 
Measure Approved 


The Department of Agriculture appro- 
priation bill (H. R. 13872) earrying a gross 
total of $100,109,091, exclusive of perma- 
nent running appropriations of approxi- 
mately $10,000,000 for the same period of | 
the fiscal year ending June 30, 1934, passed | 


It now goes to the Senate. 


During its progress through the House 
several amendments were adopted, in- 
cluding a reduction from $90,000 to $10,- 
000 in the fund for agricultural exhibits | 
of the Department of Agriculture at State, | 
national, and international fairs, and re- 
duction of $375,000 to $350,000 for research 


in this department. 

This is the third appropriation bill 
passed by the House at this session and; 
sent over to the Senate, and will be fol-| 
lowed this week by the first deficiency ap- | 
propriation bill (H. R. 13975), reported to 
the House Dec. 30, 


|}committee and its experts, as it was my 


Independence Bill by Speaker Garner 
and the measure was then signed by 
Vice President Curtis. 


Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate adjourned 
at 1:05 p. m. to noon, Jan. 3 


a 
House of Representatives 


HE House convened at noon, Dec. 30. 
Representative Snell (Rep.), of Pots- 


dam, N. Y., placed in the Record certain | 


jland for the Cheyenne Bottoms migra- 
tory bird refuge in Kansas, was rejected. 

An amendment by Representative 
Taber to reduce from $35,000,000 to $10,- 
000 the fund provided for Federal-aid 
road construction was defeated. 

An amendment to include Alabama in 
a paragraph providing road and bridge 
flood relief for Georgia and South Caro- 
lina was adopted, as was also another 
reduging from $375,000 to $350,000 the 
fund for agricultural engineering study. 
Other minor amendments were disposed 





statistics on loans by the Reconstruc- 
tion Finance Corporation. 


The House then resolved itself into 
Committee of the Whole House to re- 
sume consideration of the Department 
of Agriculture appropriation bill (H. R. 
13872). The House rejected by a vote of 
35 to 43 an amendment by Representa- 
tive Taber (Rep.), of Auburn, N. Y., to 
eliminate the entire appropriation for 
naval stores studies. It accepted an 
amendment by Representative Chind- 


‘Report on Recent Social Developments 


Is Made By Presi 


[Continued f 


cially those which will be in the process 
of solution and treatment for generations, 
pointing out both the hazards and bene- 
fits to society arising out of shifting so- 
cial -trends. 

“The members of the committee which 
has submitted its report to President 


Hoover are Dr. Wesley C. Mitchell, profes- | 


sor of economics, Columbia University, 
chairman; Dr. William F. Ogburn, profes- 
sor of sociology, University of Chicago, di-+ 


|rector of research; Dr. Charles E. Merriam, 


professor and chairman of the department 
of political science, University of Chi- 
cago; Dr. Howard W. Odum, director of 
the Institute for Research in Social Sci- 
ence, University of North Carolina; Dr. 
Alice Hamilton, of the Harvard Schoool of 
Public Health, Boston; Shelby M. Harri- 
son, general director of the Russell Sage | 


Foundation, New York. Edward Eyre Hunt | 
| is executive secretary. 
| 


Foreword by President 
“A foreword by President Hoover accom- 


| panies the committee’s report, in which 


he states: 


“‘In the Autumn of 1929 I asked a| 


group of eminent scientists to examine 
into the feasibility of a national survey 
of social trends in the United States, and | 
in December of that year I named the} 
present committee under the chairman- 
ship ef Dr. Wesley C. Mitchell to under-| 
take the researches and make a report. 
The survey is entirely the work of the 


desire to have a complete, impartial ex- 
amination of the facts. The committee’s 
own report, which is the first section of 


bers, reflects their collective judgment of 
the material and sets forth matters of 
opinion as well as of strict scientific de- 


“Since the task assigned to the com- 
was to inquire into changing 


of. 

The Committee of the Whole House 
| then arose and the bill was reported 
| back to the House. The Committee 
| amendments were adopted by the House 
| and the bill was passed by a viva voce 
| vote. 
| The second deficiency appropriation 
| bill was reported to the House by the 
| Committee on Appropriations. 
| The House adjourned at 4:29 p. m. 

until noon Jan. 3. 


dent’s Research Group 
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tween employers and employes may arise | 
more frequently in future. | 

“We devote far more attention to mak- 
|ing money than to spending it, and the 
buying public is confronted with high- 
pressure salesmanship, instalment selling 
propaganda, and other sales_ tactics 
adopted by competitors in business to get 
their share of the consumer’s dollar. 

“Social discrimination, injustice and in- 
equality of opportunity continue to block 
the path of adaptation both in the case of 
the foreign-born and native-color groups, 
but friction between Negroes and whites 
is lessening. 

“If divorce continues at its present rate, 
;one of every six marriages this year will 
ultimately end in the divorce courts. 


Education Problems 


“The school is both a center of hope 
and concern. We are eager for education, | 
and nearly all American children of ele- | 
mentary school age go to school, but the 
| changes in industrial, economic and social 
}conditions demand a radically different 
kind of education than that of the past. | 
| “There are too many doctors in cities, 
) and not enough in the rural districts. A 
medical system is needed which will make 
the results of scientific research and ex- 
periment in medicine available to all at 
reasonable cost. 

“Crime has greatly increased, due 
largely to the automobile and prohibtion, 
but there has been no real crime wave. 
Organized crime flourishes, however. 

“Our national, State and city govern- 
ments have increased in size and power, 
affording on the whole new and beneficial 
services to citizens in spite, of the fact 
that vast areas of government have been 
dominated by corruption, incompetence 
and partisanship. 

“Growing centralization in State gov- 
ernments is evident and the executive | 
gains-in power and prestige both in the | 
Nation and the States. 





| cents per bushel. 





“Rural life is being transformed by 





social structure. 
“*This study 


is the latest and most | 


comprehensive of a series, some of them 


governmental and others privately spon- 


| sored, beginning in 1921 with the report 


on “Waste in Industry” under my chair- 
manship. It should serve to help all of 
us to see where social stresses are occur- 
ing and where major efforts should be) 


undertaken to deal with them construc- | 
tively.’ 


Emerging Problems 

“The committee in its review of findings 
discussed these as emerging national prob- 
lems facing the people of the United} 
States: " | 

“Social invention keeps too far behind | 
mechanical invention. Thus we are faced 
with the necessity of finding a way to 
make full use of the march of science, in- 
vention and engineering skill without vic- 
timizing many of our workers. Ualess 
social invention is speeded up or mechan- 





justments are bound to occur. 
“It is important to develop a policy 
which will enable us to bring together as 


| a whole all the disjointed factors and ele- 


ments in our social life so that labor, | 
industry, government, education, religion | 
and science may eventually reach a| 
higher degree/of coordination in the next | 
phase of our national development. : 

“Two great departments of our Ameri- 
can system—the government organization 
and the economic organization—are grow- 
ing at a rapid pace, while two other his- 
toric institutions—the church and the 
family—have declined in social signifi- 
cance, though not in human values. 

State Social Service 


“The church and the. family haye lost | 
many of their traditional regulatory in- | 
fluences Over human: behavior, while in- | 
dustry and labor have assumed a larger 
degreee of control over the conduct of 
our people. But government, like the 
family, has been backward in strengthen- 
ing its social services to meet new condi- 
tions. 

“To bring about effective coordination of 
the factors of our evolving society, it is 





| necessary, wherever possible and desirable 


to slow up the changes which are too 
— and to speed up those which are too 
slow. 

“Our standard of living for the very 
near future may decline because of the 


| the House Dec. 30 by a viva voce vote, | /0W Wages caused by unemployment, pos- 


sible slowness of business recovery and the 
weakness of mass action by employes. 
. “Exploitation of natural resources in- 
creases, yet technological improvements 
have created problems of surplus rather 
than of scarcity for the immediate future. 
Growth in Population | 
“Immigretion restriction and birth con- 


The effort here has im the Bureau of Agricultural Engineering | trol are slowing up population growth so 


that we may have a stationary population 
in the United States before the end of the | 
century, with the proportion of children | 
growing less. This will create the prob- | 
lem of smaller markets. 

“Organized labor’s power and influence 
have waned but friction and strikes be- 


communications and inventions, and dif- | 
ferences betwen the city dweller and the | 
farmer are disappearing. 

“A new population grouping, the metro- 
politan region, which is _ neither city, 
county nor State, has been created by 
the automobile and the telephone.” | 


. | 
Paper Exports of Finland 


Show Gain for 10 Months 


Finnish exports of paper during the 
first 10 months of this year, latest period 
for which statistics are available, totaled 
234,508 metric tons compared with 224,530 | 
metric tons during the corresponding pe- | 
riod in 1931, according to a report of the | 
Commerce Department’s paper division. | 

Exports of wrapping papers, with the | 
exception of greaseproof papers, were | 
about on a level with last year, while ex- 


|ports of newsprint show a rise from 156,- 
}ical invention slows down, grave malad- | 


577 tons to 164,043 tons. Writing paper | 
exports were also larger, showing an in- 
crease from 1,937 tons to 2,051 tons. 

Shipments of boards from Finland have 
also held up well, 1932 exports for the 
first 10 months amounting to 46,643 metric 
tons compared with 36,559 tons in 1931.— 
(Department of Commerce.) 


My 


~ 
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\ 
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| that he had voluntarily reduced his acre- 
| age or production.as much as 20 per cent. 

By thus raising the price level of the 
| chief farm commodities, it is hoped that 
| incidentally the price level of all farm 
commodities will be increased and busi- 
ness generally throughout the country 


| stimulated. Any time these commodities 


reach the minimum ratio price levels the 
fee would be eliminated, In other words, 
if the processors will establish the mini- 


|mum price levels they will have no fee 


to pay. 


Surely no one could  s»ject to farm 


|}-rices being restorel to the same basis 


as compared to industry that prevailed 
before the period of the World War. 

Department statistics show that the 
prices of both flour and bread today are 
almost exactly what they were in 1913, 
when wheat was selling for above 90 
It is thus felt that there 
will be very little additional price to tre 
consumer ,inasmuch as the original cost of 
the raw material is so small a percentage 
of the price of the finished product. 

Every thinking American must realiz> 
that there can be no national recovery 
w:th corn selling at 10 cents per bushel, 
cotton at 5 cents per pound and wheat 
at 30 cents per bushel. With this paralysis 
in agriculture, how may anyone expect tov 
keep factories operating and put people 
back to work? 

If price levels of agricultural commod- 
ities are restored, it will do much toward 
starting the wheels of industry to moving 

It is hoped that producers and business 
men generally will be willing, in the in- 
terest of the country, to make some little 
sacrifice, if that be necessary, in order to 


promote the general welfare of the entire 
nation. 


Four Americans Seek 
Flying Permits in Java 


Four of the six flying members of the 
Bandoeng Flying Club in Java, Nether- 
land India, are Americans who. are seek= 
ing international licenses after complet- 


ing the instruction course, according to a 
report from Trade Commissioner Richard 
P. Hendren, ‘Batavia. 

Requirements of the course which the 
Americans are taking, include from six 
to eight flights with an instructor. The 
remainder of the 20 flying hours necessary 
to finish the course must be solo flying 
under the direct supervision of an in- 
structor, it is reported. No more than 25 
minutes of flying is permitted the stu- 
dents at one time. 

“Pupils after meeting the requirements 
must appear before the government. board 
to pass final examinations—(Départmeént 
of Commerce.) lal 


Reforms Recommended 
For School Land Office 


Oklahoma City, Okla., Dec. 3L 
Recomemndations for specific remedies 
to reform operations of the State School 
Land Department “to place this $50,- 
000,000 corporation on a business basis* 
will be presented to the next Legislature 
by A. L. Beckett, Secretary of the Com- 
misisoners of the Land Office, he has an- 
nounced. 

He said a Special audit has disclosed a 
shortage of about $40,000 arising from 
thefts during tne period from 1926 to 1929 
of negotiable interest coupons on bonds, a 
matter now being investigated. He esti- 
mates losses to the State from unbusiness- 


jlike methods of management of the de- 


partment. since its creation of $10,000,000. 

Frank C. Carter, State Auditor, has’ said 
he will ask for a legislative investigation 
of the department. 


Holiday Trade of Venezuela 
Better Than Anticipation 


A better tone developed in the Vene- 
zuelan market during the early part of 
December, primarily as a result of more 


|stable exchange rates, together with sea- 


sonal improvement, according to a report 
of the Commerce Department’s regional 


| division. 


Retail merchants report that the holi- 
day trade was slower in getting under way 
this year than usual, but that the movee 
ment of merchandise has been consider- 
ably better than expected, it was reported. 
—(Department of Commerce.) ‘ : 
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ORANGE BLOSSOM SPECIAL 


The only ali-nuliman 


train Washington to 


Miami and St. Peiersburg. 


Comfort, Smooth-riding 


NEW YORK - FLORIDA NO EXTR 
LIMITED 


Leave Washington, D.C. 
Daily at 11:59 P.M. 


Coaches, through sleeping 
cars, diningcars, new lounge 
car—Southern Pines—Pine- 
hurst—Camden—Savannah 
and Brunswick (Sea Island 
Beach) —all Florida resorts. 


ONE night out. 


bath and valet. 
board meals. 


E. PLACK, 


Ship your automobile 
on the 4-ticket plan 


,SEABOAR 


FlridadtR LUNE RALLWANZouda 


Leave Washington, D.C. 
Daily at 3:10 P. M. 


For information or reservations 
consult local Ticket Agent or 


714 14th St., N.W.Wash., D.C. 
Telephone, National 0637-38 


all the way to Florida 


A FARE SOUTHERN STATES 
SPECIAL 
Leave Washington, D. G 
Daily at 2:20 P.M. 
Only ONE night out—Sa- 
vannah — Brunswick, (Sea 
Island Beach)—to EastCoast, 
West Coast and to Central 
Florida—and to Atlanta, 
Columbusand Birmingham, 
REDUCED ROUND 
TRIP 18-DAY TICKETS 


All-Pullman, 


de luxe. Lounge car; Club car; 


Famous Sea- 


A.G.P.A. 















_ Extended Period 
_ For Warehousing 


Proclaims Emergency to 
Exist Under Tariff Act) 
And Allows Extra Period) 
For Storage of Imports | 


— 
Declaring that an emergency exists un- | 
der section 318 of the Tariff Act of 1930, | 
President Hoover has issued a proclama-_ 
tion authorizing the Secretary of the 
Treasury to extend until further noiice 
the warehousing period for all merchan- 
dise except grain imported during 1930) 
and entered for warehousing under Sec- 
tion 557 of the Tariff Act of 1922 or Sec- 
tion 577 of the Tariff Act of 1930. (A 
summary of the proclamation was pub-| 
lished in the issue of Dec. 30.) The 
proclomation follows in full text: 


x Text of Proclamation 


A Proclamation by the President of the 
United States of America: \ 

Whereas Congress enacted and the 
President, on the 17th day of June, 1930. 
approved a law known as the Tariff Act 
of 1930, section 318 of which provides, in| 
part: 

“Whenever the President shall by 
proclamation declare an emergency to 
exist by reason of a state of war, or other- 
wise, he may authorize the Secretary of 
the Treasury to extend during the cen- 
tinuance of such emergency the time, 
herein prescribed for the performance of 
any act ** °*” 

And whereas, it is essential that the 
authority ccnferred upon the President 
therein be at this time exercised to the 
extent hereinafter set forth: 

Now, Therefore, I, Herbert Hoover, 
President of the United States of America, 
acting under and by virtue of the au- 
thority aforesaid, do hereby find and de- 
termine, 2nd by this proclamation do pro- 
claim, an emergency to exist, for suf-) 
ficient reasons me thereunto moving. 


Extension Directed 


And I do further proclaim and make 
known that, in my judgment, it is neces- 
sary and proper, because of the emer- 
gency, thai all merchandise imported dur- 
ing the calendar year 1930 and entered 
for warehousing under section 557 of the 
Tariff Act of 1922 or section 577 of the 
Tariff Act of 1930 (except grain entered 
for warehousing under section 557 of the 
Tariff Act of 1930) shall be permitted to 
remain in warehouse for a further period, | 
and I, therefore, hereby authorize the Sec-; 
retary of the Treasury, until further no- 
tice, to extend the warehousing period i091 
such merchandise so that it may remain 
in warehouse for periods not exceeding 
two years after the expiration of the three 
years prescribed in sections 557 and 559 
of the Tariff Acts of 1922 and 1930: 

Provided, however, that "in each and 
every case the Secretary of the Treasury 
shall require that the principal on the 
warehouse entry bond, in order to obtain 
the benefits under the extension granted 
shall furnish to the collector of customs 
for the district in which the merchandise 
is warehoused the assent of the sureties on 
such bond, agreeing to remain bound un- 
der the terms and provisions of the bond 
to the same extent as if no extension were 
granted, or shall furnish an additional 
bond with acceptable sureties to cover the 
extended seiiod 

Provisions for Wool 

And I do further proclaim and make 
known that, in my judgment, it is neces- 
sary and proper, because of the emergency, 
that all wool imported or withdrawn from 
bonded warehouse during the calendar 
year 1930 conditionally free of duty, under 
bond, for use in the manufacture of rugs, 
carpets, or other floor coverings, under 
the provisions of paragraph 1101 of the 
Tariff Act of 1922, and that all wool or 
hair of the camel imported or withdrawn 
from bonded warehouse during the calén- 
dar year 1930 conditionally free of duty, 
under vond, for use in the manufacture 
of press cloth, camel’s-hair belting, rigs 
carpets, or other floor coverings, or in the 
manufactur? of knit or felt boots or heavy 
fulled lumberman's socks, under the pro- 
visions of paragraph 1101 of the Tariff 
Act of 1930, shall be permitted a further 
period durizg which proof that the wool 
or ‘iair has been so used may be ‘tur- 
nished; and J, therefore, hereby authorize 
the Secretary of the Treasury, until fur- 
ther notice. to extend the period during 
which proof of use may be furnished, so 
that such proof may be furnished durirg 
periods not exceeding two years after the 
expiration of the three years prescribed 
in said paragraph 1101; 

Provided, however, that in each and 
every case the Secretary of the Treasury 
shall require that the principal on the 
bond, in order to obtain the benefits under 
the extension granted, shall furnish to 
the collector of customs for the district 
in which the bond was given the assent 
of the sureties on such bond, agreeing to 
remain bound under the terms and pro- 
visions of the bond to the same exteni as 
if no extension were granted, or shall 
furnish an adéitional bond with acceptale 
sureties to ccver the extended period. 


Extension to Philippines 
And I do further promlaim and make 
known that, in my judgment, it is neces- 
sary and proper, because of the emergency, 
that, as to articles manufactured or pro- 





duced in the United States with the use 
Ol imported or substituted merchandis« 
for drawback purposes under section 312 
of the Tariff Act of 1930, a further period 
for exportation ‘or shipment to the Phil- 
ippine Islands) of the completed article 
should be permitted in those cases where 
the imported merchandise involved was 
imported during the calendar year 1930; 
and I. therefore, hereby authorize the 


Secretary of the Treasury to extend the 
period for exportation (or shipment to the 
Philippine Islands) of the completed ar- 
ticle jn such cases, so as to include not 
exceeding five years after importation of 
the imported merchandise instead of three 
years as prescribed in section 313(h) of 
the Tariff Act of 1930. 

In witness whereof, I have hereunto set 
my hand and caused the seal of the 
United States to be affixed. 

Done at the City of Washington this 
23d day of December, 1932. 


Illinois Will Reconsider , 
Corporation Tax Ruling 


° 
ol. 


Springfield, Ill, Dec. 
The Mlinois Supreme Court has allowed 


@ rehearing in the case of the St. Louis 
Southwestern Railway Co. v. William J 
Stration, Secretary of State (No. 21503), 
it was announced orally from the bench 
by Justice Warren H. Orr. 

At the close of the October term, the 


court held section 107 of the General Cor- 
poration Act of Illinois unconstitutional, 
Saying in part: 

“Section 107 is therefore void in its en- 


* 


| 


were put there for some reason 
otherwise disclosed its purpose to be that of preservation of the highways. 
regulsting the use of the public highways of 
course this declaration would be useless. 
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President Orders |Dissent Is Filed to Opinion 
Upholding Montana Truck Law 





Two Justices Contend Act Is Invalid as It 
Amounts to Prohibition of Competition 





Two of the five members of the 
Supreme Court of Montana dissent 
from the majority decision, in the case 
of Barney v. Board of Railroad Com- 
missioners, upholding the 1931 Mon- 
tana statute requiring private contract 
motor carriers to obtain a certificate 
of public convenience and necessity 
before being permitied- to use the 
public highways for the conduct of 
their business. The law was sustained 
on the ground that it was designed to 
regulate and conserve the use of the 
highways. : 

In the dissenting opinion, written 
by Justice Angstman and concurred 
in by Justice Ford, it is declared that 
the statute is-not one for the purpose 
of regulating the use of the highways 
but rather solely for the purpose of 
regulating competition between pri- 
vate carriers and common carfiers, 
both by motor and railroad. There- 
fore, the dissenting judges canclude, 
the requirement of a certificate of 
public cgnvenience and necessity from 
one not serving the general public 
amounts to a prohibition of competi- 
tion, and, as a measure designed to 
regulate the business of those using 
the highways, is invalid. 

(The-najority opinion was printed 
in full text in the issue of Dec. 30.) 
The dissenting opinion follows in full 
text: 


JUSTICE ANGSTMAN dissenting: : 
I am not able to subscribe to the majority 


opinion as applied to the statute under con-! 


sideration. I concede that much of the opinion 
announces correct principles of law when ap- 
plied to a statute that is in truth and in fact 
one for the purpose of regulating the use of 
public highways in the interests of public 
safety, or the perservation of the highways, 
but the act under consideration before us is 
not, in my opinion. such an act, and in con- 
sequence the majority opinion is rested upon 
a false premise as to the purpose of our 
statute. 

In considering the question of the validity 


its regulatory provisions but by one who is 


denied the right to use the highways in ques- 
tion regardless of his willingness to abide by 
all the regulations that may be imposed. 
other words. we are concerned here only with | 
|the right of exclusion upon the ground of 
public convenience and necessity. 


In 


Conceding 
that it is competent for the legislature to ex- 


clude private carriers from the use of the 
highways in order to protect the highways kind 
from excessive use or in the interest of public | 
safety, the act before us has no such purpose. 


It is true that the title of the act contains 


the preliminary declaration that it is one pro- | 
viding for the 
control 
Also section 22 of the act, in an effort to pro- 


regulation and 


“supervision, 
of the use of the public highways.” 
is one which it is not 


claim that the act 


It will not do, of course, to say 
insertion of these words in section 
idle and useless formality. They 
If the act 


the 
was an 


But since there was nothing else in the act 


from which it would be recognized or identi- 


fied as one to regulate the use of the high- 
ways this declaration of purpose was obvi- 
ously incorporated in the act with the hope 
that such declaration would save the validity 
of the act But the question before us is: 
“Are the courts bound by this declaration of 
purpose when it is the only thing in the act 
pointing in the direction of the claim that it 
was designed as a means of regulating the use 
of the highways in the interest of public 
safety or for the presevation of the highways?” 
The answer must be in the negative. (Foster 
Pkz. Co. v. Haydel, 278 U. S. 1, 73 L. Ed. 147,, 
49 S. Ct. 1.) 
o > 


Doubtless it is competent for the Legislature 
to make a declaration of purpose entitled to 
consiceration by the courts when the body of 
the act contains provisions bearing out the 
avowed purpose, but I know of no rule of law 
which permits the legislature to make a bind- 
ing declaration of purpose for a certain act 
either in the title or body of the act, or both, 


different from that which the body of the act 


plainly as does chapter 184, laws of 
1931. 

{In prescribing what the board shall take 
into consideration in passing upon the pro- 
riety of isuing or withholding a certificate of 
pjublic convenience and necessity, the statute 
provides that “the board shall give reasonable 
consideration to the transportation service be- 


ing furnished or that will be furnished by any 


reveals, 


railrcad, or other existing transportation 
agency, and shall give cue consideration to 
the likelihood of the proposed service being 


permanent and continuous throughout twelve 
(12) months of the year and the effect which 


sucn proposed transportation service may have 
upon other forms 


which 


of transportation service 
are essential and indispensable to the 
unities to be affected by such proposed 








ré ortation service or that might be af- 
fected thereby.” (Sec. 11, Chap. 184, Laws 
of 1931.) 

The real purpose of the act is again re- 
flected by section 3 of the act, which pro- 
vides that in fixing the tariff or rates to be 
charged by Class A and Class B carriers, the 


board shall take into consideration ‘the effect 
of such tariff and rates upon other trans- 
portation agencies, if any, and as far as pos- 
sible avoid detrimental or unreasonable com- 
petition with existing railroad service or serv- 
ice furnished by a motor carrier.” 

And section 17 of the act reveals something 
of actual purpos That section makes 
provision for the creation of a special fund to 
be made up of the fees and charges collected 
under the act and states: “Such fund shall be 
availeble for the purpose of defraying the ex- 





penses of administration of this act and the ; 
described.” dicgum 


reguletien of the business herein 

It wil) be noted that there is not a sugges- 
tion in the act that the board, in considering 
whctber a certificate of public 


cons 
hi 


us 





ceration the amount of traffic on the 
iway, the number of motor trucks already 
iz it. the damage likely to result to the 
highway if the 





ways 
do with the speed of motor trucks, their s 
the weight of loads they may carry 
fications of the drivers, or the 
trucks that may be used on any 
roid. The act is 
late the use of 
As applied to 


number 


the highways. 
the plaintiff the 
regulatory, but prohibitory It has 
purpose than that regulating 
between carriers was rail 
made the protest Those 
not 
being 
that 
of the 


act is 


ol 
It 
here 


carrier 
protests 
excessive burdens 


subjected to 


trucks 


We are advised by the record that the pro-| 
and objections were “that either or both 
objectors were engaged in furnishing 


test 
of thesc 
transportation 
merchandise by 
of the territory 
of the plaintiff and that 
business was insufficient 


sepvice for goods 
railway and 
covered * by 
the 


in the 


and 


cessit) 
and 
nished 


did not require the proposed 
that the transportation 
by 


facilities 


‘age, of good moral character, and shall be 


| under his charge. 


of the act it must be remembered that it is| 


challenged, not by one who is complaining of | Manner 


\from 


: convenience the highways of the State and the case is 
and necessity should issue, should take into| not any authority that a statute such as 


proposed service be allowed, or 
any cther matter from which it can be said 5 
that the design in authorizing the commission 
to exclude private carriers from the use of the 
highways is to regulate the use of the high- 
There is nothing in the act that has to necessity of adopting legislation of the more 
ze, 
the quali- 
of 
particular 
not in any sense one to regu- 


not 
no other 
competition 
who 
were 
upon the ground that the highways were 
nor 
the public safety was endangered by use 


or laws relating to motor-propelled vehicles 
and owners and operators, or uiring com- 
pliance with any condition for their opera- 
tions.” - 

This the majority say (and I think cor- 
rectly) has reference to sections 1742 to 
1763, which have to do with speed, chauf- 
feurs’ licenses, traffic regulation of automo- 
biles and motor vehicles registration, all o 
which relate to the use of the highways. 
To me it seems a novel doctrine that the | 
validity of an act depends in any measure | 
upon statutes ready in force and which | 
j are unrepealed the act assailed. 
| Nor. can I see how sections 1742 to 1763, 
| which relate to the use of the highways, can 
| be resorted to as evidencing a like purpose 
| for the enactment of chapter 184, Laws of 
| 1931, simply because the latter expressly 
| states that it does not repeal the former. | 
| To my mind section 25 indicates that the 
| Legislature Was satisfied with the existing 
laws (secs. 1742 to 1763) relating to the use/ 
of the’ highways, and therefore did not by 


| $62.30. The Mississippi general sales tax 


a 


House Group Completes 
: Study of Double Taxation 


[Continued from Page 1.) 


and incomes. The fields of taxation 
should be divided between the Federal 
Government and the States, but the Fed- 
eral Government has no power to force 
such a division. We hope, however, to get 
cooperation in such a division.” 

Mr. Vinson gavé the following as typical 
instances of extreme duplicate taxation: 

In Mobile, Ala., gasoline pays the Fed- 
eral tax of 1 cent a gallon, a State tax 
of 5 cents, a county tax Of 1% cents, and 
a city tax of 1 cent, totaling 8% cents a 
gallon. . 

Siimlar ‘duplicate, taxations in Palatka, 
Fla., results in the payment of $56.07 in 
taxes by the user of 623 gallons of ‘gaso- 
line, while in Harrison County, Miss., the 
levy on the same amount. of gasoline is 


~~ 


also adds to the burden on gasoline in 
that State, he said. 
In Arkansas, cigarettes pay a Federal 


so that the user of a 20-cigarette pack per 
day pays taxes totaling $40.15 a year on 
his smoking. 





| chapter 184,, either amend, alter, repeal or 
}in anywise change the previously existing | 
jlaws on that subject. The fact that no 
| change was made by.chapter 184, by implica- 
| tion or otherwise, if the existing laws having 
to do with the use of the highways, is fairly 
; conclusive that chapter 184 has to do with | 
}an entirely different subject. As I view it, | 
| section 25 refutes rather than sustains the) 
claim that chapter 184,;ts a measure designed 
| to regulate the use of the highways. | 
| In all cases cited in the majority opinion | 
| as sustaining statutes asserted to be similar 
|to ours, the statutes under consideration 
| Were so essentially different from ours, that 
| they are not authority in this case in deter- 
mining the validity of our statute. Thus in 
| the case of Schwartzman Service v. Stahl, 60 
Fed. (2d) 1034, the court had before it the! 
| Missouri statute found in the Laws of Mis-| 
sour!, 1931, page 304. That act was one to/ 
regulate the use of the highways. It em-| 
powered the Public Service Commission to} 
promulgate safety rules and regulations and | 


specified that those regulations shall in- 
clude the following: 

+ + + 
“(a) Every .mocor vehicle and all parts) 


| thereof shall be maintained in a safe and | 
| Sanitary condition at all times. (b) Every} 
driver employed by motor carriers or con- 
tract haulers shall be at least 21 years of 





| fully competent to operate the motor vehicle | 
(c) Accidents arising from 
or in connection with the operation of motor 
carriers or contract haulers shall be reported 
to the Commission tn such detail and in such 
| as the Commission may require. (d) 
The Commission shall require and every 
| motor carrier or contract hauler shall have 
attached to each unit or vehicle such dis- 
tinctive marking as may be adopted by the 
Commission. (e) No vehicle coming within 
the provisions of this act shall be operated 
at a speed in excess, of forty (40) miles per, 
hour.” It is also provided that in determin- 
ing whether it should issue a permit the 
Commission shall give comsideration to the) 
and character of vehicles permitted over) 
the highway. . 
The long quotation: from Northern Pacific 
Railway Co. v. Bennett, 83 Mont. 483, 272 
Pac. 987, had relation te a “different statute 
(Ch. 154, Laws of 1923) and one which did) 
}not apply to private carriers. (Stoner v. 
Underseth, 85 Mont. 11, 277 Pac. 437.) 
The Oklahoma next one 


statute is the 


declares: “This act is intended primarily as a cjaimed by the majority opinion to be like 
regulation of the public highways of the State ¥ J ie 
of Montana.” 
thet 
99 


our own. It is found in chapter 113, Laws 
of 1923. and was under consideration in Ex 
Parte Tindall, 229 Pac. 125. This act bore 
evidence on its face of being one designed 
to promote the safety of the public and the 
Section 87 of 
the Oklahoma act gave the Public Service 
Commission (there called the Corporation 
Commission) authority to promulgate safety 
rules and regulations and required that such | 
rules and regulations should embrace certain 
specified matters similar to those contained 
in the Missouri statute above quoted, as well 
as others of the same general tenor. 
Reliance is placed upon the case of Sproles 
v. Binford, 286 U. S. 374, 52 S. Ct. 581, 76 L. 
Ed. 1167, upon the assertion that the statute 
there considered had the same ultimate pur- 
pose as chapter 184. The most cursory ex- 
amination of that statute, a copy of which 
is set forth in the footnotes in 76 L. Ed. 
1174 et seq., will disclose at once that that 
statute had to do with the weight dnd size} 
of the vehicles permitted to use the high- 
ways, the weight and size of the loads per- 
mitted to be hauled and in other respects 
shows that it was in truth and in fact a 
piece of legislation in the interest of public 
safety and the preservation of the highways. 
The case of Riley v. Lawson (Fla.), 143 So. 
619, is relied upon and quoted from at great! 
length. But the statute is wholly different 
ours. The statute there involved re- 
quired the railroad commission, in deter- 
mining whether a certificate of public con- 
venience and necessity should issue to a pri- 
vate carrier to take into consideration ‘‘the 
effect that the granting of such certificate 
may have upon transportation facilities within 
the territory sought to be served by said 
applilant, and/or: congestion of traffic on the 
highways, and/or safety of traffic moving on 
the highways under such operations in rela- 
tionship to other private and/or public traffic 
permitted by law to move over the same roads 
or in the same territory, and also the effect 
upon transportation as a whole within said 


territory.” 
+ + + 


It also contained three printed pages deal- 
ing with the size of trucks permitted, the 
weight of loads, the speed of trucks, antl 
other safety provisions. There is no simi- 
larity between that act and chapter 184. 

The Maryland statute is claimed in the 
majority opinion to be very similar to ours. 
It was under consideration in Rutledge Coop. 
Assn. v. Baughman, 158 Md. 297, 138 Atl. 29, 
56 A. L. R. 1042. That act is different funda- 
mentally from ours. In the first place it re- 
lated only to motor vehicles used in the 
“public” transportation of property and had 
nothing to do with private carriers. It con- 
tained a section declaring in effect that trans- 
portation By a cooperative association for its 
stockholders shall be considered ‘public 
transportation.” The court in the Baughman | 
case simply held thas it was proper for the 
Legislature to characterize such transporta- | 
| tion as public transportation within .the/| 
meaning of the act. 

True, the opinion in that case contains, 
as to the authority of the Legis- 
latfre over private carriers but this dictum | 
is predicated upon an act designed for the 
safety of the public and the preservation of 


chapter 184 could be upheld as one having 
this purpose. The Texas statute involved 
in Stevenson v. Binford, 53 Fed. 509, affirmed 
by the United States Supreme Court on Dec. 
1932, was also one containing provisions 
clearly designed to protect the highways and} 
the public safety The Legislature of this 
State in its wisdom has not yet seen the! 


populous States, designed to limit the num- 
ber of trucks on its highways to prevent 
congestion of traffic. 

Also, thus far the Legislature of this State, 
so far as the damage to the highways 1is.con-| 
cerned, evidently is satisfied that this is off- 
set by the fees exacted from owners of motor 
trucks and the contributions made by them 
in defraying the cost of building and main- 


| going dissenting 


Forty-seven States now have inheritance | 


tax of 6 cents and a State tax of 5 cents, | 
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Summary of Argued Cases Awaiting Decision of 


THE SUPREME COURT 


OF THE UNI 


weeks, on Jan. 9 for the purpose of 
before it, and orders in other cases. 


No. 1. 
al. v, United States, et al. On appeal from the 
District Court for the Southern District of 
Texas. Validity of orders of the Interstate 
Commerce Commission changing and regulat- 
ing differential freight rates on traffic in ex- 
port, import and coastwise movement, as be- 
tween the port of New Orleans and ports of 
Texas. Reargued Oct. 11, 12 and 13, 1932. (7 
U. 8S. Daily 184.) 

No. 8, 
jet al. On writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. 
Whether, in a suit by minority stockholders 
contesting reorganization of a corporation 


meet current debts, 
should have been adjudicated by a sale of the 
corporate property, or whether the Court of 
Appeals correctly ruled that contract creditors 





taxes while the Federal Government also 
levies such a tax. 

The subcommittee’s study originated | 
with a resolution /offeted by Mr. Vinson, 
providing for such a survey. The sub-| 
committee laid special emphasis on the 
question of duplication of taxes, he said. 








to encourage competition, but to prevent it; 
not to regulate the business, but to pre-| 
clude persons from ehgaging in it. There is} 
no difference in principle between this case 
and the attempt of the dairyman under State 
authority to prevent another from keeping 
cows and selling milk on the ground that) 
there are enough dairymen in the business; 
or to prevent a shoemaker from making or 
selling shoes because shoemakers already in 
that occupation can make and sell all the| 
shoes that are needed. We are not able to) 
see anything peculiar in the business here 
in question which distinguishes it from ordi- 
nary manufacture and production.” 

If this act can be sustained then I know | 
of no reason why the Legislature may not, 
if it sees fit, authorize the Railroad Com- 
mission to prohibit transportation by air- 
plane or pipe line wherever such service is 
found to affect the earnings of the railroads, 
and thus confer a monopoly upon transpor- | 
tation by railroads. 

In my opinion the requirement that a pri- 
vate carrier must obtain a certificate of pub- 
lic convenience apd necessity before being | 

rmitted to use the public highways of the) 

tate not being a regulation of the use of 
the highways, but a prohibition of competi- 
tion and, therefore, a measure designed to 
regulate the business of those using the 
highways, can not stand. 

7. ws + 


But, if, by a tortured construction of the | 
act, we treat it as one having for its pur- | 
pose the regulation of the use of the high- 
ways it is still invalid when used as a pre-| 
text for excluding contract carriers from the | 
highways because it is unreasonably discrimi- | 
natory. | 

It is funddmental that “‘whatever rules and | 
regulations are made in connection with the 
use of the highways should be reasonable, 
operate with equality, and have some tend- 
ency to accomplish the end in view.” 
(Weaver v. Public Service Com., 40 Wyo. 462, | 
278 Pac. 542.) It must be conceded that 
under the act those with whom plaintiff con- 
tracts, instead of hiring plaintiff to trans- 
port their property, could use their own 
trucks of the identical model, size and weight | 
as plaintiff's, to haul the same property over 
the identical roads. The danger to the pub- 
lic safety and the damage to the highways 
would be identical in either case. The act, | 
as applied here, excludes the one and not | 
the others from the use of the highways. 
There is no basis for the distinction when 
the right is assumed to be exercised under 
the authority to regulate the use of high- 





| Ways. 


The distinction between the two classes 
of carriers, those operating under contract. 
and those carrying property which is owned 
by the carrier, admits of no diversity of | 
treatment to the extent of excluding the 
one from the highways, and not the other. 
The public safety is in like manner en- 
dangered and the highways as much dam- 
aged by carriers hauling their own products 
as by those operating under contract. 

What was said ‘by the Supreme Court of | 
Sens in Weaver v. Public Service Com- 
mfSsion, supra, is here pertinent. The court 
in that case said: “If it be true, as inti-|! 
mated by some of the cases, that a person 
or corporation carrying on his or its own 
business may not be forbidden the use of 
the public highways in a reaonable way, but, 
that a private carrier for hire may be, and 
that arbitrarily in every case, then some 
strange results would follow. A groceryman 
in a city could not be prevented from de- 
liverin; his goods to his various patrons 
through an employe; but no one would be 
permitted to make an independent contract 
with such groceryman to do so as a private 


carrier. 
+ + + 


A company operating a sugar factory at 
Torrington, or some other place, would be 
permitted to contract to purchase sugar beets 
at the various farms, and through one of 
its employes haul the beets over the public 
highways of this State; but no one would 
be permitted to make an independent con-! 
tract with the factory to haul them as a pri- 
vate. carrier. OtMer illustrations might be 
multiplied. An ingependent calling as a pri-| 
vate carrier could”in that manner be arbi- | 
trarily forbidden, and the only way in which | 
it could be enjoyed would be by becoming 
a servant of some employer. If the Legis- 
lature has that arbitrary power, then we 
have reverted to tha time when it, like a 
Roman emperor, may, by the stroke of a 
pen, create serfs and affix them to the soil.” ! 

Freedom of contract is the general rule 
and is guaranteed by the Constitution, and | 
restrains the exceftion. And a State may 
not under the guise eeapretncting the public 
by the exercise of i police power arbi- | 
trarily interfere with private business or pro- 
hibit lawful. occupation. (State v. Gateway 
Mortuaries, Inc., 87 Mont. 225, 287 Pac. 156.) 

In my opinion the act in question tran- 
scends the power of the Legislature as 


| limited by the Fourteenth Amendment to the | 


United States Constitution and the learned | 
trial judge properly overruled the demurrer | 
to the complaint and properly entered judg- | 
ment for plaintiff. 

Mr. Justice Forp. I concur 


opinion of 


in the fore-, 


Reoeuan Mr. Justice 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Annual Report of the Governor of the Virgin | 
Islands.—Fiscal Year Ended June 30, 1932. 
Price 5 cents. 26-27791 | 

Sixteenth Annual Report of the U. S. Em-| 
ployes’ Compensation Commission—July 1, | 
4931 to June 30, 1932. Price 10 cents. } 

Annual Report of the Secretary of Interior.— | 
Fiscal Year Ended Junie 30, 1932. Price 15} 
cents. 

Annual Report of Director of the Mint—Fiscal 





\ Year Ended June 30, 1932, Office of Director 


taining the roads (see Arps v, State High- . 76 

= ‘ a : ay of Mint. Price, 75 cents. 9-34686 
vay tye? ed —_— it peg ty > Design i Factors Affecting the Strength and 
gasoline, which, though imposed upon deal- ree J Westen rales, a. 1952, Cir. 
ers in gasoline, is passed on directly to those ons ~ * ce, U. S. Dept. Agri. 


who use gasoline 
the highways. 


in propelling vehicles over 


+. + 
The act in question here can have no other 


wares and| purpose than that of curbing, or excluding, | 
express over all | motor traffic only when it works to the detri- 
the applications| ment of another carrier, 


not the highway. 


er- 
if their 
service increased the revenues or business of 


The act under consideration here, im so far 

it requires a certificate of pwblic con- 
venience and necessity to be merenred by 
issuante of the certifi- 


comipeny would be impaired by reason of the| cate would have upon existing transpofta- 
loss of revenue resulting from the granting | tion service, comes within the rule stated Merchant Vessels of the U. S.—Year Ended 


of said applications.” 


So far we can tell, there may be 


as 


in Buck v. Kuykendall, 267 U. S. 307, 69 L 


no , Ed. 623, where the court, in speaking of such 
} motor trucks other than the plaintiff's that} certificate says: “Its primary purpose is not, Commercial 


use the highways in question for the pur-| regulation with the view to safety or conserva- 


of freight for 


| pose of 
I am 


confess, 


transportation 
I moreover, that 

| fol 

| find additional evidence of the 
this act to be that of highway 
| from section 25 thereof, which provides 
} act shall not 


not able to| competition, 
low the logic of the majority wherein they| of use, but the persons by whom the high- 
purpose of | ways 
regulation | to some persons while permitting it to others 
“This 
repeal any of the existing law 


hire,| tion of the highways, but the prohibition of 


It determines not the manner 


may be used. It prohibits such use 


for the same and in the 


manner,” 
The Legislature, 


purpose same 


of course, has the 


right 
to regulate competition or to prohibit it, 


axe roperty ate ’ by 

, taxes upon property located outside the authorizing the Commission to refuse a cer- 

boundaries of Illinois, in irreconcilable con-| tificate of public convenienge and necessity 

flict with the commerce clause and the When dealing with public utilities, and where 

y 2 " 2» ,  Rendera) tt fas the correlative right to regulate and 

Fourte enth Amendinent of the Federal fix the rates and charges. But it has no right 

Constitution to deny, or umreasonably curtail, the right 

Section 107 attempts to impose an an-/ to engage in a lawful private business. (See 

; sata . howe ae " 2 New State Ice Co. v, Liebmann, 52 Sup. Ct. 
nual franchise tax upon foreign corpora- 371, decided March 21, 1932.) 


tions having no property in 


Illinois and 
transacting no business in Illinois of $10 
| to $1,000, depending upon the amount of 
| its issued capital stock. The $1,000 fee is 
tirety, as it affords no legitimate basis for| imposed on foreign corporations having 
@ tax and results in the imposition of| issued capital stock in excess of $20,000,000. | 


In that case it is said: “There is no ques- 
tion now before us of any regulation by the 
State to protect the consuming public either 
with respect to conditions of manufacture 
and distribution or to insure purity of prod- 
{uct or to prevent extortion. The control 
here asserted does not protect against monop- 
oly, but tends to foster it, The aim is not 


Price, 5 cents. Agr32-1169 
Cotton Production and _ Distribution—Bull. 
169, Season of 1931-32, Bur. Census, U. S. 
Dept. Commerce. Price, 10 cents. 25+26263 
Annual Report of Chief of the Militia Bu- 
reau—Fiscal Year Ended June 30, 1932, Mi- 
litia Bur., U. 5. War Dept. Apply at Bur. 
30-5138 


transportation | There is no limitation in the act as to the nual > 
territory | number of motor trucks that may be a Ropers Gt the Chiet of Bur. of inan 
covered by the applications to justify the ex-| mitted on any highway when and 
istence of new and additional carrier facilities 
was being adequately and conveniently | other carriers in the territory. 
hancled and the public convenience and ne- 
service as 
fur- 
the railways and the said express’ the effect that the 


lar Affairs—Fiscal Year Ended June 30, 1932, 
a. Insular Affairs, U. 8. War Dept. Apply 
at Bur. 

Annual Report of the U. 8. Bur. Efficiency— 
Nov., 1931, to Oct. 31, 1932, U. S. Bur, Effi- 
ciency, Apply at Bur. 17-26040 

Annual Report of Chief of Bur, Aeronautics— 
Fiscal Year, 9932. Bur. Aeronautics, U. S. 
Navy Dept. Apply at Bur. 22-27369 


June 30, 1932, Bur. Navigation, U. S. Dent. 


Commerce. Prfice, $2.75. 6-35358 | 
Standards Monthly—Dec., 1932, | 

- Vol. 9, No. 6, Bur. Standards, U, S. Dent. 
Commerce. Price, $1.00 a year. 20-26685 | 
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STATE PUBLICATION 
| AND BOOKS 


| Information regarding these 
gay be obtained by writing te the de- 
oartment in the State given below 


Calif.—Rept. of Decisions of Industrial 
dent Comm, of State for yrs. 1930 
Vol. 17. Sacramento, 1932. 
Bienn. Rept. of Dept. of Public 
for 2 f. yrs. ending June 30, 1932. Mont- 
es 1932. 
Y. ¥Y.—Ann. Rept. of Tax Comm., 1931—Leg. 
re No. 11. Albany, 1932, ? 
— ept. of Bd. of Health for cal, yr. 
| 3 Montpelier, 1932. . 
» Dak.—22nd Bienn, Rept. of Dept. of Pub- 
lic Health of N. Dak. for bienn. period end- 
ing Je. 30, 1932, Bismarck, 1932, 


Acci- 
and 1931 


Vt. Welfare 





| Dec. 15, 1932. 


|Southern Pacific at Crescent Lake, 


| trict of Columbia Workmen's 


}and the Commissioner actually 


ublications | 


were entitled only to an aliquot share in cash 


|}of the old corporation's assets based on a 
| theoretical sale at public auction, or an aliquot 
share of preferred stock and notes offered as | 


of the date of the reorganization plan. Argued 
(7 U. S. Daily 230.) 

No. 23. Interstate~ Commerce Commission 
et al. v. Oregon-Washington Railroad & Navi- 
gation Co. et al. On appeal from the District 
Court for the District of Oregon. Validity of 


an order of the Interstate Commerce Com- | 


mission requiring the Union Pacific System to 
construct a 185-mile extension of the line of 
the Oregon-Washington from Crane, Oreg., to 
a point of connection with the line <= the 
reg.; 
whether, under section 1 (21) of the Inter- 
state Commerce Act the extension would be 
“in the interest of public convenience and 


nétessity.” Argued Nov. 9. (7 U. S. Daily | 
204.) 

No. 58. Burnet, Com’r., etc. v. Huff, etc., 
et al. On writ of certiorari to the Circuit 


Court of Appeals for the Fifth Circuit. 
Whether a partner’s loss from a financial ir- 


responsible copartner’s embezzlement in 1920) 
|of money held iin trust by the partnership, is | 


deductible from his income for the year of 
embezzlement, under section 214 of the Reve- 
nue Act of 1918, although the amount was not 
ascertained until 1921, but was reasonably cer- 
tain and ascertainable in amount, and restitu- 


tion was not made until 1921. Argued Dec. 
6, 1932. 4 
No. 63. Dickson et al. v. Uhimann Grain Co. 


On writ of certiorari to the Circuit Court of 
Appeals for the Eighth Circuit. Whether deal- 
ings in grain futures when the “parties al- 
legedly did not contemplate delivery, are 
gambling transactions prohibited by the laws 
of Missouri, or whether the Federal Grain 
Futures Act validates such transactions and 


supersedes the State law. Argued Nov. 17, 
1932. (7 U. S. Daily 210.) 
No. 82. Cook v. United States. On writ of 


certiorari to the Circuit Court of Appeals for 
the First Circuit. Whether the Treaty of 1924 


between the United States and Great Britain | 


which permits the boarding of British vessels, 
suspected of smuggling liquor, which are not 
more than an hour’s run from the nearest 
shore, has the effect of changing or amending 
the customs-revenue laws so as to make un- 
lawful a search and seizure of unmanifested 
liquor by Coast Guardsmen within the 12- 


mile limit but, more than an hour's run from |} 


the nearest shore. Argued Dec. 7, 1932. (7 


| U. S. Daily 223.) 


No. 128. Wabash Valley Electric Co. v. 
Young et al. On appeal from the District 
Court for the Southern District of Indiana. 
Whether public utility rates for ervice sup- 
plied one community by a company which 
serves several Indiana communities-should be 
based upon the value of the property used in 
serving the particular community, as held by 
the District Court, or upon the company’s 
entire system. Argued Dec. 7, 1932. 
Daily 224.) 


No. 131. American Surety Co. of N. Y. v. 
Marotta. On writ of certiorari to the Circuit 
Court of Appeals for the. First Circuit. 


Whether the term “creditors” in section 3a 
(1) of the Bankruptcy Act is confined to cred- 
itors having claims which would be provable 
in bankruptcy at the time of a fraudulent 
transfer by the alleged bankrupt, or whether 
it includes contingent or subsequent credi- 
tors, so that an alleged fraudulent transfer 
by respondent of all of her real property 
would be considered an act of bankruptcy 
giving petitioner, whose contingent claim 
vested after the transfer, a right to satisfy his 
claim from the property transferred. Argued 
Dec. 8, 1932. 

No. 137. Aetna Life Insurance Co. et al. v. 
Moses. On writ of certiorari to the Court of 
Appeals for the District of Columbia. Whether 
a suit against a subcontractor for negligence 
resulting in death of employe of a contractor 
who was insured by petitioner against lialibity 
for payment of compensation under the Dis- 
Compensation 


Act, the widow of deceased having been | 
awarded compensation, should have been 
brought under the wrongful death statute 


(21 D. C. Code 2) in the name of the per- 
sonal representative of the deceased. Work- 
men's Compensation Act provides that accept- 
ance of compensation ‘shall operate as an 
assignment to the employer of all right of 
the person entitled to recover damages 
against” a third party, and policy provided 
that insurer ‘shall be subrogated’’ to all 
rights of employer. Argued Dec. 8, 1932 

No. 141, United States v. Factors and Fi- 
nance-Co. On writ of certiorari to the Court 
of Claims of the United States. Whether the 
respondent can maintain a suit for the re- 
covery of an Overpayment of taxes based upon 
a general claim for refund which did not set 
forth the particular grounds for allowance or 
any facts in support thereof, the grounds be- 
ing raised for the first time in an amendment 
to the claim for refund filed after the statu- 
tory period had expired. The amended claim 
was filed before the Commissioner of Internal 
Revenue had acted upon the general claim 
found there 
was an overassessment. Argued Dec. 8, 1932. 
(7 U. S. Daily 225.) 

No. 147. Hawks et al., etc., v. Hamill et al. 
On writ of certiorari to the Circuit Court of 
Appeals for the Tenth Circuit. Suit by re- 
spondents against members of the Oklahoma 
Highway Commission, the attorney general, 
county commissioners and county attorneys 
to restrain interference with respondents’ al- 
leged rights to operate a toll bridge under a 
franchise assigned to them by a bridge corpo- 
ration shortly before its corporate charter 
expired Whether the right to operate the 
bridge expired with termination of the cor- 
poration, or whether the franchise was per- 
petual and assignable. The franchise had 
been granted to certain individuals by the 
county commissioners and assigned by them 
to the corporation. Also, whether the suit 


was barred as being one against the State. 


Argued Dec. 9, 1932. 

No. 163. Atlantic City Electric Co. v. Com- 
missioner of Internal Revenue. On writ of 
certiorari to the Circuit Court of Appeals for 
the Second Circuit. Whether the petitioner 
and the American Gas & Electric Company 
which owned all of petitioner's common stock, 
but only 77 per cent of preferred and common 
stock taken together, the balance being pre- 
ferred stock with voting rights, redeemable at 
any time and owned-by outside interests, were 
aftiliated within the meaning of the Revenue 
Act of 1917, as amended -by section 1331 of 
the 1921 act, and section 240 of the Revenue 
Act of 1918, so as to permit the filing of con- 
solidated tax returns. Whether the common 
stock was “substantially all the stock” within 
the meaning of the acts involved. 


No. 171. Pobreslo v. Joseph M. Boyd Co. 
et al. On appeal from the Supreme Court % 
Wisconsin. Garnishment action in Sta 


court against pronecey in hands of assignee 


under a general assignment for the benefit of 
creditors which was void for noncompliance 
with Wisconsin statutory regulations. Whether 
a provision in the statutes that when an as- 
signment is void, creditors shall not be al- 
lowed to attach or garnishee, but the estate 
shall be administered under the direction of 
the court, is suspended by the National Bank- 
ruptey Act. Argued Dec. 13, 1932. 


No. 176. Nashville, Chattanooga & St. Louis 
Ry. Co. v. Wallace, Comptroller, etc. On ap- 


Argentina Exports Fail 
To Show Expected Gains 


The anticipated increase 4m Argentina's 
export movement during December has 
so far failed to matefialize, according to 
a report from Commercial Attache A. V. 
Dye, Buenos Aires, 

However, imports kept up rather well, 
the report stated, owing to the depletion 
tn stocks of imported merchandise. For- 
eign exchange was scarcer and credits 
were more restricted. 

Exports during the first 11 months of 
1932 amounted to 14,913,000 metric tons, 
valued at 532,144,000 gold pesos (peso equal 
to 58 cents). compared: with 17,119,000 met~- 
ric tons valued at 591,222,000 gold pesos 


during the corresponding period of 1931, 


(Department of Commerce.) 


t 


National Surety Co. et al. v. Coriell | 


which claimed it was insolvent but unable to} 
the rights of parties | 


(7 U. 8.4 


TED STATES 


—— Supreme Court of the United States will reconvene, after a recess of three 


handing down decisions in cases argued 


A summary of the argued cases under advisement and awaiting the decision 
of the court, with the number, title, procedure by which the case came before the 
court, questions involved, date of argumeni and a reference to the reports of argu- 
ments in The United States Daily, follows: 


Texas & Pacific Railway Company, et? 





eal from the Supreme Court of Tennessee. 
hether the Tennessee gasoline tax law pro- 
viding that ‘‘storers and distributors shall 
compute and pay this tax on the basis of 
their withdrawals or distributions” and that 


als be for/sale “or other use,” should be ap- 


asOline outside the State, brought it into the 
tate and stored it in private tanks for im- 
mediate use, and withdrew and used 40 per 
cent of it outside of Tennessee. Argued Dec. 
12, 1932. (7 U. S. Daily 287.) 


No. 182. Pinellas Ice & Cold Storage Co. v. 
Commissioner of Internal Revenue. On writ 
of certiorari to the Circuit Court of Appeals 
for the Fifth Circuit. Whether the petitioner 
| corporation, which transferred substantially 
all its property to a newly formed corporation 
in return for a cash payment and deferred 
installments, the latter being evidenced by 
notes of the new corporation secured by its 
bonds, which in turn were secured by its as- 
| Sets, is relieved from taxation on the gain 
| realized from the transaction, under section 


found by the Circuit Court, there was no 
| reorganization and taxable profit arose from 
| the sale by the taxpayer of its assets. Argued 
Dec. 13, 1932. 


No. 191. United States v. Arzner. On writ 
of certiorari to the Circuit Court of Appeals 
for the Ninth Circuit. Whether the holder of 
a lapsed policy of war-risk insurance who re- 
instates. and converts it into an ordinary life 
policy and thereafter surrenders this policy 
upon payment of the cash surrender value, is 
entitled t recover upon the original term 
policy for total and permanent disability, this 
depending upon the construction *o be given 
section 307 of the World War. Veterans’ Act 
of 1924, as amended by the Act of July 3, 
1930. The Government contends surrender of 
the subsequent converted policy is a condi- 
tion precedent to recovery on the prior policy 
The respondent contends the insured has an 





incontestible right, despite conversion. Ar- 
|gued Dec. 13, 1932. (7 U. S. Daily 228.) 
No. 192. Burnet, Comr., ete., v. Aluminum 


Goods Mfg. Co. On writ of certiorari to the 
Circuit Court of Appeals for the Seventh Cir- 
; cult. Whether upon liquidation of a sub- 
| Sidiary corporation having insufficient funds 
| to meet its obligations, the petitioner corpo- 
| ration which owned all the stock of the sub- 
| Sidiary can deduct as losses the cost of stock 
in the subsidiary and the unrecovered balance 
of advances made by it to the subsidiary, in 
computing the consolidated net income of the 
two corporations subject to the excess-profits 
tax for’ 1917. The Circuit Court of Appeals 
held that liquidation of the sales company 
terminated affiliation and therefore the de- 
| ductions were allowable on the 1917 consoli- 
dated return. Argued Dec. 13 and 14, 1932. 


No. 194. Atlantic Coast Line R. R. Co. et al. 
v. Ford. On appeal from the Supreme Court 
of South Carolina. Whether a railroad cross- 
ing statute, construed by South Carolina 
courts giving rise to a rebuttable presumption 
that failure to give signals is the proximate 
cause of injury and that in order to avoid 
| liability the railroad must show affirmatively 
that the person injured was guilty of gross or 
wilful negligence or an unlawful act contrib- 
uting to the injury, ep e the appellant 
railroad of due process of law and equal pro- 
| tection of the laws in violation of the Four- 
teenth Amendment and constitutes a burden 
upgn interstate commerce in violation of the 
commerce clause of the Federal Constitution. 
Argued Dec. 14, 1932. (7 U. S. Daily 229.) 


No. 215. Palmer v. Bender, Adm., etc. 
writ of certiorari to the Circuit Court of Ap- 
peals for the Fifth Circuit. A taxpayer trans- 
ferred a lease of part of oil property to an 
oil company for $3,000,000 cash and $1,000,000 
to be paid out of the oil produced, reserving 
in addition one-eighth of the oil to be pro- 
| duced from the property as an overriding or 
| excess royalty. Whether the stipulation for 
the overriding royalty characterizes the trans- 


action as a sublease on the basis of which the\ 


taxpayer would be entitled to allowances for 
depletion, or whether, as found by the Circuit 
Court, the instruments effected a sale or as- 
signment of the oil and gas leases and the 
taxpayer was not entitled to a depletion de- 


duction. Argued Dec. 14 and 15, 1932. (7 
U. S. Daily 230.) . 
No. 217. Guaranty Trust Co. of N. Y., etc., 


| Vv. Blodgett, Tax Comr., etc. On appeal from 
the Supreme Court of Errors of Connecticut. 
Whether an irrevocable deed of trust which 
reserved to the settlor the income for life, 
then to her husband for life, with remainder 
over, passed “‘by deed, grant, or gift intended 
to take effect in possession or enjoyment at 
the death of the grantor or donor,”’ and was 
therefore subject to a tax under the Connect- 
icut inheritance tax law, as held by the State 


| Somes: Argued Dec, 15, 1932. (7 U. S. Daily 
» 
No. 227. Rogers v. Guaranty Trust Co. of 


New York et al. On writ of certiorari to the 
Circuit Court of Appeals for the Second‘ Cir- 
| cuit. Whether an employes’ stock subscrip- 
tion plan formulated by the board of direc- 
tors of a corporation and approved by more 
than two-thirds of the stockholders, under 
which the stock was issued by way of addi- 
tional compensation for services to be ren- 
dered at $87 below the market value, and pro- 
| viding that no employe was ineligible to pur- 
chase by reason of being also a director, vio- 
lated petitioner's preemptive rights as a 
minority stockholder and also his contiact 
rights. Of 56,712 shares issued, the directors 
and the president bought 32.770. Argued Dec. 
15 and 16, 1932. (7 U. S,. Daily 230.) 


Nos. 228-9. George A. Ohl & Co. v. A. L. 
Smith Iron Works. On writs of certiorari to 
the Circuit Court of Appeals for the First 
Circuit. Whether endorsement of bill of ex- 
ceptions by trial judge with initials only is 
sufficient authentication under 28 U. S. C. 
776, and, if not sufficient, whether the mis- 
| take was amendable. The Court of Appeals 
held it was not amendable because the term 
at which judgments were entered had ex- 
pired. Argued Dec. 16, 1932. 


| No. 234. United States v. Henry Prentiss & 
| Co., Inc. On writ of certiorari to the Circuit 
Court of Appeals for the Second Circuit. In 
a suit-for refund of taxes in which the re- 
spondent filed a claim stating specific grounds, 
and was notified by the Commissioner of In- 
| ternal Revenue that the claim would be re- 
jected. whether an additional application for 
refund setting forth the grounds on which the 
suit was brought, and presented ‘while the 
Commissioner was reconsidering the first 
claim, was barred because it was filed aiter 


the statutory period had expired. Argued 
Dec. 8 and 9. (/ U.S. Daily 220.) 
No. 264. United States v. Chicago, North 


Shore & Milwaukee R. R. Co. 
the District Court for the District of North 
| Dakota. Whether the appellee, an electric 
| railway operating between Milwaukee and 
| Chicago, a distance of 133 miles, and there- 
fore in interstate commerce, is subject to the 
provisions of section 20a of the Interstate 
Commerce Act which provides that it shail 
| be unlawful for any carrier subject to the act 
“except a street, suburban, or interurban elec- 
tric ralfway which is not operated as a gen- 
eral steam railroad system of transportation” 
to issue securities or assume obligations with- 
out having obtained prior authorization from 


On appeal from 


the Interstate Commerce Commission. Argued 
Dec, 16, 1982. (7 U. S. Daily 231.) 
No. 282. Johnson et al, v. Star. On appeal 





from the Supreme Court of Texas. Garunish- 
ment suit brought by appellants, judgment 
creditors of a corporation, against appellee, an 
| assignee under a general assignment for the 


the tax shall accrue whether such withdraw- | 


plied to the appellant which purchased all its | 


203 of the 1926 Revenue Act, or whether, as | 


On 


benefit of creditors to which the appellants | 


did not consent. Whether the Texas Assign- 
ment for the Benefit of Creditors Act was sus- 
pended by. the National Bankruptcy Act. so 
}as to permit attachment of the corporation's 
assets converted into cash by the assignee and 
held by him in trust for the benefit of cred- 
itors. Argued Dec, 13, 1932. 


No, 314. Fairmount Glass Works v. Cub 
Fork Coal Co. et al. On writ of certiorari to 
the’Circuit Court of Appeals for the Seventh 
Circuit. In an action for damages for breach 
of contract in which the jury returned a ver- 
dict of $1 for respondents and the trial court 
overruled the respondents’ motions to set 
aside the verdict and for & new trial, whether 
the Circuit Court of Appeals, by finding that 
under any circumstances the respondents 
were entitled to recover more than $18,000, 
and ordering a new trial limited to the issue 
|} Of damages, reexamined otherwise than ac- 
| cording to the rules of common law, facts on 
|} the issue of damages tried by the jury, in 
violation of the Seventh Amendment to the 
Federal Constitution, Argued Nov. 8, 1932. 


No, 335. Wilbur, Secretary of Interior, v. 
U. S. ex rel. Chestatee Pyrites & Chemical 
Corp. On writ of certiorari to the Court of 
Appeals for the District of Columbia. Suit by 
respondent corporation seeking adjustment of 
certain claims under the War Minerals Relief 






Act of 1919 for losses alleged to have been 
Sustained in producing and preparing to pro- 
duce pyrites for the Government during the 
War Whevher the Secrevary of Interior 
erred, aS a matter of law, in disallowing cost 
of machinery acquired by two individuals 


owning all the stock of the corporation and 
turned over to it prior to a request by the 
Government to produce minerals; in barring 
|@ claim for money withdrawn from the cor- 
| poration by the two stockholders as salaries, 
and a claim for legal services; the Secretary 
having found on the facts that the claims 
were not allowable under the act. Argued 
Dec. 6, 1932, 








List of Decisions 
Issued by Board 
~ Of Tax Appeals 


Rulings on Applications of 
Taxpayers for Relief on 
_Income Tax Assessments 


Are Made Public 


(Made Public Dec. 30.) 


Community Bond und Mortgage Corpoe 
ration Docket No. 43784. 


In 1926 petitioner purchased certain cor- 
' porate stdéck to prevent loss and injury to 
|its business, reputation and goodwill. The 
stock became worthless during that year. 
Held, petitioner sustained a deductible 
loss in 1926, which loss caused a net loss, 
| within the meaning of the statute, allow- 


able as a deduction in the succeeding tax- 
| able year. 
| Mary Colgate. Docket No. 61882. 

- Held, that under section 113 (a) (5) of 
the Revenue Act of 1928, the basis for de- 
|termining gain or loss from the sale of 
| Personal property acquired upon the ter; 
|mination of a testamentary trust, is the 
jfair market value of the property when 
| distributed to the taxpayer after the trust 
was ended. 

Petitioner realized a capital net gain 
| during the year 1929 and elected to have it 
taxed at the rate provided in section 
| 101(a) of the Revenue Act of 1928. Held, 
| the capital net gain should be excluded 
|from ordinary net income in computing 
the 15 per cent deduction for contributions 
| under section 23(n) of the statute. 
| Marjorie G. Randall. Docket No. 38971. 

Where the predominant purpose of the 
| petitioner in purchasing residential prop- 
,erty was to realize a pecuniary profit, a loss 
suStained upon the subsequent sale of the 
|property is deductible even though the 
petitioner did ocupy such property as a 
residence a short time each year during a 
part of the period it was owned by her. 
‘In computing su deductible loss the 
basis is not to be reduced by depreciation. 
| Salt Lake Hardware Co. Docket Nos. 

46911 56901. 
| 1, Petitioner, a domestic corporation, 
|received from another domestic corpora 
| tion stock dividends which were later re- 
| deemed at par for cash. Held, such re- 
demption was not equivalent to the dis- 
tribution of taxable dividends under sec- 
| Sen 201 (g) of the Revenue Act of 1926. 
| Held, further, the amounts paid to redeem 
| the stock constituted amounts @istributed 
|in partial liquidation, under section 201(c) 
and (h) of the Revenue Act of 1926. 

2. Respondent’s determination of the 
basic value of the stock, sustained. 


|Watab Paper Co. Docket Nos. 24773, 
28082, 38685, 41733, 46076 And 51387. 

1. Invested Capital. Applicability of 
| Section 331, Revenue Acts of 1918 and 
1921. Where one person is the owner of 
all the voting stock of one corporation at 
the time it transfers its assets to a newly 
organized corporation and, after the trans- 
| fer is the owner of only 22 per cent of the 
voting stock of the new corporation, sec- 
tion 331 is not applicable and the new cor- 
poration (petitioner in this proceeding) is 
|entitled to have its invested capital com- 
| puted under section 326 of the Revenue 
| Acts of 1918 and 1921, free from the limi- 
| tations imposed by section 331 of said Acts, 

2. Depreciation, Exhaustion and Obso- 
lescence. Applicability of sections 204 
(a) (7), Revenue Acts of 1924 and 1926 
|and Section 113 (a) (7), Revenue Act of 
| 1928. Under the facts enumerated under 
|head note (1) above, sections 204 (a) (7), 
-Revenue Acts of 1924 and 1926 and secticn 
|113 (a) (7), Revenue Act of 1928, are not 
| applicable and petitioner has the right to 
|have depreciation computed on its de- 
| preciabie property for the years 1924 to 
| 1928, inclusive, based on its fair market 
| value at the time of its transfer to peti- 
| tioner and not on the basis of costs to the 
transferor corporation, as determined by 
| respondent. 

+ 3. Good will valuation. There is no spe- 
cific rule for the determination of the 
| value of good will. Each case must be con- 
sidered and determined in the light of its 
|own particular facts. Held, on the facts 
of the instant case, petitioner has not 
shown itself entitled to the valuation 
ciaimed by it for good will and contracts 
separate from the valuation given it for 
, tangible assets paid in for stock. 

| 4. Invested Capital. Should not be re- 
duced by tentative tax determined by re- 
spondent. Respondent was in error in 
reducing invested capital for 1921 by $41,- 
559.57 alleged to ‘represent a _ tentative 
tax. This error, however, was more than 
| offset by another error made in petitioner’s 
favor and the net result is essentially cor- 
rect and ought not to be disturbed. James 
P. Gossett, 22 B. T. A. 1279, followed. 

5. Capital Expenditures not deductible 
|as business expenses. In 1923 petitioner 
| paid $6,700 royalties in settlement of a suit 
|brought against it by the owner of a 
patent for infringement. $4,348.91 of tnis 
amount was paid in settlement of claims 
against petitioner’s predecessor, Watab 
Pulp and Paper Co. This latter amount 
was a capital expenditure incurred by 
petitioner af a part of the consideration 
for assets acquired and was not deductible 
|asS a business expense. Respopdent’s ac- 
|tion in disallowing such deduction ap- 
proved. 

Losses on Sale of Plant Assets.. Burden 
of proof is on petitioner to prove claimed 
losses resulting from sale of plant assets 
and this burden is not sustained by the 
introduction in evidence of petitioner's 
income tax return for the*year in which 
said loss was claimed, without further 
evidence of the cost basis of such plant 
assets. 








its 


New Broadeast Station 
* Being Built in Argentina 


The new radio broadcasting station now 
under construction in Buenos Aires will 
be completed early in 1933, atcording to 
a report from Assistant Trade Commis- 
sioner Grant .. Thrall, Buenos, Aires. 

The name of the new station is “Radio 
Excelsior,” call letters are LR-5. The sta- 
tion will operate on a frequency of 10,000 
kilocycles and will be situated on a 40-acre 
tract about 15 miles from the City of 
;Buenos Aires. The towers are 700 feet 
| high.—(Department of Commerce.) 





Administration Reforms 
Recommended in Illinois 


Lansing, Mich., Dec, 31. 

Abolition of many local governmental 
offices, reduction of taxes and reorganiza- 
tion 


of ecunty government were recom- 
mended in the repor: of ‘he State Com- 
|mission of Inquiry into County, Town- 


| Ship and School District Governments, just 
|issued. It is to be submitied to.the 1933 


Legislature, 
The Commission was created by the 


1931 Legislature and was appoint 
Governor Brucker, -~ . _ 


~s 






Extended Power 


@propriation be made available at once 


wf 


$5,068 and only $1,288 in October.” 


PUBLIC UTILITIES 


Advised for State | 
Board on Utilities 


New Jersey Commission Pro- | 
poses Measures to Control 


Companies ne 
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‘Operations of Various Units 


In Columbia System Outlined 


Transcript of Testimony Concerns Set-up of 
Utility Organization 


(pena teee of the Columbia Engineering & Management Corp., the Golumbia 
Corp., and other units in the Columbia Gas & Electric Corp. system were out- 

. * | Ained in testimony before the Federal Trade Commission Oct. 28 by Melvin S. 
Acts of Foreign Holding | y y 


Anderson, examiner. 


Examination of the witness was conducted by Col. William T. Chantland, Com- 


mission associate counsel. 
from Mr. Anderson’s testimony follow: 


Edgar A. McCulloch, Commissioner, presided. Excerpts 
+ _ aap o 


Trenton, N. J., Dec. 31.) Q. First. give for the record a statement | state first how you have set up that report 


Power will be asked by the 
of Public Utility Commissioners at the 
coming legislative session to prevent for- 
eign holding companies, over which the 
Board now has no jurisdiction, from con- 
trolling the activities of operating utilities 
“in a manner to the detriment of the pub- 
lic good.” J 

A recommendation to this effect is con- 
tained in the annual report of the Board, 
the advance sheets of which were released 
Dec. 30. Specifically, it is proposed that | 
public utilities of this State shall not be 
permitted ‘to invest funds of any kind in 
the corporate securities of other utilities, | 
either within or outside of the State, un-| 
less the Board approves. 


Will Investigate Rates 
Angther request is that a suitable ap- 


| 


for an investigation of intrastate com- 
muter rates. The purpose is to establish 
a rate of fare for North Jersey commuters 
‘which will obviate the charge for ferry! 
service which they do not use. 

The study of commuter rates is 
prompted by the recent applications of 
the Delaware, Lackawanna & Western 
and the Erie Railroads for increased 
charges, involved in which was the ques- | 
tion of a proper rate for passengers be-| 
tween points in New Jersey and the Hud- 
son River who continue their journey to 
New York by tube or other means. 

The report also contains a statement 
of policy with respect to grade osrossing 
eliminations. Until present economic con- | 
ditions improve, it is proposed to act in 
such matters only in case$ where extreme 
necessities demand that there be no delay. 


Cites Failures 


An excerpt from. the report on the sub- 
ject of holding companies follows in full 
text: 

During the past year throughout the 
country a number of public utility hold- 
ing companies have met with financial 
reverses and several of them have gone 
into receivership. The effect of such fi- 
nancial difficulties experienced by holding 
companies has in some instances, unduly 
affected operating companies in their abil-| 
ity to render adequate and efficient service | 
at proper rates. In’ no instance, however, 
have the financial difficulties of any hold- 





ing company materially affected the serv- | 
ice or rates of any of the operating com- 
panies of this State. During the past year, 
however, in the light of these conditions, 
it has become necessary for the Board to 
render unusual service and attention to 
the affairs of operating companies in this 
State and to intervene and prevent prac- 
tices that might otherwise disable operat- 
ing companies from carrying on their busi- 
ness of rendering adequate and efficient 
service to the public. 


Asks Legislation 


As a result of these investigations by 
the Board, some conditions have developed 
which, in the judgment of the Board, re- 
quire specific legislation to prevent foreign 
holding companies, over which the Board 
has no jurisdiction, from controlling the 
activities of the operating companies in a 
manner that would be detrimental to the 
public good. It appears in the past that 
holding companies charges for supervision 
and management services have in some 
instances been excessive and beyond the 
true value of such service. In other in- 
stances it appears that the funds of op- 
erating companies have been, through the 
direction of the holding companies, in- 
vested in the corporate securities of other 
affiliated operating companies in the hold- 
ing company system, thereby virtually per- 
forming the function of the holding com- 
pany. Such practices should not be per- 
mitted to continue. It is obvious that the 
investment by operating companies in the 
stocks or bonds of other utility companies 
outside of the State, and concerning which 
the Board has no information as to the 
securitiy of such companies, makes such 
investments speculative and risks the fi- 
nancial stability or instability of operating 
or holding companies in other States in 
which they have invested their funds. 

While the statute of this State requires 
depreciation reserves to be invested in the 
property of the company, there is some 
question of doubt as to whether the Board 
has any control over free corporate sur- 
plus funds. It is recommerded that public 
utilities of this State shall not be per- 
Jnitted to invest funds of any kind in the 
corporate securities of any other public 
utility of this or any other State, nor in- 
vest funds in any manner other than in 
its property, except upon the approval of 
this Board. The Board will prepare and 
Submit drafts of legislation, the purpose 
of which will be to circumscribe the powers 
of holding companies over operating com- 
panies’ activities along the lines herein 
discussed. 


Mid-West Insurer Granted 


Readmission to Kentucky | 


Frankfort, Ky., Dec. 31. 
Insurance Commissioner, 
Gemmill B. Senff, has readmitted the 
Mid-West Insurance Co., Indianapolis, 
Ind., to do business in Kentucky. The 


company withdrew from the State Oct. 
8, 1932. 


The State 


Exports of Automobiles 








Declined During Month 


(Continued from Page 1.) 
products were valued at $3,003,627 as 
against $3,199,452 in October. Approxi- 
mately one-half of the 33 items included 
in this general grouping registered an im- 
provement over ‘the totals for the month 
previous. Automobile engines were valued 
at $116,904, as compared with $41,356; 
motor cycles, $27,214 against $10,597; cycle 
parts and accessories, $36,771 against $15,- 
176; spark plugs, $117,989, compared with 
$72,530 and shock absorbers and stabilizers 
Sev- 
eral other items including pistons, valves, 
Springs, electrical tools, battery chargers, 
and outboard motors had a higher export | 
valuation than in October. Parts for as- 
sembly, however were considerably re- 
duced, the figure being $1,155,450, as com- 


‘“Yowered figure was largely responsible for 


fower with $1,412,065 in October, and this 


e smaller total of the miscellaneous 
products group. 


‘ 


State Board | generally “of what the Columbia Engineering 


& Management Corporation is. 


A. This corporation, as its name implies, is 
a corporation which furnishes engineering 
and management services, such services hav- 
ing been furnished since Jan. 1, 1926, to vari- 


|} ous operating utilities of the so-talled Co- 


lumbia system. The purposes of the corpora- 
tion, as set out in its articles of incorporation, 


| were: To carry on the business of consulting, | 
| contracting and constructing engineers and to 


aid and perform services for other companies 
in the solution of their 
neering, construction, operation, management 
and development. including the making of 
reports and examinations for this purpose, 
and the supervising of the methods employed 


| by such other companies. 


Q. Without going into it in detail. give a 
briet statement also of what the Columbia 
Corporation is. 


A. The Columbia Corporation, organized by 
Columbia Gas & Electric Company, had broad 


powers under its articles of incorporation, but | 
has confined its operations chiefly to that of 


a holding company. The Columbia Corpora- 
tion was formed essentially for the purpose 
of acquiring and holding the controlling stock 
of certain utility operating companies, which 
Columbia Gas & Electric Company wished to 


| bring into the Columbia system. 


* + + 
Q. Is it what might be called, then, a tem- 


| porary holding company or conduit through | 


which they pass their companies until they 
know to what final group they want to assign 
them? 

A. No. The Columbia Corporation has con- 
tinued to hold most of the companies’ stocks 
which it has acquired. 

@. So it is a subholding company within 
the group? A. Yes, sir. 


Q. Give us d general statement as to the 
} 


Columbia Securities Company. 
A. The Columbia Securities Company was 
organized by Columbia Gas & Electric Com- 


| pany apparently for the purpose of rendering 


services-in the sale or distribution of the se- 
curities of corporations constituting the Co- 
lumbia system. 
limited. Its only service in the distribution 
of securities having been rendered in connec- 
tion with the sale of preferred stock of the 
Union Gas & Electric Company during the 


; years 1926 and 1927. The company has had | 
| relatively small investments in the preferred | 
stocks of the Columbia Gas & Electric Com- 


pany and the Union Gas & Electric Company. 

Q. But it is still in existence? A. It is. 

Q. Give us a brief statement of the Colum- 
bia Gas Construction Company. 

A. The Columbia Gas Construction Com- 
pany is a corporation formed by the Colum- 
bia Gas & Electric Corporation for the pur- 
pose of constructing pipe lines for companies 
in the Columbia,system. 

Q. I suppose by “pipe lines’ you 


are the accessories of pipe lines, or only pipe 
lines? A. It would include the accessory 
equipment. 


Q. Let us turn back to the Columbia Engi- | 
} neering & Management Corporation. 


Will you 


problems of engi- | 


Its activities have been very | 


include | 
compressor stations and other things which | 


'on this comparty? 


A. The report is divided into four chapters. | 


‘Chapter 1 deals with the organization and 
| growth of the company; No. 2 deals with bal- 
ance sheet account; No. 3 with management 
and engineering services, and No. 4 is earn- 
ings and dividends of the corporation. 


Q. When was the Engineering & Manage- 
ment Corporation organized? 
| A. On Dec. 1, 
| with the Columbia Gas & Electric Company, 
under the laws of Ohio. 


| you giye the names of the original directors 
and officers. Who were the original directors 
of the company? 

A. They were H. C. Blackwell, C* W. De- 


Jr., Philip G. Gossler, S. D. Heed, O. H. Hutch- 
| ings, Edward Reynolds Jr., and Frank M. Tait. 
| @. Who were the first officers? A. Presi- 
‘dent, Philip G. Gossler; vice president, S. D. 
| Heed; also vice president, Edward Reynolds 
| Jr.; secretary-treasurer, Edward Reynolds Jr. 
Q. At the time of incorporation where was 
| the principal office of the company? A. In 
| Cincinnati, Ohio. 

Q. Where is its office at this time? A. New 
| York City. 


Q. On page 2 of this report, Exhibit 5201, | 


' 
I 


Massachusetts Counsel Holds’ 


| juries sustained 
Forest, W. Winans Freeman, Harold Goodwin | 





Q. In the same offices as the Columbia Gas | 


& Electric Corporation? A. Yes, sir. 

Q. What was the authorized capital stock at 
the time of the incorporation? A. 1,000 shares 
without par value. 

Q. Who subscribed for this 1,000 shares? 

A. The five incorporators subscribed-for one 
|share each, which shares were subsequently 
transferred to five of the directors of the cor- 
poration. The remaining four directors sub- 
scribed for one share each and the remaining 
991 shares were subscribed by the Columbia 
Gas & Electric Company. All the shares were 
subscribed for in cash at $100 per share. 


Insurance Ruling 
Clarifies Status of 


| 


Compulsory Law 


Auto Public Liability Pol-| 
icy Covers Judgments | 
Given in Another State 


Boston, Mass., Dec. 31. 

An automobile public liability policy 
issued under the Massachusetts compul- 
sory insurance law insures the payment 
of a judgment rendered in Rhode Island 
for damages sustained in a motor vehicle 
accident in Massachusetts, according¢to a 





| recent ruling of Harold J. Taylor, counsel | 
1925, by persons connected 


of the State Insurance Department. 

Pointing out that there is no express 
exclusion in the policy, Mr. Taylor said! 
that this, ccupled with the fact that judg- 
ments rendered in another State for in- 
in that State insured 
under a liability policy issued in Massa-| 
chusetts by a company doing business in| 
Massachusetts is enforceable in Massa- 
chusetts against the insurer, precludes | 
reading an exclusion into the law. 

Limitations of Law 

Mr. Taylor also held that the Massa- 
chusetts ‘!aw requiring actions to be 
brought within one year does not affect 
an action brought in another State after 


| One year unless the second State has a! 


| year 


| 
| 
| @Q. That is, cash to that amount went into | 
| 
| 


the treasury? A. Yes, sir. 

Q. Making how much? A. $100,000. 

Q. Is that the total sum investment 
stock that has gone into the treasury of 
; company in money? A. Yes, sir. 


+++ 


Q. What is your understanding of the 
pacity in which these qualifying shares 
held? Are they for personal profit ur for 
corporation as nominee? 

A. They are held by the individuals be- 
cause the laws require the incorporators to 
own shares of stock. In that sense they are 
only directors’ or officers’ qualifying shares. 

Q. In other words, they hold them ically 
as agents of the parent corporation? A. That 
is my understanding; yes, sir. 

Q. Has there been any increase in the 
authorized capital stock of the management 
corporation? A. Yes, sir. 

Q. What kind of an increase? 

A. The capital stock has been 
by stock dividends. 

Q. When and in what sums? 

A. At a meeting held July 8, 1926, the 
stockholders of the corporation authorized an 
| increase in the capital common stock from 
1,000 shares without par value to 
shares without par value. and at the same 


in 
the 


ca- 
are 
the 


increased 


time there was transferred from the surplus! 





THEY’RE MILDER = 


THEY TASTE BETTER 


| Yes, 


ee 
| issue? 


| capital stock from 100,000 shares without par 


| tributed te the stockholders 


100,000 | 


similar law. It was ruled that the one 


limitation would apply in Rhode 
Island because that State has a statute 
providing that no action shall be brought 
there to enforce a cause accruing in an- 
other State which was barred in such} 
other State by the latter’s laws while the | 
claimant resided therein. 


of the corporation to its capital stock ac- 
count the sum of $250,000. There was distrib- 
uted to the common stockholders 99,000) 
shares of stock of the corporation, being | 
at the rate of 99 shares of stock for each | 
share of stock then outstanding. 

Q. 99 shares common stock dividend? A. 
sir, at that time. 

Q. That was charged against surplus? 

A. Yes, sir, There was a transfer of $250,- 
000 from the surplus account to the capital 
stock account. 

To take care of this stock dividend 

A. Yes, sir. 

+ + + 


Q. Were there any further issues? j 
A. Yes, sir. On July 5, 1928, the stock- 
holders authorized a further increage in the 


value to 500,000 shares without par value. 
At that time there was transferred from the 
surplus account tO the capital stock ac- 
count the sum of $650,000 and there was dis- 
by way of a 
stock dividgnd an additional 400.000 shares | 
of common stock at the rate of four shares 
for each share then outstanding. 

Q. So that there was first a 99 for 1 stock 


(Continued on Page 7, Column 6.] 


—and I like CHESTERFIELD Cigarettes, 
To me, they are mild—that is, they 
don’t seem to be strong; and there is cer- 


| tic business conditions issued by the De- 


| smaller totals 


| mained unchanged from the preceding | 


| £Electric current 


| Wheat; No. 2 red, Kansas City 


| Bond prices (d@. @v.)........seeeseeeees 86.0 


INSURANCE 


Domestic Business Conditions Are Reviewed in 


Survey by Commerce Department | 


Christmas shopping in the main was, 
responsible for the seasonal upturn in| 
retail business:in the week ended Dec. 24, | 
according to the weekly survey of domes- | 


partment of Commerce, Jan. 1. 
view continues in full text: 

Cold weather also aided certain lines. 
Industrial production reflected mainly 
seasonal tendencies. Steel mill activity 
was off with the industry operating on 14 
per cent of capacity. A moderate reces- 
sion marked the automobile industry after 
its recent sharp spurt. Receipts of cattle, | 
calves, hogs and cotton continued to show 
and last week reached a 
low point for the month. 

The current trend in wholesale prices 
is marked by adjustments in certain lines, 
but the general level was only slightly 
lower last week. Weakness in the hides) 
and the foodstuffs groups was offset by 
strength in the textiles and metals groups. | 
The iron and steel composite price re- 


The re- 





week, as did the price of spot cotton and | 
electrolytic copper at New York. 
Loans and investments of Federal re-’ 


Dec. 
24 
1932 
General Business: 
*Composite Index—New York Times... 
+Composite -Index—Business Week.... 
Production and Distribution: 
Bituminous coal production (de. av.).. 
Construction contracts awarded, 37 
po a! SS A Pee eee ee eee 
Cattle receipts 
Cotton receipts .......seseeee Se acdedees 


16.1 


Freight-car loadings ... 
Hog receipts 
§Lumber production 
Petroleum production (da. av.) 
Steel ingot production 
Wheat receipts 

Wholesale Prices: 
Fisher’s Index (1926=-100). 
All commodities (120) 
Agricultural products (30) 
Nonagricultural products (90) 
Copper, electrolytic 
Cotton. middling, New York 
Iron and steel, composite 


58.5 

41.4 

62.6 

34.8 
- 22.1 
Finance: 


Bank debits outside N. Y. C. (da. av.).. 
Bank loans (F. R. member banks) 


64.0 
83.0 


Business failures 
\|Federal reserve ratio 
Interest rates: 
Call money (da. @v.).........4. eeeees 24.2 
Time money (da. av.)..... 
Money in circulation (da. av.) 


~ 
on 


~ 
oren 
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Stock prices (da. av.) 
Time deposits 


*Revised. }Computed normal=100. 
last three years (1929-1931)=100. 


tainly no bite, so far as I can tell. 


a 


To me, they taste better and they have 


very pleasing aroma. 


——> 
WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25=—100) 
Dec. 
17 10 26 27 
1932 


58.5 
52.4 


76.3 


20.2 
*59.5 
158.8 

93.8 

53.9 

72.7 

36.4 

98.9 

19.7 

34.9 
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58. 
124.7 


tWeekly 
Actual figure—-not an index. 


serve reporting member banks showed an | 
advance of $35,000,000. Commercial loans | 
and loans on securities, advanced $28,- 
000,000 and $9,000,000, respectively, over | 
the previons week. Net demand and gov- 
ernment deposits also showed sharp up- 
turns. Declines occurred in time deposits 
and borrowings from Federal reserve 


banks. Interest rates on both call and 
time money remained unchanged. Aver- 
age prices of bonds and stocks, after) 
reaching a high point for the month, de- | 
clined. | 

For the week ending Dec. 17, the ad- 
justed business index of the New York 
Times increased sharply, due principally 
to the advance in automobile production. 
The indexes of freight-car loadings and 
electric power production were also; 
higher. Declines occurred in the indexes 
in steel ingot output and carded cotton 
cloth production. Coal production was 
substantiaily higher for thfe week. Busi- 
ness failures, according to R. G. Dun and} 
Company, it:creased slightly during the | 
week, bui were less numerous than this 
time last year. 


Dec Dec Dec. 


1932 1931 1930 
78.6 


77.3 


55.2 
*53.4 


62.3 
65.1 
*66.8 62.6 82.0 
31.4 
26.6 
125.8 
100.6 
46.1 
55.5 


110.1 
26.3 
31.6 


61.4 
47.5 
81.2 
97.1 
55.9 
67.3 
192.1 
31.6 
69.7 


67.7 
169.2 
91.2 


& 


79.4 
79.4 
80.0 
71.7 
36.0 
76.5 
55.0 


117.2 
130.1 
104.2 
148.4 

75.8 


58.7 
68.6 3 | 
100.3 4 102.3 | 
114.0 
148.4 
158.4 
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SUPERVISION 


Holiday and Seasonal Buying Rulins Deferred 
Cause Retail Upturn in Week Qy (‘9 | 


Compensation 
Rate Application 


Insurance Commissioner in 
North Carolina Says Plea 
For Increase Will Not Be 
Acted Upon at This Time 


Raleigh, N. C., Dee. 31. 

There will be a further delay in render- 
ing a decision on pending petitions for 
increases in workmen’s compensai.n in- 
surance rates in North Carolina. the State 
Insurance Commissioner, Dan C. Boney, 
has announced. He explained that fol- 
lowing the recent hearing all interested 
groups were given the privilege of filing 
briefs. All of the briefs have not been 
filed, according to Mr Boney. One that 


; was to be presented in behalf of cotton- 


mill operators in Gaston County has not 
been received, it was stated. 


Little New Business 


Mr. Boncy said it will serve no special 
purpose to give a decision on the petitions 
for increased rates for several months, 
as most of the compensation policies in 
force in the State are dated July 1 and 
run for one year. 


Very little new business is now being 


| written, he declared, and if an increase 
| in rates is to be allowed, it would be suf- 


ficient to nave the decision handed down 
in time to have the revised rates become 
effective July 1. Mr. Boney expressed the 
belief that ccmpensation rates will nave 
legislative consideration during the Gen- 


| eral Assembiy session opening Jan. 4. 


Minimum Allowance 


One feature of the compensation law 
that is expected to receive the attention 
of the’ legislature, it was stated, is the 


| minimum benefit allowance of $7 a week 
to injured workmen. 
| it was pointed out, wages are now less 


In many instances, 


than that amount so that a worker re- 
ceives more when injured than while 
working. A suggestion has been made 
the law should be amended that 
compensation shall not exceed the weekly 
wage or 2 {raetional part of the weekly 
wage. 


Michigan Plans Inquiry 


Into Power Utility Concern 


Lansing, Mich., Dec. 31. 
The Public Utilities Commission has 


| ordered an investigation of the books and 


records of the Detroit Edison Company. 
A reduction in rates has been sought for 
some time by the city of Detroit. 
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Tariff Restored on Imports of Coal. 


Pending Court Decision on Question 





.. FINANCE 






Secretary of the Treasury, dated Nov. 14, 
1932, to which reference has been made, 
which was followed by the order of Dec. 
) 12, 1932, suspending liquidation of entries 
| covering coal imported from Great Britain, 
|Germany, and other countries. The fact 
chat new considerations not before the 
| Treasury when making the original ruling, 
jare not adduced to support its reversal, 





Attorney General Refuses to Give Opinion on 2%, pot tske the case out of the statute 


Matter, Saying It Sh 


Test Case Brought By Importers 





(Continued from Page 3.] 


the imports into the United States from | 
such Ceantry of the articles described in | 
this paragraph. 
> Lambe, rough, or planed or dressed 
on one or more sides, except flooring made 
of maple (except Japanese maple), birch, 
and beech, $3 per thousand feet, board 
measure; but the tax on the articles de- 
scribed in this paragraph shall apply only 
with respect to the importation of such 
articles. . 

(7) Copper-bearing ores and concen- | 
trates ana Tetibies provided for in para- 
graph 316, 380, 381, 387, 1620, 1634, 1657, 
1658, or 1659 of the Tariff Act of 1930, | 
4 cents per pound on the copper con- 
tained therein: Provided, that no tax) 
under this paragraph shall be imposed on | 
copper in any of the foregoing which is | 
lost in metallurgical processes: Provided | 
further, that ores or concentrates usable 
as a flux or sulphur reagent in copper 
smelting and/or converting and having a 
copper content of not more than 15 per 
centum, when imported for fluxing pur- 
poses, shall be admitted free of said tax | 
in an aggregate amount of not to exceed | 
in any one year 15,000 tons of copper | 
content. ‘ a a 

All articles dutiable under e Tariff | 
Act of 1930, not provided for heretofore | 
in this paragraph, in which copper (in-) 
cluding copper in alloys) is the compo-| 
nent material of chief value, 3 cents per | 
pound. All articles, dutiable under the | 
Tariff Act of 1930, not provided for here- | 
tofore in this paragraph, containing 4 per | 
centum or more of copper by weight, 3) 
per centum ad valorem oF three-fourths | 
of 1 cent per pound, whichever is the | 
"aes les di ibed in 

The tax on the articles descrie 
paragraph shall apply only with respect 
to the importation of such articles. The 
Secretary is authorized to prescribe all 
necessary regulations for the enforcement 
of the provisions of this paragraph. : 

The question presented is whether coa. 
imported from Great Britain, Germany, 
and other countries with which we have) 
most-favored-nation treaties, will be ex- 
empted from the tax provided for in Sec- 
tion 601 (c) (5) of the Revenue Act of 
1932 because of the existence of these 
treaties and because of the provision in 
Section 601 (a) of the Revenue Act that 
the import taxes prescribed by Section 601 
shall be imposed “unless treaty provisions 
of the United States otherwise provide. 


Coal Exports to Canada 


Exceed Volume of Import 

It appears from documents forwarded 
to me by the Secretary of the Treasury 
that during the calendar year 1931 exports 
of American coal’ into Canada were greater 
in quantity than imports of coal into the 
United States, and that the import tax 
prescribed in the above paragraph num- 
bered 5 has not been imposed on im- 
ports of Canadian coal. 

With respect to Great Britain and Ger- 
many, the balance of trade on coal during 
the calendar year 1931 was not in favor 
of the United States, and therefore coal 
imported from those countries was, dur- 
ing several months after the statute be- 
came effective, considered subject to im- 
port tax. Later, upon consideration of 
protests and diplomatic representations 
through the State Department, it was de- 
termined by the Treasury, under date of 
Nov. 14, 1932 (T. D. 45991-6) that coal 
imported from Great Britain and Ger- 
many is exempt from the import tax by 
reason of the most-favored nation clauses 
contained in the treaties between those 
countries and the United States. 

Pending the submission of the question 
to me, the Treasury Department under 
date of Dec. 12, 1932, has dirécted the 
suspension of liquidation of entries of coal 
from those countries. 

To support the conclusion reached by 
the Treasury on Nov. 14, it is argued 
that the clause “unless treaty provisions 
of the United States otherwise provide” | 
contained in subdivison ‘a) of section} 
601, literally construed, includes within 
its scope most-favored-nation treaties, and | 
therefore in effect overrides the provision | 
in subdivison (5) of subdivision (c) of 
section 601 that the import tax on coal | 
of 10 cents per 100 pounds shall be im-| 
posed if there is no trade balance favor- 
able to the United States, and shall not 
be imposed if such balance is favorable. 


Favorable Trade Baiance 


As Basis of Tax Relief 

The contention to the contrary is sup- 
ported by the arguments to the effect that 
Congress made it clear in subdivision (5) 
of Section (c) that relief from this im- 
port duty on coal was only to be granted | 
where a trade balance favorable to the 
United States existed, and that as we have} 
most favored nation treaties with most, if 
not all, of the nations likely to ship coal 
te the United States, the conclusion 
reached by the Treasury on Nov. 14 would 
practically nullify the effort of Congress 
to impose an import tax on the coal, with 
the result that while imposing the tax in 
one provision of the law, Congress would 
have completely withdrawn it by another 
provision. This contention is also sup- 





this 





ported by representation as to the legis- | 
}and the rulings thus made were applied | 
it appears that the clause “unless treaty ;and,enforced until the decision of the| mitchell Streets, 


lative history of this statute from which 


of 1930. 


It thus appears that the action of the 
Treasury Department in overturning its 
prior rulings and reaching a conclusion 
adverse to the collection of the duties, 
not having received the concurrence of the 
Attorney General, was contrary to the pro- 
| visions of the Act of June 17, 1930, above 
provisions of ‘the United States otherwise | quoted, and inoperative, and the submis- 
provide” was inserted in the Senate because | sion of the matter to me at this time 
of the treaty with Cuba (33 Stat. 2136, Dec. | should be treated as if the Treasury De- 
17, 1903); that the only treaty mentioned | partment were now requesting concurrence 
or discussed in Congress in connection | by me in the Treasury Decision of Nov. 14, 
with this legislation was the Cuban treaty, | 1932. 
and that the report of the Senate Finance 
Committee on May 9, 1932, at page 43, 
explaining the insertion of the clause re- 
specting the treaty provision, said: In Courts Assured ; 

“In order that the imposition of these The question I am confronted with is 
taxes shall not operate as an abrogation | whether I should, under all the condi- 
of the Cuban reciprocity treaty, subsec-|tions, concur or refuse to concur in the 


tions (a) and (b) (5) are amended so that | gecision holding these imports are exempt. 
the tax shall be subject to the exemption |.) ichever Re the satan warn Lit om 


tromted Cuben products.“ | decided, it is bound to become immediately 
Indeed, it must be conceded that there a mabjog i judicial inquiry. If unr 
cthing cute Cat ag te cone Tuite ening the Impex obo 


sideration of this legislation either House " 
; ‘ P _| Porters will promptly protest and carry the 
of Congress had in mind’ most-favored }question into the Customs Court for ju- 


nation treaties or that the clause in this) If the rulings imposing 


: dicial decision. 
statute respecting treaty provisions would 
operate, because of such treaties, to pre- |e import tax are reversed, the American 


vent generally the imposition of the im-|Producers will immediatley protest and 
port tax on coa!. The Treasury Depart- | C@!TY the question into court, claiming to 
ment itself seems to have had in mind|¢ authorized to do so by the Act of June 
that only the Cuban treaty was involved, | 17, 1930, c. 497, title 4, section 516, 46 
its first instructions to Collectors of | Stat. 735. ‘ 4 
Customs under date of June 20, 1932 (T. D.|, AD Opinion by me on the merits would 
45751) with reference to Section 601 of this|>imd neither the importer, the American 
statute referred only to the Cuban treaty | Producer, nor the courts, and would be 
so the rates imposed by Section 601 (a) | quite ineffective to settle the controversy. 
are subject to the provisions of the agree-| There is a_long line of opinions of the 
ment between United States and Cuba, Attorneys General to the effect that it is| 
ratified on Dec. 11, 1902: and this letter|2°t Proper for the Attorney General to 
of instructions granted exemption only to|€XPress an opinion upon a judicial ques- 
imports from Canada because of the fact | ion which is pending in.or must ulti- 
that the exports of coal to Canada ex-|™ately be decided by the courts. 28 Ops. 
ceeded the imports from Canada during | Atty. Gen. 596; 19 Ops. Atty. Gen. 56; 32 
the calendar year 1931. | Ops. Atty. Gen. 472; 30 Ops. Atty. Gen, 381. 
If one view is adopted and payment of | It may be that in many instances my 
the import tax is insisted upon, we may | Predecessors have gone too far in refus- 
be in the position of committing a breach |iN& to give opinions on questions of a ju- 
of international obligations, while the op- | dicial nature which may reach the courts 
posite conclusion operates practically to|f0r deisicon, but giving to this rule its 
nullify the purpose of Congress to levy an | Proper limitations, this case seems clearly 
additional import tax on coal and im- | within it. The question is one about to 
putes to Congress as the result of the | Teach the courts if, indeed, it is not al- 


ould Be Decided in 





Adjudication of Issues 


S3 


exemption where favorable trade balances 
exist an intention to relieve shipments of 
all n.tions from the impost through the 
operation of considerations which Con¢ 
gress evidently did not have before it when 
it passed the statute. 


Relation of Tax Proposal 


To Treaty Commitments 


There is also involved a question which 
I have not examined, as to whether the 
imposition of this tax would amount to a 
violation of any most-favored-nation 
treaty, conditional or unconditional. Hav- 
ing in mind that the ultimate objective is 
to ascertain the intention of Congress, and 
that on the other hand violation of inter- 


national obligations is to be avoided if} 


possiblé, the questions present serious dif- 
ficulties, but for the reasons hereafter 
given it is unnecessary for me to attempt 
to solve them. 

The Tariff Act of 1930 (Act of June 17, 
1930, c. 497, Title 4, Section 502; 46 Stat. 


731) contains the following provision which | 


is a reenactment of prior statutes on the 
subject: 

No ruling or decision once made by the 
Secretary of the Treasury, giving construc- 
tion to any law imposing customs duties, 
shall be reversed or modified adversely to 
the United States, by the same or a suc- 
ceeding Secretary, except in concurrence 
with an opinion of the Attorney General 
recommending the same, or a final decision 
of the United States Customs Court. 

While this section uses the term “cus- 


toms duties” and Congress in Section 601 | 


of the Revenue Act of 1932 has used the 
expression “import tax,” nevertheless I 


think the present case is fairly within the | 


scope of this statute. Faber vs. United 
States, 19 Ct. of Customs and Patent Ap- 
peals 8, 12. It definitely appears that the 
Treasury Department shortly after the 
passage of the Act of 1932 construed Sec- 
tion 601 to allow an exemption from the 
import tax on coal only where the trade 
balance favored the United States. Treas- 
ury Decision 45751. June 20, 1932, is in 
substance to that effect. 


Interpretation of Law 


By Treasury Department 

That the Treasury so construed the Act 
of 1932 is fully evidenced by a letter from 
the Commissioner of Customs to the Chief, 
Division of Foreign Tariffs, Department of 
Commerce, dated July 26, 1932, which con- 
tained the following statement: 

Section 601(c)(5) of the Revenue Act of 
1932, effective June 21, 1932, provides for the 
assessment of a tax of 10 cents per 100 
pounds on imported coal (except culm and 
duff) coke and briquets, unless during the 
preceding calendar year the exports of these 
fuels from the United States to the country 
from which such fuels are imported have 
been greater in quantity than the imports 
into the United States from such country 
of the same fuels, in which event the fuels 
are not subject to the tax. 


Importations of the fuels in question dur- 
ing the calendar year 1931 from Great 
Britain, Netherlands, Belgium, and Germany 


exceeded the exports of such fuels from the 
United States to these countries. Therefore, 
coke imported from the four countries 
named will be subject to the tax of 10 cents 
per 100 pounds during the calendar year 
1932, beginning with the effective date of 
the Act, June 21, 1932. 
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| ready pending in the Customs Court. 

An opinion of the Attorney General 

| would bind neither the American producer | 
|nor the importer, and since the question 
; comes to me by virtue of the above-quoted 
| provisions of Section 502 of C. 497 of the 
|Tariff Act of June 17, 1930, as a request 
| for concurrence in the ruling of the Sec-| 
retary of the Treasury, dated Nov. 14,) 
1932, what I really have to decide is| 
whether. the . original Treasury ruling 
should stand and the importers should be | 
required to institute the litigation to test 
the question, or whether by administrative 
withdrawal of the import tax the Ameri- 
can producer should be required to act. 


Original Ruling Sustained 
As Expedient Procedure 


I am of the opinion that the original 
| ruling requiring the payment of the im- 
port tax on coal, except where a favorable 
trade balance exists, should be allowed to 
stand, so a judicial inquiry may be had 
on that basis. The method prescribed by 
law for the importer to protest and litigate 
is much simpler and more expeditious | 
than the procedure where the American | 
producer is required to act, and will result 
in a speedier determination of the ques- 
tion. 

Furthermore, for me to concur in the 
action of the Treasury Department of 
Nov. 14, 1932, reversing the original rul- 
ings, would in itself imply an opinion on 
the merits which under the circumstances 
| is not appropriate. | 

Finally, if it should ultimately be deter- | 
mined that the import tax is payable, the 
Government would be left in a more ad-| 
vantageous position respecting payment of 

the tax if the earlier rulings imposing it 
are adhered to. 

Considering all the various factors in| 
the case, I am clearly of the opinion that | 
the proper course is for me to refrain) 
from concurring in the action of the | 
Treasury Department reversing its original | 
{rulings and to allow the tax to stand, in 
|order that the question may be judicially 
{determined on protest and litigation by 
'the importers. 

This Department will offer every facility | 
to the importers to enable them to obtain | 
a speedy judicial decision of the questions | 
involved. | 


| 


Applications Received | 
| By Radio Commission | 


i 1 
} 








The Federal Radio Commission made 
public Dec. 30 the following applications 
received: 


Broadcasting Applications: 

WBAX, John H. Stenger Jr., Wilkes-Barre, 
Pa.. construction permit to change frequency 
to 1,230 kilocycles, power 250 watts, unlimited 
time amended to request 930 kilocycles. 

WSAI, Crosley Radio Corp., lessee, Cincin- 
natti, Ohio. modification of license to in- 
crease day-time power from 1 kilowatt to 2}, 
kilowatts. 

WHB@Q, Memphis, Tenn., modification of con- 
struction permit issued Aug. 26, 1932, to ex- 
tend date of completion to April 26, 1933. 

KICA, Southwest Broadcasting Co., Clovis, 
N. Mex., construction permit to move trans- 
mitted and studio from Elks Club, 6th and 
to 203 Main Street, Clovis, 
New Mexico. 


The following applications for renewal | 
of license have been received: 
KOB, New Mexico, College of Agriculture, 


State College, N. Mex., ‘1,180 kilocycles, 10 
killowatts, simultaneous day, share night, KEX 


KTAR Broadcasting Co., Phoenix, Ariz, 620 
| Kkilocycles, 500 watts, 1 kilowatt, local sunset, 
unlimited. 


WMC, Commercial Appeal, Memphis, Tenn., | 


780 kilocycles, 500 watts, 1 kilowatt, local sun- 
set, unlimited. 

WKRC. Inc., Cincinnati, Ohio, 550 kilocycles, 
500 watts, unlimited. (S. A. for additional 
500 watts, experimental.) 

RKSFD, Airfan Radio Corp., Ltd., San Diego, 
Calif., 600 kilocycles, 1 kilowatt, unlimited. 

Applications other than broadcasting: 


MDU, Pan American Airways, Inc., San 








|Rulings in Railway Rate 
Cases Issued by the I. C. C. 


The Interstate Commerce Commission 
on Dec. 30 made public decisions in rate 
and finance cases, which are summarized 


as follows: 
Milk: Fourth Section Application No. 
14894.—Authority granted, on conditions, ‘to 


establish and maintain rates on milk, cream, 
pot cheese and similar articles from Barton, 
Smithboro, Tioga Centre and Owego, N. Y., 
to stations on the Lehigh Valley Railroad, 
Jersey City Terminal, N. J., to Maurer, N. J., 





inclusive, without observing the long-and- 
short-haul provision of section 4. 
24417, mpseon Electric Com- 


Eedio: .No. 
. mre! Co rehoerine 


Cc. Cc. 492 


2N} 
fire IC eper 1 
afhin pining dismissed 

Bexboara: No. 24656.—Deavis Paper Com- 
pany, West Hopkinton, N. H., v. Boston and 
Maine Railroad: Rates on paper boxboard, in 
carloads, from ‘West Hopkinton, N. H., 
Montello, Campello, Randolph, and Weymouth 
Mass., foun unreasonable, 
awarded, 


1 





on 
J 





| Forest products 


| AND THE PUBLIC 





to 


Reparation 60 Broadw. ay 


France and Germany Sign 
New Commercial Treaty 


(Continued from Page. 1.) 

the future by one of the contracting 
parties to other countries in multilateral 
conventions in which the other party does 
not participate, if these rights or priyi- 
leges are stipulated in conventions of gen- 
eral character concluded under the aus- 

ices of the League of Nations, registered 
by it and open to the adherence of all 
nations; if such rights or privileges are 
stipulated only in such conventions and if 
the benefit of these rights and privileges 
assures to the other contracting party new 
advantages; if, finally, the other contract- 
ing party does not accord reciprocity.” 

The agreement is to become effective 10 
days after the exchange of ratifications, 
or provisionally prior thereto by common 
consent. An explanatory protocol is an- 
nexed to the agreement. 

An exchange agreement was also signed 
on Dec. 24, 1932. 





Output of Industries Found 


To Be Less by Two-fifths 


[Continued from Page 1.] 


mate consumer, was about two-thirds the 
gross value, or approximately $47,000,000,- 
000 in 1929 and $27,500,000,000 in 1931. 


The number of manufacturing and 
printing and publishing establishments 
covered by the census figures shows a de- 
crease of 17.5 per cent from 210,959 in 
1929 to 174,136 in 1931. This decrease is 
accounted for in part by the fact that the 
census covers only those establishments | 
whose production during the year was) 
valued at $5,000 or more. Because of the 
general decrease in industrial activity, the 
value of products of many small plants 
dropped from $5,000 or more in 1929 to} 
less than $5,000 in 1931, with the result | 
that these plants, although active in both | 
years, were counted for the earlier year 
but not for the later one. (The combined 
value of the output of this class of plants 
in either year formed only an insignificant | 
fraction of the total for all plants.) 

Preliminary reports for all the im- 
portant industries giving detailed statis- 
tics on quantities and values of products, 
by, class or kind, have already been issued. 
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Rate Compacts 
Among Shipping 
Lines Approved 





Modifieation of Agreements 
Involving Arrangements 
On Cargoes Also, Ship- 


ping Board Announces 





The United States Shipping Board has 
just made public approval and modifica- 


tion of agreements filed with it in com- 
pliance with the Shipping Act of 1916, as 
follows: 


Puget Sound Carriers Conference (195): 


This agreement provides for association of 
four carriers operating locally upon the waters 
of Puget Sound in a conference for the pur- 
pose of establishing and maintaining uniform 
rates and practices in connection with through 
cargo transhipped at Seattle or Tacoma to 
or from vessels of ocean carriers serving 
United States Atlantic, Gulf or Pacific Coast 
ports or Central or South American ports. 

The parties to this agreement are: Border 
Line Transportation Company, Puget Sound 
Freight Lines, Puget Sound Navigation Com- 
pany, and Skagit River Navigation & Trading 
Company. 

Puerto Rico to Pacific Coast: 


2148—The New York and Porto Rico Steam- 
ship Company with American-Hawalian 
Steamship Company: Through billing ar- 
rangement covering shipments of canned goods 
from San Juan and other Puerto Rican ports 
of call of The New York and Porto Rico 
Steamship Company to United States Pacific 
Coast ports, with transhipment at New York. 
Far East and Orient to Atlantic Coast: 
2154—-Silver Line with Williams Steamship 
Corporation: Through billing arrangement 
ccvering shipments from Far East and Orien- 
ta! ports to United States Atlantic Coast ports 
of call, with transhipment at Los Angeles Har- 
bor or San Francisco. 
Dominican Republic to Pacific Coast: 
2170—Bull Insular Line, with American- 
Hawaiian Steamship Company: Agreement 
covers through shipments of cocoa beans from 
Dominican Republic to United States Pa- 
cific Coast ports. with transhipment at New 
York. 
Pacific Coast to Haiti: 
2173—American-Hawalian Steamship Com- 





All figures for 1931 given in this report 
are preliminary and subject to revision. 


Summary of totals for all manufacturing ind 


Number of establishments............. cevcccces 
*Wage earners (average for the year).... ; 
TFWOBEB. occ ccacce SOR Saioo bes nccae 600.0% ole aneeseese 
7iCost of materials, containers for products, fu 

purchased electric energy.........sseeeeeeee . 
7iValue: of products.......... asec oe . 
§Value added by manufacture...........0...055 











+Not including salaried officers and employes. 
on the numbers re 


rted for the several months of the year. 


pany with Colombian Steamship Company: 
This agreement provides for through billing 


ustries: 1931 and 1929. 
1931 





1929 Pct. 
eveesce 174,136 210,959 —17.5 
$e sine 6,511,647 8,838,743 —26.3 
ne renbe $7,225,587,464 $11,620,973,254 —37.8 
el, and 
Sadcces 21,420,124,017 38,549,579,732 —44.4 
° 41,333,108,998 70,434,863,443 —41.3 
Wecceee 19,912,984,981 31,885,283,711 —37.5 


The average number of wage earners is based 
This average probably exceeds 


somewhat the number that would have been required for the work performed if all had been 
continuously employed throughout the year, because of the fact that manufacturers report 
the number employed on or about the 15th day of each month, as shown by the pay rolls, 
usually taking no account of the possibility that some or all of the wage earners may have 
been on part time or for some other reason may not actually have worked the entire month. 
Thus it becomes necessary to give equal weight to full-time and part-time wage earners in 


calculating the average, and therefore the ave 
time employment. 
the average number of wage earners can not 
received by full-time wage earners. 


rage overstates somewhat the amount of full- 


For this reason the quotient obtaind by dividing the amount of wages by 


be accepted as representing the average wage 


In making comparisons between the figures for 1929 and 


those for 1931, the likelihood that the proportion of part-time employment was larger in the 


later than in the earlier year should be taken 


into account. 


*+Manufacturers’ profits can not be calculated from the census figures because no data are 
collected for certain expense items, such as salaries, interest on investment, rent, depreciation, 


taxes, insurance, and advertising. 
The aggregates for cost of materials and valu 


ie of products include large but indeterminable 


amounts.of duplication due to the use of the products of some industries as materials by 


others. This duplication occurs, as a rule, bet 
any great extent in individual industries. 


ween different industries, and is not found to 


§Value of products less cost of materials, containers, fuel, and purchased energy. 


Table 2.—Summary by groups of industries: 


Number of establishments, 
purchased electric energy, D 


Food and kindred products. .ccoccccccccccccccceccces 


TOREiias ANG CHGS PTORUGI. sc ccccccosscesscececsoeseces 


Paper and allied products.............eeeeeee deccccese 


Printing. publishing, and allied industries......... 


Chemicals and allied products........ once 


Products of petroleum and COal......c.sssecesesceees 


Rubber products ............-seeeee eccuce 
Leather and its manufactures........eseeee8 oe 
Stone, clay, and glass products..............+. 


Iron and steel 
machinery 


their 


and 


products, not inc 


Nonferrous metals and their products 


Machinery, not including transportation equipment.. 


Transportation equipment, air, land, and wate 
Railroad repair shops......... eee 


Miscellaneous industries 


Juan, P. R., Modification of license for change 
in frequency to 3,082.5 kilocycles and for ad- 
ditional transmitter, aeronautical, point-to- 
point station. 

KGJW, Pan American Airways, Inc., Browns- 
ville, Tex., Modification of license for change 
in frequency to 3,082.5 kilocycles and for ad- 
ditional transmitter, aeronautical, point-to- 
point station. 

W9XC, United States Radio & Television 
Corp., Marion, Ind., modification of construc- 
tion permit for extension of construction pe- 
riod from Feb. 1, 1933, to April 30, 1933, spe- 
cial experimental. 

KLN, Mutual Telephone Company, Hilo, T. 
H., license covering construction permit for 
500 watts, 442 kilocycles, point-to-point tele- 
graph station. 





KEEPING 
STOCKHOLDERS 


INFORMED 





«eis sent-every three months to 
each stockholder of The North 
American Company to inform 
him of the activities of the Com- 
pany. The President’s Quarterly 
Letter also contains the Consoli- 
dated Income Statement and 
the Consolidated Balance Sheet. 


Our mailing list is not restricted 
to stockholders. Anyone may have 
his name placed upon it by request- 
ing “Reports to Stockholders’. 
Owners of stock stand- 
ing in ‘other names 
should ask to be added 


to the list immediately. 





The North American 
Company 
_New York 





seer eeeerees 





1931 and 1929. 
(For totals for all groups, see Table 1.) 


A B Cc 
1931 48,491 647,905 $733,198,188 
1929 56,320 753,247 902,142,970 
1931 23,566 1,406,994 1,229,619,291 
1929 27,404 1,707,798 1,733,031,423 
1931 16,106 512,211 444,757,474 
eoeeee 1929 26,912 876,383 939,382,973 
1931 2,867 193,876 213,021,149 
1929 3,126 233,393 287 330,792 
1931 24,761 315,388 535,545,866 
«- 1929 27,522 357,988 636,371,372 
1931 7,333 230,377 263,473,086 
- 1929 8,278 280,868 354,393,308 
1931 1,297 120,460" 183,267,795 
1929 1,497 147,216 229,050,010 
1931 439 98,087 111,513.369 
1929 525 149.148 207,305.857 
1931 3,661 276,725 262,029,337 
eoeeece 1929 4,277 318,415 359,412.972 
1931 6,350 221,296 248,310,030 
setatns 1929 8,514 328,417 432.817,393 
luding 1931 5,887 598,308 703,123,848 
coececs 1929 6,640 880,882 1,380,986,821 
1931 6,244 207,381 236,232,421 
ceeeeee 1929 7,522 314,741 443,466,623 
1931 11,153 685,202 785,984,934 
1929 12,955 1,091,269 1,634.165,739 
1931 2,037 375,003 468,574,953 
Teesess 1929 2,550 583,355 943,221,905 
1931 2,156 309,034 435,244,405 
seveees 1929 2,297 398,156 637 311,434 
1931 11,788 313,400 371,691,318 
- 1929 14,620 417,467 500,581,672 


SHIPPING . 





Governor Rolph Names | 


Railroad Commissioner 


Sacramente, Calif., Dec. 31. 

Governor Rolph has announced the ap- 

pointment of Wallace Ware, of Santa 

Rosa, as a member of the State Railroad 

Commission to succeed Fred G. Stevenot, 
whose term expires today. 








arrangement covering shipments from Uinted 
States Pacific Coast ports to Port au Prince, 
Haiti, with transhipment at New York. 
Between Oriental Ports and Atlantic Coast: 

2179—Blue Funnel Line with Panama Mail 
Steamship Company: 2181—American ‘ail 
Line with Panama Mail Steamship Company. 
Each of these agreements provides for through 
shipments between Oriental ports and United 
States Atlantic Coast ports. Under this agree- 
ment cargo is to be transhipped at Seattle. 
Dominican Republic to Pacific Coast: 

2191—The New York and Porto Rico Steam- 
ship Company with Luckenbach Steamship 
Company: Arrangement covering through 
shipments of green coffee from Dominican 
Republic to United States Pacific Coast ports, 
with transhipment at New York. Transfer 
costs at New York are to be divided between 
the two lines. 
Atlantic to Orient: 

2194—Luckenbach Steamship Company, with 


Blue Funnel Line: Through billing arrange- 
ment covering shipments from United States 


Steamship Company, Inc.; to the Orient, with 


Francisco. / 
Gulf to Orient: 


Inc., with Blue Funnel Line: Arrangement 
covering through shipments from United 
States Gulf loading ports of Luckenbach Gulf 
Steamship Company, Inc., to the Orient, with 
transhipment at Los Angeles Harbor or San 
Francisco. 


Agreements Modified 


Trans-Pacific Passenger Conference (131-14-A): 

The agreement modifies agreement of the 
Trans-Pacific Passenger Conference approved 
by the Board Dec. 2, 1931 (Conference Agree- 
ment No. 131-14). It provides that fares for 
children between the ages of three and 12 


years (accompanied by parent or guardian), 
when berth is provided, are to be one-third 
of the adult berth rate. The provision of the 
present agreement in respect to fares of chil- 
dren under three years of age for whom no 
berth is provided is not changed. 


The parties to this agreement are: Ameri- 
can Mail Line, Canadian-Australasian Line, 
Canadian Pacific Stedmships, Dollar Steam- 
ship Lines, Matson Navigation Company, Nip- 
pon Yusen Kaisha, Osaka Shosen Kaisha, 
States Steamship Company, and Union Steam- 
ship Company of New Zealand. 


1,236-1—Luckenbach Steamship Company, 
Inc., with Holland-America Line: The agree- 
ment which is modified covers through ship- 
ments of canned goods and dried fruit from 
United States Pacific Coast ports of call of 
Luckenbach to Amsterdam and Rotterdam, 
with transhipment at New York. The pur- 
pose of the modification is to extend the scope 
of Agreement No. 1236 to include shipments 
of dried edible beans in bags. 

2,101-1—Between Anchor Line, Canadian Pa- 
cific Steamships, Cosulich Line, Cunard Line, 
French Line, Hamburg-American Line, Hol- 
land America Line, Italian Line, North Ger- 
man Lloyd, Red Star Line, Swedish-American 
Line, United States Lines, White Star Line: 


Modifies Agreement No. 2101 between the 
above-named lines, covering cruises to the 
West Indies for the 1932-1933 season. The 


modificaiotn provides (1) for clarification of 
paragraph (3)-(b), (2) for apportionment of 
the 59 authorized sailings among the sig- 
natory lines, (3) that rate applicable to dou- 
| ble room when sold for exclusive use of one 
| passenger is to be equal to one and one-half 
fares, (4) that rate reduction of 25 per cent 
|}may be given railroad employes and their 
families and that no commission is payable 
on such transportation, (5) that agreed mini- 
mum rates are not to be reduced except by 
unanimgus consent of signatory lines, and (6) 
| that any signatory line withdrawing from the 
|} agreement is to maintain the agreed minimum 
| rates during the remaining period of the 1932- 
1933 cruise season. 





D E ¥ 
$5,499,491 531 $8,209, 133,936 $2,709,642,405 


8,632,282,857 12,023,589,289 3,391,306,432 
2,995,278,354 5,803,876,175 2,808,597,821 
5,103,845,724 9,243,302,523 4,139,456,799 
776,695,621 1,669,609,334 892,913,713 
1,586,182,953 3,591,765,090 2,005,582,137 
753,639,139 1,352,573,837 598,934,698 
1,092,722,103 1,892,251,148 799,529,045 
579,041,538 2,487,410,094 1,908 368,556 
766,483,548 3,170,139,651 2,403 656,103 
1,261,383,193 2,653,417,970 1,392,034,777 
1,970,713,269 3,759,404,640 1,788,691,371 
1,542,134,749 2,252,129,705 709,994,956 
2,546,840,193 3,647,747 ,957 1,100,907,764 
251,501,898 610,120,806 358,618,908 
578,677,681 1,117,460,252 538,782,571 
664,234,567 1,185,948,583 521,714,016 
1,131,941,963 1,995,976,775 774,034,812 
318,819,570 921,501,321 602,681,751 
526,339,979 1,561,414.590 1,035,074,611 
1,802,953,134 3,273,769,505 1,470,816 ,371 
3,862 ,873,486 7,137,928,058 2? 275,054,572 
858,028,132 1,441,228,974 583,200,842 
2,465,444,198 3,597,057,717 1,131,613,519 
1,194,012,973 3,371,852,839 2,177,839,866 
2,694,379,629 7,043,380,390 4,349,000,761 
1,738,219,110 2,899,307,799 1,161,088,689 
3,683,148,078 6,047,209,390 2,364 ,061,312 
298,823,639 740,762,962 441,939,323 
548,343,565 1,269,916,839 721,573,274 
885,866,869 2.660,465,158 1,574,598,289 
1,359,360,506 3,426,319,134 2,066,958,628 





Atlantic Coast lgading ports of Luckenbach | 


transhipment at Los Angeles Harbor or San | 


2195—Luckenbach Gulf Steamship Company, | 


years and for children under the age of three | 







. . AVIATION 


Labor Situation + 
Among States in 


Month Surveyed 


Recent Gains Maintained in 
Many Industries for Pe- 
riod, Department of La- 
>bor Announces 








Employment conditions in the various 
States are reviewed in the monthly review 
issued by the Employment Service, De- 
partment of Labor. (The Service’s sum- 
mary was printed in full text in the issue 
of Dec. 28 and sections of the review by 
States in subsequent issues.) The review 
by States proceeds: 

++ + 

New Jersey.—Production and employ- 
jment in the majority of industries 
throughout the State remained below nor- 
mal; however, employment gains occurred 
in certain plants manufacturing roofing 
materials, leather luggage, glass tubing, 
wood boxes and crates, optical specialties, 
razor blades, can openers, jewelry, and 
novelties. Operating schedules and forces 
increased in some of the wire and steel 
mills, mechanical rubber concerns, and in 
a plant producing automobile bodies. Part 
time continued in the foundries, machi 
and car shops, metal and anaes 
plants, leather establishments, woodwork- 
ing concerns, pottery plants, paper mills, 
oil refineries, and in ‘the chemical and by- 
{products plants. Fairly satisfactory op- 
erations and forces prevailed in certain 
textile plants, and in the woolen mills. The 
shipbuilding yards continued to operate 
full time with normal crews. Building re- 
mained quiet. State highway construction 
continued to provide work for several 
hundred men. County and municipal un- 
employment relief projects also absorbed 
many workers. The general surplus of 
labor evident at the close of the month 
embraced practically all trades and in- 
cluded farm help. 

Te ae 

New York.—Employment gains noted in 
a few industries throughout the State 
during October were maintained during 
the past 30 days; however, with the su 

ly of workers in excess of deman 

lants manufacturing brick, tile, pottery, 
cooking, heating and ventilating appara- 
tus, pianos and musical instruments, furs 
and fur goods, gloves, cotton and knit 
goods, shoes, and the boat and shipbuild- 
ing yards increased their forces. Many 
men and women were provided with work 
on emergency unemployment-relief proj- 
ects. Approximately 12,306 men were em- 
ployed on Federal-aid, State, and county 
road work during the month. Agriculture, 
building and construction, and miscellane- 
;Ous outdoor activities continued to afford 
employment to many skilled and unskilled 
| workers. Unemployment was most notice- 
able among those usually employed in the 
| building industry, factories, and commer- 
| cial offices. 


| 





++ + 
North Carolina.—Production and em- 
ployment in the cotton and rayon textile 


A; wage earners (average for the year), B; wages, C; cost of materials, containers for products, fuel, and | industry maintained satisfactory levels 
; Value of products, E; value added by manufacture, F: 


throughout November, with a small in- 
| crease in the number of workers engaged. 
|A slight recession in the operations and 
|forces occurred in some of the tobacco- 
| manufacturing establishments, hosiery and 
| knitting mills, furniture and woodworking 
| plants, job-printing houses, and in cer- 
| tain garment factories. A fair amount of 
| building was maintained throughout the 
| month, which furnished employment for a 
| large number of building-trades men and 
| unskilled workers. Highway projects un- 
der way engaged a total of approximately 
2,580 men, 775 additional laborers being 
;employed during November, while con 
| tracts were awarded during the month ¢ 
|a value of $580,295. Due to seasonal infit 
ences, there was little demand for fa 
jhelp. Surplus labor included building- 
trades men, clerical and office help, face 
tory operatives, and unskilled workers. 

| The summary of conditions in other 
States issued by the Department will 
be printed in full text in the issue of 
J 


| 


|\Changes Are Announced 
In Status of State Banks 


Nebraska: George W. Woods, Bank Com- 
missioner, has announced: Farmers State 
Bank, Columbus, suspended to reorganize. 





United States Trust Company 


of New York 


45 Wall Street 


Condensed Statement, January 1, 1933. 


RESOURCES 


Cash on hand in Federal Reserve Bank and Due 


from Banks 


United States 


State and Municipal Bonds 
Stock in Federal Reserve Bank. 
Other Bonds and Securities. . 


Loans 


Bills Purchased . 


Government Securities. . 


om we 2 8 6.0 Se 
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+ © © en I cee fore [ole ada coe fo) ewe ome one 


+ © + 0 Meme Me ete My ene fevede EXT ese BE eae ene tet 


Bonds and Mortgages. .. wa rq sm: wrese pean press oe: 


Real Estate 


+ 0 cam (am ome fale Focke RET ED re) 


Accrued Interest Receivable . ..-.e-peenname sorsTe00: 


Capital Stock 
Surplus Fund 
Undivided Profits ee eee 


D 


LIABILITIES 


eee eee meee eee ewe ee ewww wees 


+ © © o © ome 6 one © One 610 End sae Te] eae ©, 020 fe) 


7s "ee Were o® 


Peete See ee ere ares 


cr 
Reserve for Dividends. . — n~- cerwse-reewrr rews 
Unearned Discount 


° 0 ome [ej eae [oem came’ 


Reserve for Taxes and Expenses............ 
Accrued Interest on Deposits 


$25,995,411.05 
11,477,250.00 
7,218,500.00 
780,000.00 
8,220,800.00 
30,942,208.67 
4,303,387.67 


5.55 
575,787.50 
144,748.20 


“$98,653,846.17 
= 





FEDERAL BANKING 


_ 
Decline in Trade ‘Reconstruction Agen 


_InSt- Louis Area 
~ Shewn for Month 


eae 


~ Activities in a Number of 
Important Lines Reached 


and $3,244,007.90 had been disbursed to 


In Excess of Billion and Half 
Advances Aggregating 800 Millions to Banks: 


' Largest Item in Transactions 


[Continued from Page 1.1 
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AvTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WiTHOUT COMMENT By THE UNITED States Dany 


U. S. TREASURY 
STATEMENT 


Dec. 28. Made Public Dec. 30, 1932 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts 


cy’s Loans 


* $482,232.80 


1,272,683.73 
478,000.71 
850,539.81 


$3,083,457.05 
100,074,000.00 


Total ordinary receipts 
Public debt receipts... 
Balance previous day 


| 
| 


| State and local governments. The Corpo- 


*! 591;080,162.79 | 


Lowest Points of Year, 


them, of which $716,489.63 had been re-jration has received information from the 
paid. | borrowing roads showing the distribution 


Ninety-five ioans aggregating ene, by States of $17,941,276.40 of the amount 
wo 


POA - as ceccvosscvcssecvvcses $694,237,619.84 


| Expenditures 


| General expenditures 
Interest on public debt.. 


$3,661,973.12 
1,001,301.80 


Says Reserve Bank i 

aman 202 were authérized to 56 railroads. 
hundred and fifty-eight thousand seven 
hundred and forty dollars of this had been 
cancelled or withdrawn, $66,594,265 re- 
|mained at the disposal of borrowers and 
$261,666,197 had been disbursed to them, 
of which $11,714,562.71 had been repaid. 

The proceeds of loans authorized to rail- 
roads, were to be used for the following 
purposes: . 

For completion of new construction, $47,- 
746,483. 

For construction and_ repair of equipment 
and Dotsero Cutoff by Denver & Rio Grande 
Western Rr., $12,550,000. ss 

To pay interest on fundéd debt, $73,959,547. 

To pay taxes, $19,606,946. 

To pay past due vouchers for wages, mate- 
rials, etc., $19,630,040. 

To pay principal of maturing equipment 
trust notes, $20,660,513. 

To retire maturing bonds and other funded 
| obligations, $75,068,618. 

To pay loans from banks, $37,788,900. 

To pay other loans, $16,143,526. 

Miscellaneous, $5,364,629. 

Total, $328,519,202. 

The rate of interest on the aggregate 
of $12,550,000 authorized for construction 
and repair of equipment and the Dotsero 
Cutoff was 5 per cent, while all other loans 
authorized to railroads bore 6 per cent in- 
terest. The 5 per cent rate was made to 
wae undertaking the work for which 
thé loans were made and thus afford em- 
| ployment. 

The cutoff t- be constructed by the 
Denver & Rio Grande Western will shorten 
the distance between Denver and points 
west about 170 miles in addition to pro- 


_ St. Louis, Mo., Dec. 31.—Declining busi- 
mess in the eighth Federal reserve dis- 
_ trict marked late November and early 
“ December, according to the monthly re- 
view of the Federal Reserve Bank of St. 


Louis, just made public. The district | 
summary follows in ful. text: 

Trade and industry in the eighth dis- 

. trict during the last 30 days developed 
further recessionary trends, and during | 
late November and the first weeks of De- 
cember activities in a number of impor- 
tant. classifications reached the lowest 

_,point of the year. In all wholesaling and 
jobbing lines investigated by this bank, 

the volume of November sales fell below 
that of the .preceding month, and with 

_ the exception of furniture, which reg- 
istered a moderate gain, the volume was | 

@ measurably below that reported in Novem- | 
“ber last year. 

Decline in Heavy Industries 

As compared with a year ago decreases 
were most marked in the heavier indus- 
tries, including iron and steel, glass, lum- 

_ ber, and the entire category of building 
materials. The movement of seasonal 
merchandise was considerably below the 
usual volume at this time of year. Pur- 
chasing of raw materials was on a very 
limited scale, being affected by slackness | 
in demand for finished goods, and a gen- | 
eral desire on the part of manufacturers 
to hold down stocks against the inven- 
torying period. 

The continued decline in commodity 
prices was a further influence tending to 
restrict commitments, particularly for 
goods to be used in future operations. In 

~* all quarters ordering was confined to ma- 

* terials to fill immediate and well-defined 

e@equirements. 

In the south both wholesale and retail 

“trade was adversely affected by the decline 
in prices of cotton and rice, while low 
market levels‘ of cereals, livestock and) 
other farm products served to greatly re-| 
duce purchasing power elsewhere in the 
agricultural sections. 

Holiday Buying Down 

Christmas shopping got under way later | 
than usual, and reports covering the first) Among the $47,746,483 of loans author- 
half of December indicate a considerably | ized for new construction work was one 
narrower outlet through this channel than | 0f $27,500,000 to the Pennsylvania to com- 
during the past several years. As has been| plete electrification of its lines between 
the case throughout the year, demand for|New York and Washington; $10,400,000 to 
merchandise centers chiefly in necessities|the Cincinnati Union Terminal Company 
and the’ cheaper tlasses of. goods. to complete the union terminal facilities 
Distribution of automobiles in Novem-/in Cincinnati; $4,400,000 to the New York 

ber decreased sharply as compared with|Central for its improvements on the west 

the preceding month and a year ago, and|side of New York City and $3,031,000 to 
the total sales of dealers reportjng to this|the Milwauke to complete grade separa- 
bank were the smallest for any single|tion work in Milwaukee and track elevtion 

month in more than ten years. More than|in Evanston, Ill. 

the usual seasonal contraction in opera-| The $73,959,547 of loans authorized to 

tions at iron foundries and steel mills took| railroads to be used to pay interest on 

Place in late November and early this| their funded debts was immediately -dis- 

month. Numerous stove plants closed|bursed by them to the holders of their 
down and there was further curtailment | securities—insurance companies, “savings 
at plants of farm implement manufac-| banks, private investors, trust funds and 
turers and other specialty makers. ; other owners of railroad bonds. 

As compared with the preceding 30 days| The $19,606,946 authorized to pay taxes 
the only changes in the agricultural situa- | was immediately passed on by the borrow- 


tion were of a seasonal character. The|ers and went largely to the support of 
U. S. Department of Agriculture’s report | — sae einen ee 


as of Dec. 1 in the main confirms fore- | 
casts of yields of the chief crops made|Cotton Crop of the World 
earligr in the season. For the most part | 
reports relative to Fall planted cereals! 
reflect favorable conditions. te 
Winter Wheat Protected [Continued from Page 1.) 

Heavy snows over the principal Winter | Guction from 1927-28 to 1931-32, about 1,- 
wheat areas afforded ample covering and | 100,000 bales less than the 5-year average 
‘protection for that crop. No improve- | disappearance, and slightly less than dis- 
ment took place in the employment situa- | @ppearance during 1931-32. The estimate 
tion as a whole. Incident to the holiday | of foreign production now stands at about 
trade, retail establishments augmented | 11,300,000 bales which is 900,000 bales 
their forces, and there were gains in em-| more than in 1931-32, but about 600,000 
ployment in the tobacco district where the | bales less than in 1930-31. 
new crop is being marketed. The in-| Cotton textile mill activity in the 
creased number of workers in these oc-| United States and most of the important 
cupations, however, was more than offset | foreign countries during November was 
by decreased employment among other | apparently maintained at the improved 
groups of wage earners. | levels reached a few months earlier. Many 

As reflected in sales of department | countries, however, have had some diffi- 
stores in the principal cities of the dis- | culty in disposing of their output or in 
trict, the volume of retail trade in No-| maintaining their unfilled orders. Cotton 
vember was 1.8 per cent smaller than in| consumption in the United States during 
October, and 20.8 per cent less than in No- | November was slightly larger than in Oc- 

vember, 1931; for the first 11 months this | tober, and was the largest for any month 
year cumulative sales were 22.5 per cent |for more than a year and a half, but sales 
smaller than for the comparable period | of textiles were again considerably below 








for’ a period of 18 months to two years. 
It is estimated that about $2,5000,000 of 
the $3,850,000 authorized will be paid out 
in wages. Work was commenced Nov. 11. 

Other loans made to stimulate employ- 
ment are $700,000 to the New Haven to 
repair locomotives and freight cars; $2,- 
000,000 to the Pennsylvania to build 
1,285 new freight cars; $500,000 to 
the Central of New Jersey to repair loco- 
motives, freight and passenger cars and 
marine equipment; $3,000,000 to the B. 
& O. to be used to repair and rebuild 
|locomotives and freight cars and build 
820 new gondola cars; and $2,500,000 to 
the New York Central to repair freight 
cars, 





, 2nd supplies was immediately disbursed to 


| viding employment for 1,000 to 1,500 cars| 


Smallest in Five Years | 


in 1931. Combined sales of all whole- 
Saling and jobbing interests reporting to 
this bank in Novembet showed a decrease 
of 15 per cent under October and of 18 
per cent under the November, 1931, total; 
for the 11 months this year cumulative 
sales of these firms were approximately 
one-fourth less than for the same period 
last year. 


Building Permits Reduced 
The dollar value of permits issued for 
new construction in the five largest cities 
Y of the district in November was 80 per 
cent smaller than in October and 58 per 
cent less than in November, 1931; for the 
first 11 months the total was 76 per cent 


smaller than for the comparable period | 


last year. Construction contracts let in 
the eighth district in November were 
26.4 per cent larger than a month earlier, 
and 53.9 per cen; more than in November, 
1931; for the first 11 months this year 
the cumulative total was 49.4 per cent 
smaller than a year ago. 

Debits to checking accounts in Novem- 
ber showed a decrease of 11 per cent and 
22 per cent, respectively, as compared with 
a@ month and a year earlier, and for the 
11 months this year the total was one- 
fourth less than for the comparable perind 
in 1931. 

Nov. 1 settlements with wholesalers in 
the large distributing centers were well up 
to expectations, in a number of instances 
being ahead of the same period last year. 
In the tobacco districts, where markets 
for the 1932 crop have opened, there has 
been considerable liquidation, and slight 
improvement in collections in the rice 
areas is nofed:~ As contrasted with last 
Spring and Summer, there has been sub- 
stantial improvement in vayments in the 
bituminous coal sections. Due to a close1* 
credit policy of merchants generally, the 
ratio of cash sales to credit sales has 
increased markedly in recent months. 
Answers to questionnaires addressed to 
representative interests in the several lines 
scattered through the district showed the 
following results: 

Excellent Good 
ee 19% 16.7% 


Fair 
57.3% 


Poor 


November, 1932 24.1% 


October, 1932 17.9 61.4 19.1 
November, 1931 ... 18.5 67.5 14.0 


Commercial failures in the Eighth Fed- 
eral Reserve District in November, ac- 
cording to Dun’s, nunrbered 74 involving 
“Mitabilities. of $2,732,421 against 82 insol- 

encies im -October with liabilities of 
$1,648,236 and 117 defaults for a total of 
$3,357,116 in November, 1931, 


production. The French industry is re- 
| : . 
|ported to be in an unusually good situa- 
tion, with their production for at least 
|two months (at November rates) already 
|sold. In China the Japanese section of the 
|cotton textile industry increased activity 
from about 60 per cent of normal to 85 
per cent from mid-November to mid-De- 
cember, although the Chinese section de- 
creased activity about 5 per cent. The in- 
dustry in Japan during November was said 
to have been in good condition with spin- 
;ners making good profits, and the con- 
|tinued large foreign demand for piece 
}goods enabled weavers to maintain their 
| high rate of activity, 

Exports of American cotton during No- 
vember continued rather high, although 
they were less than in November last year, 
and brought the total for the first four 
months of the season to 3,206,000 bales or 
12 per cent above the same period of 1931. 
|The greatest increases this season have 
| been in exports to France, United King- 
dom, and Germany, while the greatest de- 
}crease has been in shipments to China. 
Total exports of Indian and Egypiian cot- 
ton continue to run below last season, al- 
though the Continent has taken larger 
amounts of Indian and about the same 
}amount of Egyptian as during the same 
| period %f the 1931-32 season. 





Vice President and Speaker. 
Sign Philippines Measure 


Congressional action on the Philippine 
|independence bill (H. R. 7233), the con- 
|ference report on which was agreed to 
|by the House Dec. 29, was completed 
|Dec. 30 with the attaching of the signa- 
ture of the Speaker of the House and the 
Vice President. 

The measure, which now goes to the 
President for approval, as finally agreed 
to,..provides for independence of the 
Islands at the conclusion of a 10-year pe- 
riod. (The bill in its final form was 
| printed in full text in the issue of Dec. 30.) 

—_—_———_—__4______ 

National Bank Suspensions 

National banks suspending Dec. 29 and 
30 as reported to the Comptrofler of the 
| Currency and made public Dec. 30 were: 
| Dec. 29: First National Bank of Orton- 
ville, Minn:,. resources,. $771,657. 

Dec. 30: First National Bank of Center 
Line, Mich., resources, $324,926. 


lent to pay taxes: 


Alabama 
Arkansas 
California 
Colcrado 
Delaware .. 
District of Columbia 
Florida 
Georgia 
Iuinois 
Indiana 
Towa 


Refunds of receipts. 
Panama Canal .. 
| All other 


109, 
38.18 
928,218.14 


--» $5,704,992.19 
Public debt expenditures...... 97,949,679.50 

| Reconstruction Finance Corpo- 
1,522,699.38 


ration 
Balance today .. . 589,060,248.77 
$694 237,619.84 


Revenue Bureau Provides 
New Income Tax Blanks 


450,920.56 
1,310,773.52 
103,879.72 
254,800.00 
15,000.00 
206.84 
7,948.44 
873,804.59 
2,582,876.34 
424,330.15 
223,601.00 
704,075.84 
11,962.84 
4,137,182.50 
258,919.00 
68,934.57 
756,384.01 
12,058.09 
2,850,663.45 
133,780.73 
457,500.00 
175,419.71 
1,098,914.27 
425,290.11 
17,828.60 
412,073.83 
7,100.00 
2,047.69 
163,000.00 


Kentucky 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
New Jersey 
New York 


[Continued from Page 1.] 

this coming year, according to Treasury 
estimates. 
| full text: 
Forms for filing returns of income for 
lthe year 1932 may now be obtained in 
the offices of the collectors of internal 
revenue and deputy collectors throughout 
}the United States. 

Persons whose net income for the year 
was derived chiefly from salaries or wages 


North Dakota 
Ohio 

Oklahoma 
Pennsylvania 
South Carolina 
Tennessee 
Texas 

Virginia 
Wisconsin 


| $17,941,276.40 

| Federal income taxes amounting to 
$25,994 were also paid by the borrowers |@"d was not in excess of $5,000 — 
out of money advaneed for tax purposes. ymake their returns on Form ede <i 
| The $19,630,040 authorized for payment | SDS whose net income, even though less 
|or past due vouchers for wages, materials | than $5,000, was derived from a business 
or profession, including farming, or from 
rentals or sales of property, are required 
to use Form 1040. The use of Form 1049 
|is required also in the case of individuals 
| whose net income was in excess of $5,000 
|whether from a salary, business, profes- 
sion or other source. 

Returns are required of every single per- 
son who for the year 1932 had a gross in- 
come of $5,000 or more or a net income of 
| $1,000 or more, and of every husband and 


|those to whom the borrowing roads owed 
money for wages d goods furnished. 
The amounts authorized to pay $20,660.- 
513 of maturing equipment trust notes; to 
lretire maturing bonds and other funded 
obligations, $75,068,618, and to pay off 
$16,143,526 of other loans, consisting al- 
most entirely of secured notes, all passed 
or will pass into the hands of he owners 
of those securities—insurance companies, 


commercial and savings banks, founda-| Wife living together who had an aggre- | 
gate gross income of $5,000 or more or an | 


tions and trusts and individual investors. 


The $37,788,900 authorized to pay off 
or reduce loans from banks was author- | 
ized to 19 railroads. 

Much of the $5,364,629 authorized for | 
miscellaneous purposes was used by bor-| 
rowing roads to replenish working capital. 

Ninety-one loans aggregating $90,969,- 
300 were authorized to 79 mortgage loan 
companies. $1,520,369.66 had been with- | 
drawn or cancelled, $3,737,620.88 remained | to open banks, 514 per cent; loans to re- 
to the credit of borrowers and $85,711,-|ceivers of closed banks, 5 per cent; loans 
309.46 had been disbursed to them, of/| to Federal land banks, 4%4 per cent; loans 
wuiich $8,113,604.11 had been jrepaid. |to railroads to create employment, 5 per 

Eighteen loans aggregating $4,772,000 cent; loans to yailroads for all other pur- 
were authorized to 13 joint stock land poses, 6 per cent; loans to building and 
banks. Sixty-nine dollars and 84 cents had loan associations, livestock credit corpora- 
been withdrawn or canceled, $2,860,803.07 tions, insurance companies, agricultural 
remained s° the disposal of borrowers and credit corporations, livestock credit cor- 
$1,911,127.09 had been disbursed to them,) porations, mortgage loan companies and 
of which $50,559.37 had been repaid. joint stock land banks, 5's per cent. 

Nine loans aggregating $29,000,000 were Applications received by the Corporation 
authorized to nine Federal land banks.|for loans from institutions authorized to 
Two million seven hundred thousand dol-| borrow under section 5 of the Reconstruc- 
lars had been withdrawn or cancelled, $10,-| tion Finance Corporation Act have declined 
450,000 remained to the credit of borrow-| steadily since April, which was the high 
ers and ‘$15,800,000 had been disbursed to) point. 
them. No repayments had been received.) The following table shows the number of 

Four loans aggregating $472,466 were 
authorized to three credit unions; —, 


aggregate net income of $2,500 or more. 
The filing period is from Jan. 1 to mid- 
night of Mar. 15. 





had been withdrawn or cancelled and 
$440,098 had been disbursed to borrowers, 
of which $7,843 had been repaid. 

The following rates of interest applied 
to loans authorized under section 5: Loans 





ing the last six months: 


Nov. 
Banks and trust companies (including receivers).... 
Building and loan assOciationS......seseeeeeeeeeeenes 
Insurance companies . 
Mortgage loan companies 
Credit unions 
Federal land banks.... 
Joint stock land banks... ° 
Agricultural credit corporation: 
Livestock credit corporations.. . 
Railroads (including receivers)......sceceseseseeeees 14 

576 601 700 1,150 1,281 1,321 

| The total number of applications received in May was 1,320, in April 1,527, in March 1,176 
and in February 166. 
| (Concluding section of the report will be printed in full text in the issue of Jan. 4) 


Oct. 
484 
62 


July 
1,049 
140 
10 
16 


Sept. 
515 
105 

8 
15 
a | 


Aug. 
899 
140 

14 
21 


June 
1,088 
124 
19 

33 


4 
18 
22 
13 


6 
10 
2 
8 
5 
19 
26 
8 


21 
19 





0.95 | 


The announcement follows in| 


applications made under that section dur-| 


Cv 


Bank Borrowing 


Reveals Gain in 


Chicago Region 


‘Decline for Month in Loans 
And Investments Is Shown 
In Monthly Summary by 
Federal Reserve Bank 


Chicago, Ill., Dec. 31.—A slight increase 
in member bank borrowing between Nov. 
|16 and Dec. 14 is reported by the Federal 
Reserve Bank of Chicago in its monthly 
review of business conditions, just made 
public. Reporting member banks show a 
décline in loans and investments; com- 
mercial paper sales declined; operations 
in the bill market reached a high level. 
and new financing Sy bankers acceptances 
showed a larger expansion than usual 
according to the review. The district 
summary follows in full text: 

While a seasonal slowing down was ap- 
parent during November in some phases 
|of the seventh district manufacturing and 
merchandising activity, in others gains 
took place, which were contrary to trend 
for the period. 

Auto Output Increases 

Noteworthy among gains in manufac- 
| ture were the greater output of automo- 
biles than in October and the increases 
in shipments and production of steel and 
malleable castings; also, a small expan- 
sion in building construction, as reflected 
in contracts awarded. Steel production, 
however, slowed down as is usual before 
the holidays, and shipments of stoves and 
furnaces and of furniture were seasonally 
smaller. 

Although shoe production was less in 
November than in the preceding month, 
and leather tanning failed to gain, soth 
were in greater volume than a year «go. 
The movement' of building - materials 
slackened, as is customary for November. | 
For the first time in eight months, the 
aggregate veolume of industrial employ- 
ment gained in November, which is con- 
trary to trend in recent years, although | 


| Poland 


the majority of reporting groups showed | 
losses from a month previous. | 
Food-producing Lines | 

In food-producing industries, losses were 
recorded in November from October in 
the production of meats, butter, and 
cheese, and distribution of packing-house | 
commodities and of cheese was likewise | 
smaller. The gain in sales of butter was) 
non-seasonal, as was the decline in meat 
production. The latter, however, totaled 
only 34% per cent under last November, 
while the tennage of meat products dis- | 
tributed was greater than a year ago. 

The movement of grains continued small 
during November, concomitant with mar- 
ket weakness, although shipments of 
wheat gained over October, which is con- | 
trary to trend, and those of corn were 
nearly double the volume of last Novem- 
ber. A survey of the livestock situation | 
in the Seventh district shows the supply | 
of animals on farms Dec. 1 to have been 
jabout the same as a year ago, that of 
|hogs for Winter and Spring marketing 
| totaling slightly smaller, while dairy herds 
and the’ number of beef cattle were 
greater. 

Decline in Wholesaling 


Wholesale distribution of commodities 
in November, though declining in most 
lines from the preceding month, experi- 
{enced less than the usual recession for | 
|the period, while two groups—electrical 
|supplies and shoes—had heavier sales 
than in October. Department store trade 
; declined but to a lesser degree than in 
the same month last year. The retail shoe 
| trade recorded a seasonal gain end che 
retail furniture trade a seasonal decline. 
| Chain store trade was lighter in November. 

Loans and investments of reporting 


As of Dec. 30 and 31 


New York, Dec. 31.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Dec, 30 Dec, 31 
13.9650 | 

13.8426 
-7200 | 
2.9601 
| 


Austria 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 
Denmark 
England 
Finland 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 


(schilling) 


(crown) 
(Krone) 

(pound) 

(markka) 


17.2376 
332.8083 
1.4433 
3.9022 
23.8050 
‘5276 | 


STATE BANKING 


Deposits in Banks 
Continue te Gain 
In Dallas District 


Indices for the Month Show 
Seasonal Trade Quietude, 


* Hungary 


(pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 


17.4250 

5.1199 
40.1723 
17.1483 


According to Review by 
Federal Reserve Bank 


| Dec. 14, and time deposits also receded | 


(zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 

Hong Kong (dollar) 
China (Shanghai tael) ... 
China (Mexican dollar).. 
China (Yuan dollar) .... 
India (rupee) 

Japan (yen) . 
Singajore (dollar) 

Canada (dollar) 

Cuba (pero) 

Mexico (pero) 

Argentina (peso, gold) .... 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) . 
Colombia (peso) 

Bar silver 


11,1850 | 


20.6110 
38.2500 
87.7083 
99.9237 
31.0500 
58.6194 
7.6400 
6.0250 
47.5000 
95.2400 95.2400 
24.3750. seeee | 


Operations Are Outlined 
For Columbia Companies | 


A. 


\Continued from Page 5.] 


dividend distribution; then a 4 for 1? 
That is correct. 


Q. And the total sum now stands at what? 
$1,000,000. 


In money, 


A. 


Q. was $100,000 put in orig- 
inally? 

A. Yes, 
000,000. 

Q. That would be 10 for 1? Yes, sir. 

Q. You had originally 1,000 shares; then 
there was given 99 ior 1 additionally, making 
100,000 share So that the distribution so 
far as the shares are concerned and the 
money distribution is different? 

, Cee, wir. Whereas there were 1,000 
shares to begin with, there are 500,000 now, 
which would be 500 to 1. 

You had 99 to 1 to start with, or 100,- 

000, and then 4 for 1, is 400 plus e 100) 

to start with, makes the 500. A. Yés, sir. 

Q. These have been distributed to the| 

original stockholders in the proportion of 
the original holdings? A. Yes, sir. 

With the qualification against that | 


sir. That was increased to $1,- 


A. 


| these qualifying shares were held by nominees 


of the parent corporation? 

A. Yes, sir. The corporation, I believe, has 
taken up all the stock dividends; at least 
the money value represented by those divi- 
dends. 

Q. So that the directors stand as holding | 
only their original share apiece? A. Yes, sir. 

. The corporation taking an assignment | 
of the dividend shares that would have gone 
to them? A. Yes, sir. 

Q. Who were the directors of the corpora- 
tion on Dec. 31, 1930? | 

A. Philip G. Gossler, Hubert B. Blackwell, | 
Fred _W. Crawford, Thomas B. Gregory, John | 
G. Pew. Edward Reynolds Jr., George W. | 
Crawford, Thomas R. Weymouth. Raymond | 
Cross, O. H. Hutchings, George W. Ratcliffe, | 
Frank M. Tait, and Harry A. Wallace. | 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Jan. 4. 


member banks in the Seventh district de-| 
clined further between mid-November and | 


Dallas, Tex., Jan. 2.—Bank deposits con- 
tinue to increase in the eleventh Federal 
reserve district, according to the monthly 
business review of the Federal Reserve 
Bank of Dallas, just made public. The 
district summary of business conditions 
follows in full text: 

Seasonal quietude in business and in- 
dustry in this district was reflected by the 
statistical indices for the month of Novem- 
ber. Sales of department stores in prin- 
cipal citiesywere 14 per cent smaller than 


|in October, and were 19 per cent below 
| the corresponding month a year ago. Dis- 


tribution of merchandise in reporting lines 


| of wholesale trade showed the usual end- 
of-season slackening, and sales continued 
| substantially under November last year. 


Retailers Buying Cautiously 
Retailers, who continue to buy cau- 
tiously, limited orders largely to immediate 
needs to cover consumer requirements as 
they are making an effort to close the 
year with small inventories. Reports in- 


' dicate that collections on current accounts 


have been well maintained and that there 
has been some liquidation of old indebted- 
ness. Debits to individual accounts at 
banks in principal cities during November 
declinec 6 per cent as compared with the 
previous month, and were 17 per cent be- 
low the total for November last year. 

The business mortality rate in this dis- 
trict during November was lower than in 
either the previous month or the corre- 
sponding month last year. The liabilities 
of defaulting firms were smaller than in 


| October, but exceeded those of November, 
| 1931. 


For the third consecutive month the 
daily average of combined net demand 
and time deposits of member banks in this 
district 1eflected an increase over the pre- 
vious month. 


Usual Trend Reversed 


The increase for the month, which was 
contrary to the usual trend, amounted to 
$11,505,000, and the decline from the cor- 
responding month last year was the 
smallest shown in more than a year. The 
average of these deposits in November was 
$614,411,000, as compared with $602,906,000 
in October, and $687,698,000 in the same 
month in ‘1931. Federal Reserve Bank 


loans to member banks reflected a further 


decline during the 30-day period ended 


| Dec, 15, the total on that date being $5,- 
| 613,000, as compared with 


$7,729,000 a - 
month earlier, and $19,650,000 on the same 
date last year. 

The -loans, investments, and deposits of 





The Royal Bank 


of Canada 


HEAD OFFICE: MONTREAL 


Sir Herbert S. Holt 
Pres. 


A. J. Brown, K.C. 
Vice-Pres. 


743 Branches 


in Canada and New- 
foundland, including: 


Montreal 

Toronto ASSETS 
Vancouver 

| Ottawa 

Winnipes Reserves 

Halifax 

St. John, N. B. 


St. John’s, Nfld. 


. 


Bonds and Stocks 
Call Loans 
Commercial Loans 


ee ee ee ee 


Bank Premises 


eee reese eeee 


8 
Other Assets 


| 92 Offices Abroad, 
| including: 


London 
Paris 
Barcelona 
Havana 
Buenos Aires 


Rio de Janeiro Sesostie 


Bills Payable, Letters of Credit, etc. 


Sao Paulo 

| Montevideo 
Caracas 
Lima 
Bogota 
Port of Spain 
San Juan 

j Panama 

| John 


NEW YORK AGENCY: 


Liabilities of Customers under Letters of Credit and 


Capital, Reserve and Undivided Profits.......... 
Notes of the Bank in Circulation.......... 


M. W. Wilson 
Vice-Pres. & Gen. Mgr. 


CONDENSED STATEMENT AS ON NOVEMBER 30, 1932 


Cash on Hand, in Banks apd in Central Gold 


$164,630,724.62 


Government and Municipal Securities and other 


125,947,785.01 
65,351,405.95 
366,888,855.55 
17,194,887.80 


eee 


25,499.261.21 


$765,512,920.14 


LIABILITIES 


$ 71,166,954.95 
28,733,752.74 
620,319,907.87 
45,292,304.58 


$765,512,920.14 
—az_=. | 


68 WILLIAM STREET 
Frederick T. Walker, 


A. Beatson, 


Edward C. Holahan. 


Agents, 


P | reporting member banks in selected cities 
during the period; there was a slight in- | showed ; seasonal decline during the four- 
crease, however, in net demand deposits.| week period ended Dec. 7. Reflecting the 
Borrowings of member banks at the Fed-| heavy demand for investments by in- 
eral Reserve Bank gained very slightly be-| dividuals and banks, the subscriptions to 
tween these two dates. Commercial paper | the United States Treasury Notes and Cer- 
sales by reporting dealers fell off in No-/tificates dated Dec. 15, and bearing 2% 


vember from the preceding month, but! per cent and % per cent, respectively, 


financing by means of bankers’ accept-| reached the record total of $221,532,500. 
ances showed a considerable expansion.|Allotments on these _ subscriptions 
Interest rates trended downward. 'amounted to only $10,540,700. 


It was true then, and it’s true now 


In 1929 it was said: 


“GAS a Century-Old Industry 


has a larger market Now 


Mf 


than ever before 


Gas has demonstrated its adaptability to 
changing conditions for over 100 years. Since 1830 
it has been applied to a growing number of uses in a 
growing number of homes, factories and commercial 
establishments. Gas furnishes heat—an everyday 
necessity wherever people live and work. 


Industrial Use...A Fertile Field for Growth 


There are thousands of uses for gas in industry. The 
baking industry, foundries, glass and ceramics — in- 
dustries that require intense heat—are turning to gas. 
Yet it is estimated that today gas is carrying only 
about 10% of the available industrial load. 


Associated Homes Turn to Gas 


More than 2,000 customers served by the Associated 
Gas & Electric System have installed gas house heating 
since 1929. Each new gas house heater is equivalent 
to about ten average customers in gas consumption. 
More than 9,000 Associated customers have installed 
automatic gas water heaters. Each new automatic water 
heater is equivalent to one average customer. 


Yet Today...-Only 1 out of 100 Associated 
gas customers has a gas house heater | 


Only 1 out of 10 Associated gas customers 
has an automatic gas woter heater 


In the areas served by the Associated Gas & Electric 
System many companies have turned to gas for heating 
purposes in a modernization of their industrial plants. 
Over one-fifth of the total number of industrial cus- 
tomers served has been added in the last six years. 
The growing use of gas for industrial heating purposes 
is expected to enlarge constantly the market for gas. 


For information about facilities, service, rates, write 
Asse:iated Gas & Electric System 


61 Broadway 
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INDEX SERVICE 


separately after March of each year. 


NO. 239 


VOL, VII. 


: Daily Index on Page 2. Weekly Index in every” 
Monday issue. Annual Index-Digest published 


edition, $20.00. Newsprint edition, $15.00. 
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GROVER CLEVELAND 


President of the United States 1885-1889; 1893-1897 


“It is our duty as patriotic citizens to always in- 
quire how the bond of government made with the 
people is being kept and performed.” 
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Futility of Preparing Youth 


for Overecrowded Voeations _. 





Adaptation of Rural High School Courses to 
_ Training of Boys and Girls for Usefulness on 
Farm as Proper Field of Education 





By W. HARRY KING 


Member, Federal Board for Vocational Education 


LL AMERICANS have felt that the high 
A school would help«their children to get 

ahead in life, for all have regarded the 
high school as one of the essential roads 
which must be kept open so that our children 
and our country may thrive and grow. But 
now that the cost of these schools is being 
felt so seriously, the farmers are asking 
whether they and their children have been 
getting their money’s worth from these 
schools. i 

When we look for some explanation for 
the great growth in our high school enroll- 
ment, we find that the greatest increase was 
due to the enrollments in commercial sub- 
jects. In an essentially agricultural area 
wherein there are few large cities in the 
American sense, in six years there was an 
average increase of 78 per cent in the en- 
rollment in commercial subjects. In six 
Prairie States the increases were 120 per cent 
or more in six years. : 

Why this increase in enrollment in com- 
mercial subjects? Are our farm youth study- 
ing shorthand, bookkeeping, typewriting. and 
other commercial subjects for the purpose of 
leaving the farm for the alluremenis of the 
great cities—the plow for the pen, and the 
overalls and jumpers for white collars and 
kid gloves? If this is their hope, evidently 
thousands have been much disillusioned in 
the past few years. 

+ + 


Here it seems there was something of a 
contribution to unemployment before that 
condition became a national problem—an 
unprofitable expenditure of public funds, a 
waste of precious learning time, and perhaps 
a loss of confidence in the value of the high 
school as a worth while educational agency. 

Does not a wage earner, a small merchant, 
or a farmer have a right to complain about 
the small return from school taxes when 
his son, after completing a four-year course, 
including at least two years spent in learn- 
ing some shorthand, finds that the boy can 
not secure a position as a stenographer, and 
consequently that at least one-fourth of his 
school time was unavailingly spent? If his 
son, trained by a high school to be a stenog- 
rapher, came back home because there were 
no stenographic positions for boys to be had, 
or because he had been inadequately trained, 
would he not feel that the high school was 
in some measure to be blamed for that sit- 
uation? 

Would he not be likely to feel something 
was radically wrong with the high school 
if the boy was dissatisfied with farm work 
and home life because his ill-advised training 
had made him look forward to a kind of 
work and living he could not get, and so 
was much discontended with the kind of 
work actual-life necessities forced upon him? 
Does not this reckless enrollment of boys 
in shorthand classes seem to have some rather 
serious implicaticns for farm life and con- 
tinued support of the public high schools? 

At least one-half of the boys enrolled in 
shorthand classes expect to become stenog- 
raphers and about 85 per cent of the girls 
expect to use their shorthand knowledge as 
stenographers ard secretaries. However, one 
prominent educator in this area believes that 
less than 20 per cent of them will use the 
shorthand they learn. The enrollment of 
so many youth in shorthand classes clearly 
indicates a waste of tax money and pupil- 
learning time. 

+ 

Between one-third and one-fourth of all 
the studeats in advanced bookkeeping classes 
have been found to expect or to hope to find 
employment as beokkeepers. So, unless these 
expectations were realized in a large part by 
the graduates from the bookkeeping courses, 
many must be disappointed each year in not 
finding the kind of work for which ‘they 
prepared. 

In the farm area of the Prairie States 
evidently the high school graduates who did 
not find the positions in offices to which they 
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Secretary of Interior 


HE FUTURE of the Negro in the United 

States rests entirely with the way in 

which some 4,000,000 Negro children are 
brought up. Their health, education, and de- 
velopment are the responsibilities of our 
whole people, but in particular the responsi- 
bilities of the adult men and women of the 
Negro race. 

Within the last few years there has been 
a migration from the South to the North 
and West. This migration has been largely 
from rural and urban centers. Urban lo- 
calities are peculiarly ill adapted to children, 
particularly those who have been raised in 
the open. 

The problem of the Negro child in the less 
favored parts of industrial and metropolitan 
centers is one of great difficulty. Sunshine is 
his natural habitat. With the migration to 
urban centers in the North he faces a new 
set of conditions. 


The morbidity and mortality figures show 
that he is particularly susceptible to the two 
diseases that flourish best in the absence of 
sunshine. These are tuberculosis and rickets. 
Whatever else is done for the Negro child 
he must be brought up under open-air con- 
ditions in so far as it is possible. 

Because of the lowered economic level and 
various zoning questions, too many Negroes, 
as has been shown by our housing conference, 
are forced into unsatisfactory houses and in 
the undesirable parts of many communities. 
Here, as in all forms of housing, there is need 
of the adoption of codes and their mainte- 
nance 

In the geographical shift from agriculture 
to industry and from the epen country to the 
city and its streets, the Negro has suffered 
both in health and in other qualities. 


aspired, along with the high school graduates 
who could not go to college as they hoped, 
and the high school graduates who have 
failed to complete their college courses or 
find suitable employment, have all returned 
home to the farm. When city jobs are not 
to be found, farm youth have always re- 
turned home. 

The huge influx of urban dwellers into the 
agricultural areas during the past three years 
indicates the extent to which young people 
are returning to their home farms. In so 
far as high school graduates—and college 
students or graduates also—are concerned, 
the return to the farm home and enforced 
conformity to the farm living conditions is 
viewed by the farmers and members of small 
rural communities as something of a test of 
value of the public school education which 
these young people have received. 

+ + 


If high school graduates can materially 
help about the farm, if they are useful, if 
they fit into the productive labor and recrea- 
tions of the family and the community, then 
evidently high school education is worth 
while from the farmer’s point of view. But 
if high school graduates are not any more 
able to help to centribute to the farm man- 
agement or happiness of farm life than those 
who did not go to high school, then the 
elders are quite likely to feel that the high 
school or ‘the college has helped to spoil 
their children and that high. school educa- 
tion is almost valueless to them and their 
families. 

May not the disappointment which these 
farmers feel over their children not succeed- 
ing in the vocations they sought to follow 
be turned to resentment against the educa- 
tional institutions because the graduates do 
not seem adapted to farm life? 

Are the farmers, wage earners, and small 
merchants who constitute the bulk of the 
inhabitants in this area justified in thinking 
that high school courses should contribute to 
better farm living and farm life on the part 
of high school graduates who return home 
to live? Are these men right in thinking 
that the commercial courses, so frequently 
studied by their children, should be of a 
kind which will be useful to boys and girls 
who live upon farms after graduating from 
high school? 

Under present industrial conditions prob- 
ably but few of our fafm youth can expect 
to find employment in city offices within the 
next few years, as previous generations have 
been doing. Consequently, for some years 
to come, more of our farm youth will live 
at home after graduation. In so far as many 
of these youth will have completed a high 
school course of some kind, including one 
or more commercial studies as is so generally 
done today, does it not seem fit that the edu- 
cational leaders of this area should consider 
what contribution to better farm home life 
and better rural community life, high school 
graduates who have studied commercial sub- 
jects can be expected to make? 

+ + 


What changes are necessary in the com- 
mercial courses in our rural areas so that 
the farm youth, who perforce must continue 
to live at home for'a time after graduation, 
may be enabled to live better in farm areas 
because of their study of commercial sub- 
jects in the high school? 

This question does not assume that, be- 
cause a boy or girl was born upon a farm, 
he is to be given only agricultural or farm 
home economics courses in the high school. 
Presumably a large proportion of our farm 
youth have aptitudes for business activities 
and occupations. Certainly the recent great 
increase in enrollment in high school com- 
mercial courses is evidence of some aptitude 
or interest in commercial activities and sub- 
jects on the part of these youth. 

Assuming, then, that many of these youth 
do havé an aptitude for certain business ac- 
tivities, what can the rural high school teach 
which will help these youth to live better 
upon farms as they must do until employ- 
ment in city business occupations can be 
found? Is there nothing of worth while 
knowledge about the business of farming that 
can be taught farm youth as the basis for 
a commercial education? 

Is not sound farming a business conform- 
ing to the same general economic princi- 
ples as other kinds of business? Do not 
farmers carry on the particular kinds of busi- 
ness activities needed in their business? Are 
the principles of agricultural economics and 
farm business practices not worth teaching? 
Cannot the fundamental practices of business 
and basic principles of economics be taught 
in terms of city kinds of business with which 
farm youth have had no experience? 

Is it futile to expect that farm youth, with 
an aptitude for business, can use their na- 
tive business ability in keeping the records 
of man-hours, horse-hours, or tractor-hours, 
and other cost items required for producing 
a crop; in keeping accurate complete cost 
records for feeding certain lots of cattle; 
in determining the relative cost of various 
production and marketing practices, and 
other important business activities of a farm? 
Can we not see such youth, when properly 
taught, contributing a knowledge of general 
business practices in banking, insurance, and 
marketing for the consideration of those who 
make the basic economic decisions for a farm 
home? 

++ 

Many may think that bookkeeping has use- 
values on the farm. Unfortunately the hook- 
keeping texts most widely used in the high 
schools in this region were not written for 
the use of farm youth. Few, if any, of these 
texts have any learning exercises from which 
youth can learn to keep personal financial 
accounts, household financial records, or farm 
business records. 

Prebably few of the bookkeeping pupils in 
this area have received any training which 
enables them to keep records of their own 
financial expenditures in accordance with a 
budget; few have been taught how to budget 
household expenditures and keep appropriate 
records; few have been taught how to keep 
the records of a club, a church, or any other 
small social or civic organization. 

Few, if any, have been taught how to keep 
the financial records necessary for finding 
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This is the twenty-ninth of a series of articles describing the public health 


activities of State governments. 








By DR. A. C. JOST 


Executive Secretary, Board of Health, State of Delaware 


O TWO State Health Departments 
N are similar in ideas, in administra- 
tive set-ups, in. laws or regulations, 
or in problems. In each case, the status 
at any time is the end result of the radi- 
cally differing ideas of the individuals 
responsible for creating or directing the 
Department, or the impositions placed 
upon these by the Legislatures and of 
the widely diverse problems which each 
community or group of communities 
must solve. 

Delaware, the Diamond State, has not 
its counterpart in any State of the 
Union. Its area is small, only 1,965 
square miles. Its population is limited, 
though its density of population per 
square mile places it among the most 
densely populated States. 

The division between its urban and ru- 
ral population separates the State into 
relatively evenly numbered groups. The 
city residents, however, are largely lo- 
cated in one city—Wilmington—very 
near its extreme northern boundary. The 
white population are very largely the de- 
scendants of families who have long been 
identified with the history or growth of 
the State, probably as little affected by 
the influx of the later immigrations as 
any portion of the Union. 

Of such a composition, it is to be ex- 
pected that the birth rate would be rela- 
tively low. As the population is one in 
which an undue number of persons in 
the higher age groups preponderate, 
there is a tendency for a high crude 
death rate; and an. unusual amount of 
these diseases, such as cancer, are espe- 
cially to be found in persons beyond mid- 
dle age. ~ 

+ + . 

About ane-seventh of the population 
is colored. Economically, there are wide 
divergences in the distribution of its 
wealth, from extreme opulence on the 
one hand to the straitened economic con- 
ditions which are to be expected in a 
group comprised entirely of unafovorable 
racial elements. 

As these conditions are not elsewhere 
duplicated, it is understandable that not 
elsewhere is there a duplication of its 
Health Department, especially in so far 
as the administrative set-up is concerned 
and the interrelationship between the 
State and the local health organizations, 

The special problems which had to 
be met in the State were of determining 
the correct balance between these; of 
bringing about a correct division as be- 
tween its staff and its field workers; on 
the one hand, to prevent the develop- 
ment of an unwieldy central organiza- 
tion; and on the other, to bring about 
satisfactory contacts in the field where 
all aggressive health work must be car- 
ried on. 


The county unit system of health or- 
ganization was the solution of the prob- 
lem of making health work an actual 
part of the existence of every rural 
dweller, and the Delaware problem was 
solved by making the county unit an in- 
tegral part of the State organization. 
This was centralization to quite an ex- 
treme degree. 

It involved the assumption on the part 
of the State of many of the responsibil- 
ities and charges which elsewhere are 
considered county or local burdens. In 
no other State has centralization of 
health effort been carried to such a 
point; in no other State does it appear 
so desirable. 

At least what may be considered to be 


for all health work, actually antedated 
the formation of the Board itself. There 
are now in the records those of marriages 
recorded in 1847, and births which oc 
curred in the period between 1861 and 
1863. 

The year 1881 saw a resumption of the 
collection of statistics, abandoned in the 
latter of these years, and especially since 
1913, the system has been operating with 
increasing accuracy. Admission to the 
Federal Death Registration Area was ob- 
tained in 1919; to the Birth Registration 
Area in 1921. The very greatest care is 
taken to see that no birth, marriage or 
death occurring in the State espaces reg- 
istration. 

> + 

The growth of the laboratory is evi- 
dence of the completeness with which 
the State needs are being met. Nearly 
a 50 per cent increase in the number of 
specimens examined is reported for the 
past year, the total indicating over 100 
specimens examined during the year for 
every medical practitioner in the State 
(though by no means were the specimens 
all forwarded from these), or over one 
specimen for each 10 residents in the 
State. 


The cost per specimen is about 40 
cents. Kahn and Wasserman tests com- 
prise about one-sixth of the total. No 
charge is made for any examination un- 
dertaken in the laboratory... 

The sanitary engineering division su- 
pervises the production of the milk sup- 
plies which are used in the State, under 
regulations which, since they do not per- 
mit of the sale of a grade of milk lower 
than B, the second grade, may be con- 
sidered as even more stringent than the 
milk regulations of the United States 
Public Health Service, on which in al- 
most every other detail the Delaware 
regulations are based. There has been 
a most gratifying improvement observed 
in the milk supplies, as measured by 
greater cleanliness of the product and 
the diminished bacteria count. 


the major fields of health effort have 
been provided for in the State Board 
divisions. The collection of vital sta- 
tistics, the basis as it is the justification 


Tis division also supervises the sani- 
tary condition of the canneries, shuck- 
ing houses, raodside stands and other 
eating houses, and as well brings about 
the abatement of nuisances reported to 
the Board. It has been possible to in- 
spect, at least monthly, the milk and 
the potable water supplies of each town 
in the State, as well. as the slaughter 
houses, bottling plants and shucking 
houses. 


> + 


Communicable disease control is car- 
ried out under regulations based upon 
the standards set by the American Pub- 
lic Health Association. A very large 
proportion of the scho®¥l population of 
the State has the benefit of protection 
against diphtheria, toxoid being the im- 
munizing agent most used during the 
past three years. Schick, Dick and Man~ 
toux tests have been made for certain 
definite purposes, or when it was desired 
to procure certain definite information. 
These and other measures have suc- 
ceeded markedly in diminishing the inci- 
dence of communicable disease in the 
State and if maintained, as is the plan, 
may confidently be expected still further 
to contribute towards their control. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 4, Dr. Jost will continue his dis- 
cussion of the activities of the Delaware Department of Health. ‘ 








Protecting Dealer in High-grade Oil 
State Inspection Service in Illinois 
By LOUIS L. EMMERSON 


Governor of Illinois 


HE DIVISION of Oil Inspection, a new ac- 
tivity of the Illinois State government, 
organized under the present adminis- 
tration, is one which has performed a signal 
service to all the people of the State. 
Creation of the division of oil inspection 
was the outcome of a demand on the part 
of honest oil refiners for standardization of 
inspection service in the State 
Previously, the law had set up county and 
city inspection agencies, designed to check 
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the cost of feeding a lot of cattle or raising 
a crop of corn. 

An analysis of the texts used for teaching 
commercial arithmetic, commercial law, com- 
mercial geography, and other commercial 
subjects commonly taught in this area re- 
veals that usually only a little of the mate- 
rial is of much value to youth from farms 
for living upon farms. Most of the text- 
books in these subjects—certainly all the 
older ones—were written for the youth living 
in large industrial and commercial centers; 
consequently they are not suited to the use 
of the farm boy who does not have the ex- 
periences of city youth and cannot reason- 
ably expect soon to live in cities and to work 
in the offices where such kinds of informa- 
tion presumably are valuable. 

Since so large a proportion of the youth 
enrolled in the high schools in the “great 
agricultural area of the Prairie States are 
enrolled in commercial subjects, it would 
seem that a more serviceable kind of com- 
mercial education is necessary. 


the grade of gasoline and kerosene sold in 
the State. Some counties failed to take ad- 
vantage of the law, while many which did 
so had created haphazard agencies in which 
inspections were made largely for the fees 
to be secured. 


Those fees were not, determined, in many 
counties, by the value of the service, but 
rather on the basis of charging whatever the 
traffic would bear. As a result, charges for 
examination uf a carload of oil ran as high 
as $25 per car in some localities. 


Equipment available was not of a stand- 
ard to permit worthwhile tests, so that in 
most cases specific gravity was the only thing 
recorded by the inspection. While refiners 
were paying a high price for the service, it 
failed to protect honest merchandisers 
against. the unfair competition of unscrupu- 
lous dealers, and at the same time actually 
worked an injustice on the general public 
by purporting to render an inspection service 
—although that service was in many cases 
of almost no value. 


Out of this condition grew the demand 
for a State inspection service—not for profit 
to the State, but for the benefit of the hon- 
est merchant and the user of gasoline and 
kerosene. 


In the passage of the law, the General 
Assembly placed few strings on the De- 
rement. As a result, it has been possible 
to profit oy the experience of other States, 
and to work out a system of inspection that 
guarantees the highest results with a mini- 
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Disregard for Law and Order 


as Effect of Distress . . . . 





Necessity and Resentment of Poorly Nour- 
ished Unemployed Considered as Contribut- 
ing Factor to Causes of Crime 





By WILL J. FRENCH 


Director of Industrial Relations, State of California 


HE CAUSES of crime are numerous. Stress 
T is laid on the importance of medical 

and scientific examinations of individuals, 
especially those who show criminal tenden- 
cies, and the need of curbing them or of 
placing them under treatment or restraint. 
There are other factors that make up the 
many-sided picture. ~ 

All over the world it is found that the 
crime wave g0es up when unemployment is 
prevalent. This is natural. Hungry men, 
women and children become desperate. Men 
will steal, rather than watch their children 
go hungry. 

The man who strives, day in and day out, 
to find work, and who realizes the seeming 
futility of the search as he sees countless 
thousands engaged in a like quesi, would 
not be human if he did not feel himself 
giving way under the strain. More often he 
suffers acutely as he sees the wife and little 
ones lacking the essentials. 
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The loss of the child’s laughter is a tragedy 
that stands out in our present-day situation. 
The fact that “daddy” is without employment 
and is sorrowful impresses itself upon the 
juvenile mind 

Dissatisfaction with the existing order is 
reflected in overt acts or in a social sullenness 
that is detrimental to the well-being of a 
nation. That this is true is shown by the 
downward trenc-of the curve when work is 
obtainable and the fundamental needs of 
human beings are supplied. 

Only by applying the best intelligence to 
a solution of the most important problem 
in the world can this cause be turned into 
an asset for the betterment of the face. 
There are so many ramifications to this sub- 
ject that all we can do here is to present 
the main theme for consideration and earnest 
deliberation. 

Whenever a crowded city is without ade- 
quate opportunities’ for recreation, for the 
young especially. there follow lapses from the 
line of gcod conduct. Parks and playgrounds 
have proved their worth in this connection. 


Police Commissioner Edward P. Mulrooney 
of New York City, in the publication “Recre- 
ation,” refers to the long lines of young men 
from 18 to 25 years of age in the “line-up” 
each day. He advocates spending money for 
the healthful activities that youth responds 
to so easily, to the end that a large number 
of persons will be kept out of the ranks of 
crime. 

Commissioner Mulrooney wants the “team 
spirit” to replace the “gang spirit.” In the 
advocacy of this policy he will have very 
general support. 

One of the crime causes in this country is 
the failure of parents to exercise proper 
supervision over their children. While old- 
fashioned methods have to give way, oc- 
casionally, in view of changed conditions in 
the home and in modern life, yet there are 
fundamentals that stand stipreme, if the 
younger generation is to benefit in the larger 
way. 

+ + 

When growing boys and girls follow their 
own inclinations, keep hours that would 
shock their grandparents, if not their parents, 
and have unrestrained freedom of association, 
there must inevitably result a lowering of 


- standards so necessary in the formative 


years. 

A reversal to the type of home life that 
means well-svent leisure, careful tuition in 
and out of school, and an interest in litera- 
ture, art, music and the sciences, all under 
parental guidance, will pay dividends to the 
credit side of good citizenship. 

Under existing conditions, when a majority 
of all families are forced to retrench, and, 
in many instances, double up in living 
quarters, it may seem far fetched to talk 
about a return to the old-fashioned home life. 
If such be the case, we can at least direct 
attention to the fact that the evils of un- 
employment are spreading in many direc- 
tions. 

The ever-present and decidedly convenient 
automobile is a likely crime cause, if its 
useful purposes are lost to view. Each person 
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mum of interierence with private business. 

Today, the State imspects every car of 
gasoline and kerosene sold within its bor- 
ders, to assure beth the middleman and the 
consumer that the product handled measures 
up to the standards set by the United States 
Government. 

The public is protected, the middleman as- 
sured of a quality of goods that will pro- 
tect its trade, and the refiner guaranteed 
against underhanded practices on the part 
of his competitor. 

As a result, refiners do not ship inferior 
products into the State of Illinois. To have 
them held up on a siding or to pay the re- 
turn freight is too expensive a practice. 

Oil inspection, and the intense rivalry 





now existing, have combined to assure the . 


State a high-class product in every’ section. 
What that means to the people of the State 
can be seen in the fact tmat the deparment 
tests yearly around 1,000,000,000 gallons of 
gasoline—to say nothing of more than 60,- 
000,000 gallons of kerosene. 
_ The efficient manner in which the depart- 
ment has been operated is attested by the 
fact that, while inspection fees are only 
about $2.50 a car, the department has been 
able to pay its own expenses—including sal- 
aries and equipment—and at the same time 
turn over almost $100,000 in one year to 
the State treasury. 

It is one of the sad commentaries on pub- 
lic service that those departments which 
operate so efficiently remain well out of the 
public view, while those in which there is 
the slightest breakdown of machinery are 
dragged into the daylight and held up as 
examples of governmental operation. 

For every such story of failure, there are 
hundreds of stories of loyalty to the high- 
est ideals of public service. I have seen 
them on every hand during my public career. 


When I retire from active political office 
the remembrance of unswerving loyalty of 
the greater number of those who have been 
associated with me will remain a happy rec- 
ollection. 


must be taught the necessity of a clear brain 
while driving on highways, the avoidance 
of excessive speed, the introduction of courtesy 
into the relations with other autoists, and 
also the importance of driving one’s own 
machine in preference to one that belongs 
to another owner. 


The quick “get-away” in an automobile 
from a scene of crime, and the facilities for 
rapid transportation, present problems in the 
field of crime that were unknown a few 
years ago. 


There is an idea prevalent in the land that 


.each person who departs from the line of 


demarcation that is supposed to divide the 
good from the bad is necessarily unable 
to pass an intelligence test. This is a fallacy. 

Many a criminal has baffled the scientists. 
He has come from a good home, he has re- 
ceived a college training, was for years 
familiar with all the forces in society that 
are elevating, and had sufficient funds to 
supply all his needs and mest, or all, of the 
luxuries. 


And yet, for no ascertainable reason, comes 
the misstep. There can be no absolutely re- 
liable yardstick for the purpose of measuring 
all the crime causes and the responses of 
each individual thereto. 
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On the other hand, it is known that many 
men and women are prone to criminal ways, 
either from hereditary causes, or environ- 
ment, or natural tendencies, and here is 
where the scientist can do the best work in 
removing crime sources. 

While the penalties inflicted upon those 
proved to have broken a law may not appear 
to be crime causes, yet there is a relation. 
The inequalities of sentences, the failure to 
act with reasonable expedition in trying those 
charged with offenses, and the abuses of 
probation, paroles and pardons, are factors 
that must not be overlooked. 


And even-handed justice is often inter- 
fered with as political and other “pulls” are 
brought into play, and resentments -are 
aroused that sometimes cause a man to be- 
come criminally-minded. The cleansing of 
the mainsprings of justice will remove ir- 
ritations to individuals, benefit the State, and 
restore the processes of legal administration 
to a higher level. 

When the law is simplified and technical- 
ities are disowned, there will follow a swift- 
ness and certainty of action that will be 
more effective in controlling criminals. 


Changing Aspects 
of Criminal 
Problems 
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By 
Maude G. Palmer, 
Probation Officer, State of 
Illinois 


HILE PROBATION administration has 
been affected, as has every other social 
activity, by the economic crisis with its 

problems of unemployment, enforced idleness 
and material relief, it has been able to carry 
on, generally speaking, and this in spite of 


‘lowered salaries and the increasing demands 


for service. 


The added duties and responsibilities which 
unemployment has brought has widened the 
field of usefulness of probation officers and 
is causing them to think, if they have not 
done so in the past, in the same terms as 
family case workers ‘and other professional 
social workers. 


Problems of shelter, food and clothing have 
also to be reckoned with. Attempts have 
been made, some successful, to place proba- 
tioners and their families on farms in an 
effort to remove them from the competitive 
life of the city and to make available more 
resources for self help. 


Notwithstanding much convincing evidence 


‘in support of the relationship between crime 


and poverty, adult crime has apparently re- 
mained more or less constant in most com- 
munities, increasing in but few. Juvenile de- 
linquency, on the other hand, has quite gen- 
erally decreased, reaching in some communi- 
ties a point as low as 12 per cent below the 
previous year. This conclusion is also borne 
out by findings of the Federal Children’s 
Bureau. 

There is an increase in sex offenses among 
girls in the middle and adolescent years, as 
well as in the commission of, crimes against 
property by boys in the same groups. Crimes 
of violence seem to have fallen off, while in 
several places auto thefts have dropped as 
much as 60 per cent. 

Commercial crimes have decreased, as was 
to be expected. There has been an increase 
in offenses arising out of domestic relations. 


One of the wholesome results of the pres- 
ent crisis is the increased registration in both 
elementary and secondary schools, particu- 
larly, the latter. High schools, throughout 
the country, show an increase in registra- 
tion amounting, in some instances, to 18 per 
cent. 

There is also a decrease in truancy, though 
teachers veport that children are more rest- 
less, are discontended and more difficult to 
supervise. Such an attitude on the part of 
hungry children is quite to be expected.. 
There is evident also a “don’t care” attitude 
among children in the upper grades. 


Too many children are growing up without 
any religious influence whatsoever, so that 
the problem of moral training is serious. A 
cynical attitude toward religion is noticeable 
among such children as well as amang 
of the same group. 


Probation officers have had little time to 
cope with spare time activities, though 
wherever possible they have cooperated with 
recreational groups. There has been a de- 
crease in the use of commercialized recrea- 
tion by both children’ and adults which, taken 
with improved school registration, more ade- 
quate parental supervision in the homes and 
less excitement in life generally, has proven 
a factor in lessening juvenile delinquency, 








